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TRANSLATORS’ EXPLANATORY NOTE

The following document is a free translation of the registered auditor’s report of the above-mentioned Polish
Group. In Poland statutory accounts must be prepared and presented in accordance with Polish legislation and in
accordance with the accounting principles and practices generally used in Poland.

The accompanying translated report has not been reclassified or adjusted in any way to conform to accounting
principles generally accepted in countries other than Poland, but certain terminology current in Anglo-Saxon
countries has been adopted to the extent practicable. In the event of any discrepancy in interpreting

the terminology, the Polish language version is binding.

Independent Registered Auditor’s Opinion

To the General Shareholders’ Meeting and the Supervisory Board of
Mostostal Warszawa S.A.

We have audited the attached consolidated financial statements of the Mostostal Warszawa
S.A. Group (hereinafter called “the Group”) whose parent company is Mostostal Warszawa
S.A. (hereinafter called “the Parent Company”) with its registered office located in Warsaw,
ul. Konstruktorska 11a, comprising: the consolidated statement of financial position as at

31 December 2014, showing total assets and total liabilities and equity of PLN 1,367,462
thousand; the consolidated income statement for the financial year from 1 January to

31 December 2014, showing a net loss of PLN 8,738 thousand; the consolidated statement of
comprehensive income; the statement of changes in consolidated equity; the consolidated
cash flow statement for that financial year and the additional information about the
accounting policies adopted and other explanatory notes.

The Parent Company’s Management Board is responsible for preparing consolidated
financial statements and Directors’ Report which comply with the applicable regulations.

The members of the Parent Company’s Management Board and Supervisory Board are
obliged to ensure that the consolidated financial statements and the Directors’ Report comply
with the provisions of the Accounting Act of 29 September 1994 (“the Accounting Act”,
Journal of Laws of 2013, item 330 as amended).

Our responsibility was to perform an audit of the accompanying consolidated financial
statements and to express an opinion on whether these financial statements comply, in all
material respects, with the applicable accounting policies and whether they present, in all
material respects, a fair and clear view of the Group’s financial position and results of
operations.

We conducted our audit in accordance with the following:
a.  the provisions of chapter 7 of the Accounting Act;
b.  the national standards on auditing issued by the National Board of Registered Auditors.

Our audit was planned and performed to obtain reasonable assurance that the consolidated
financial statements were free of material misstatements and omissions. The audit included
examining, on a test basis, accounting documents and entries supporting the amounts and
disclosures in the consolidated financial statements. The audit also included assessing the
accounting policies used by the Group and significant estimates made when preparing the
consolidated financial statements as well as evaluating the overall presentation thereof. We
believe that our audit provides a reasonable basis for our opinion.




The Group applies the International Accounting Standard 11 (“IAS 11”) to account for
construction contracts. The Group has claims against customers relating to certain
construction contracts executed. According to IAS 11, claims are recognized in revenues only
when negotiations have reached an advanced stage such that it is probable that the customer
will accept the claim. As at the date of the issue of this opinion, the legal proceedings and the
negotiations with the customers had not reached an advanced stage. Since the above-
mentioned claims were recognized in the revenues for 2011 and 2012, they do not affect the
net profit /(loss) for the year ended 31 December 2014. Claims recognized in previous years
have a net effect on retained earnings / (accumulated losses) and the recognized gross
amounts due from the customers in the amount of PLN 190,500 thousand. The audit
opinion for the year ended 31 December 2013 contained a qualification in this respect.

In the consolidated financial statements as at 31 December 2013, the Group recognized
deferred tax assets of PLN 89,091 thousand, including the amount of PLN 80,153 thousand
recognized by the Parent Company mainly with respect to tax losses. As at 31 December
2013, the Management Board prepared updated projections of tax results that reflect the
planned sale of certain subsidiaries and execution of a long-term contract for the power plant
in Opole. The projections of tax results presented to us by the Management Board did not
constitute sufficient evidence for the purposes of recognizing deferred tax assets in excess of
PLN 20,330 thousand. Therefore, in our opinion, the deferred tax assets recognized as at

31 December 2013 and the net financial result for the year ended 31 December 2013 were
overstated by PLN 59,823 thousand. Our audit opinion for the year ended 31 December 2013
contained a qualification in this respect.

This issue was resolved as at 31 December 2014. Currently the Company has sufficient
evidence to justify recognizing deferred tax assets as at 31 December 2014. This issue affects
the comparability of data for the current period and the comparative period.

Assets of PLN 113,443 thousand and liabilities of PLN 113,438 thousand relating to a
subsidiary Wroclawskie Przedsiebiorstwo Budownictwa Przemyslowego Nr 2 “WROBIS” S.A.
(“Wrobis”) are presented as at 31 December 2013 as non-current assets (disposal group) held
for sale and liabilities relating to the disposal group. The Company’s loss for 2013 adjusted
for valuation of assets held for sale to the fair value less costs to sell, in the total amount of
PLN 37,939 thousand, is presented as the result on discontinued operations. As a result of
the sale of the Company on 27 January 2014, the Group lost control over it. Due to the fact
that we were denied access to the accounting records of Wrobis for 2013 after its sale, we
were unable to obtain sufficient assurance as to the carrying amounts of the above-
mentioned assets, liabilities and financial result for 2013, which are presented in
discontinued operations. Therefore, since we were unable to determine whether any
adjustments to these amounts would be necessary, our audit opinion on the financial
statements for the previous year was qualified in this respect. This issue does not affect the
audited period, but it affects the comparability of the amounts for the current and the
previous year.



The Mostostal Warszawa S.A. Group
Registered auditor’s report on the consolidated financial statements
for the financial year from 1 January to 31 December 2014

In our opinion, except for the effect of adjustments and potential adjustments described
above, the attached consolidated financial statements, in all material respects:

a.  give a fair and clear view of the Group’s financial position as at 31 December 2014 and
of its results of operations for the financial year from 1 January to 31 December 2014, in
accordance with the International Financial Reporting Standards (IFRS) as adopted by
the European Union,;

b.  comply in form and contents with the relevant laws;

c.  have been prepared on the basis of properly maintained consolidation documentation.

Without further qualifying our opinion on the truth and fairness of the audited financial
statements, we would like to draw your attention to Note 5.1, which mentions the existence of
significant uncertainties as to the Group’s ability to continue in operation as a going concern.

Information provided in the Directors’ Report for the Group for the financial year from 1
January to 31 December 2014 takes account of the provisions of the Decree of the Minister of
Finance of 19 February 2009 on current and periodical information to be reported by issuers
of securities and the conditions for treating information required by the laws of a state other
than a member state as equivalent (“The Decree” - Journal of Laws of 2014, item 133) and is
consistent with the information presented in the audited consolidated financial statements.

Person conducting the audit on behalf of PricewaterhouseCoopers Sp. z 0.0., Registered Audit
Company no. 144:

Piotr Wyszogrodzki

Group Registered Auditor, Key Registered Auditor
No. 90091

Warsaw, 13 March 2015



Dear Shareholders,

In the year so special to us, | am handing over to you annual reports of Mostostal Warszawa SA and
Corporate Group for the year 2014. Nearly 70 years ago, on May 28, 1945, the history of our company
began with the signing of the legal act establishing Przedsiebiorstwo Budowy Mostow i Konstrukcji
Stalowych Mostostal. Few national construction enterprises may boast such a rich history and
outstanding accomplishments.

Looking back at decades of the past, the completed facilities and the people who have worked here,
we may be really proud of what Mostostal has created through all those years: hundreds of bridges
(including seven in the capital city), industrial and chemical plants, residential, office and public utility
buildings, roads, sports facilities, and other significant projects both in the country and abroad.

The recent years have not been easy for the Company. Mostostal Warszawa underwent restructuring
by adapting the development strategy to difficult and dynamically changing market conditions. We
survived the turbulences observable between 2011 and 2013 on the Polish construction market. This
is largely attributable to our strategic shareholder — Acciona for which Polska remains a major market.
It is Acciona that has been supporting our operations by granting financial loans and transforming part
of them into capital. The situation began to improve drastically towards the end of 2013. Ever since
that time, the Company has performed an enormous work for the organization and for Mostostal
Warszawa the year 2014 undoubtedly means getting back on the profitability track.

As the presented financial results show, the strategy we have decided to follow is yielding expected
results. On the basis of cash flow analysis and order portfolio structure, including considerable
involvement in the power sector, we are looking forward to 2015 with a great deal of optimism.

Looking into the future, the years to come, the facilities to build and commitment of the people we
employ, we may rest assured about what will become of Mostostal. We are in the process of building
one of the largest industrial facilities across Europe (power units 5 and 6 at Opole Power Plant), new
public utility facilities, apartment buildings, office buildings, industrial plants, and road infrastructure.

As in the case of the three engineers founding the company in 1945, who had a noble idea to create a
construction company that would derive from the pre-war tradition, we are still obliged to derive from
the knowledge and experiences that have built up through recent decades and to make the best of
them in order to meet the expectations of our shareholders and to pass them on to the next
generations.

It is impossible to encompass seven decades of vast and rich history of our company in several
paragraphs. It comprises an extensive list of thousands of completed projects scattered across Poland
and abroad. It includes the memories of tens of thousands of workers employed over the year at the
Company. It recalls the successes and achievements of the host of engineers and laborers, manual
and office workers, men and women.

By erecting bridges and roads, industrial systems and steel structures, Mostostal Warszawa is
contributing to the latest history of Poland in the most real and measureable way. Throughout the time
when the Warsaw-based Mostostal was operating as a state-owned entity and later, as a private
enterprise, the Company was always involved in the largest construction projects across the country
and we are convinced it will stay that way.

Vice-Chairman of the Board

Miguel Angel Heras Llorente
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Mostostal Warszawa Capital Group
prepared in with the IFRS for the period 01.01.2014 - 31.12.2014

Cc i financial

Consolidated income statement
for the 12-month period from 01.01.2014 to 31.12.2014

in PLN thousand

No. CONTINUING OPERATIONS Note 0311011222001144 03110112220553
Continuing operations
I |Revenue from sales 101 1509 524 1633363
Revenue from construction contracts 1350 730 1503 834
Revenue from sales of services 136 339 122 993
Revenue from sales of goods and materials 22 455 6 536
Il [Cost of sales 10.2 1405597 1787936
111 |Gross profit (loss) on sales 103 927 -154 573
IV |General and administrative costs 51 852 60 589
V | Other operating revenue 10.3 9 486 8269
VI |Other operating costs 10.4 24 695 30557
VIl [Result on sale of subsidiaries -12 935 0
VI [Profit (loss) on operating activities 23931 -237 450
IX|Financial revenue 105 8780 2759
X |Financial costs 10.6 28 404 32936
X1 [Share in profits of an associated entity 0 0
X1l [Gross profit (loss) 4307 -267 627
XIHI |Income tax 11. 13 040 8814
a) current portion 5647 5573
b) deferred portion 7393 3241
X1V |Net profit (loss) on continuing operations -8733 -276 441
XV |Discontinued operations
XVI |Net profit/(loss) for the financial year on discontinued operations 13. -5 -37 939
XVI1 |Net profit/(loss) for the financial year -8738 -314 380
XVI111|Net profit/(loss) attributable to the shareholders of the Parent Company -11 549 -287 919
XIX |Net profit/(loss) attributable to non-controlling interests 2811 -26 461
Net profit/(loss) on continuing operations -8 733 -276 441
Weighted average number of ordinary shares 20 000 000 20 000 000
Net earnings per ordinary share (in PLN) 15. -0,44 -13,82
Diluted net earnings per ordinary share (in PLN) 15. -0,44 -13,82
Net profit/(loss) on discontinued operations for the financial year -5 -37 939
Weighted average number of ordinary shares 20 000 000 20 000 000
Net earnings per ordinary share (in PLN) 15. 0,00 -1,90
Diluted net earnings per ordinary share (in PLN) 15. 0,00 -1,90
Net profit/(loss) for the financial year -8 738 -314 380
Weighted average number of ordinary shares 20 000 000 20 000 000
Net earnings per ordinary share (in PLN) 15. -0,44 -15,72
Diluted net earnings per ordinary share (in PLN) 15. -0,44 -15,72
Net profit/(loss) attributable to the shareholders of the Parent Company -11 549 -287 919
Weighted average number of ordinary shares 20 000 000 20 000 000
Net earnings per ordinary share attributable to the shareholders of the Parent Company (in PLN) 15. -0,58 -14,40
Diluted net earnings per ordinary share attributable to the shareholders of the Parent Company (in PLN) 15. -0,58 -14,40




Mostostal Warszawa Capital Group
C i financial prepared in with the IFRS for the period 01.01.2014 - 31.12.2014

Consolidated statement of comprehensive income
for the 12-month period from 01.01.2014 to 31.12.2014

in PLN thousand

vl B
Net profit/(loss) on continuing operations -8733 -276 441
Net profit/(loss) for the financial year on discontinued operations -5 -37 939
Net profit/(loss) for the financial year -8 738 -314 380
Foreign exchange differences on translation of foreign operations 538 -692
Effective portion of cash flow hedges 0 -22
Income tax relating to components of other comprehensive income 0 4
Other comprehensive income 55 -154
Total other comprehensive income, net of tax 593 -864
including items that may be reclassified to the financial result at a later date 593 -864
Total comprehensive income on continuing operations -8 140 -277 305
Total comprehensive income on discontinued operations -5 -37 939
Total comprehensive income -8 145 -315 244
Attributable to the shareholders of the Parent Company -10 956 -289 344
Attributable to non-controlling interests 2811 -25 900




Mostostal Warszawa Capital Group
Cc i financial prepared in with the IFRS for the period 01.01.2014 - 31.12.2014

Consolidated balance sheet
as at 31.12.2014

in PLN thousand

No. ASSETS Note 31.12.2014 31.12.2013
I |Non-current (long-term) assets 232 100 377 088
1.1 Intangible assets 17. 4677 5900
1.2 Perpetual usufruct of land 18. 23761 28773
1.3 Property, plant and equipment 19. 85417 200 645
1.4 Long-term receivables - long-term security deposits on construction contracts due from recipients 20. 16 261 19 850
1.5 Advance payments on construction works 15542 22902
1.6 Investment properties 21. 0 972
1.7 Long-term financial assets 23. 4805 4867
1.8 Other long-term investments 24. 3855 4068
1.9 Deferred tax assets 12. 75 056 89091
1.10 Long-term prepayments and deferred costs 25. 2726 20
I11.  [Non-current (short-term) assets 1135362 1119610
1.1 Inventories 21. 9999 34742
1.2 Trade and other receivables 28. 454 252 485083
1.3 Income tax receivable 28. 813 2894
1.4 Advance payments on construction works 32323 17 662
1.5 Cash and cash equivalents 29. 202 294 105 490
1.6 Short-term financial assets 0 0
17| gross s coe frm th oderng partes o consrstioncotract) » 429192 60846
1.8 Other prepayments and deferred costs 30. 6 489 12893
1. [ Assets classified as held for sale 0 113 443
Total assets 1367 462 1610141

No. EQUITY AND LIABILITIES Note 31.12.2014 31.12.2013
| |Equity (attributable to the shareholders of the Parent Company) 31 168 285 179 241
1.1 Share capital 44 801 44 801
1.2 Supplementary / reserve capital 219 320 224 857
1.3 Reserve capital from reclassification of loans 201815 201815
1.4 Foreign exchange differences on translation of foreign operations -584 -1122
1.5 Retained earnings / (Uncovered losses) -297 067 -291 110
undistributed profit / (uncovered loss) -285518 -3191
net profit / (loss) for the period -11 549 -287 919
11.  [Equity of non-controlling interests 32. 25087 32819
I11. |Total equity 193 372 212 060
IV. |Long-term liabilities 237774 104 115
V.1 Interest-bearing bank credit facilities and loans 33. 55 542 4315
V.2 Long-term lease liabilities 37. 2194 15 054
V.3 Long-term security deposits under construction contracts due to suppliers 46 661 64 429
V.4 Long-term liabilities from advance payments 119 705 0
V.5 Deferred tax liability 12. 32 1327
V.6 Long-term provisions 34. 13 640 18 687
v.7 Other long-term liabilities 0 303
V. |Short-term liabilities 936 316 1180528
V.1 Current portion of interest-bearing bank credit facilities and loans 33. 189 764 336 240
V.2 Short-term lease liabilities 37. 4937 15 304
V.3 Trade liabilities 35. 354 307 403 992
V.4 Income tax 2873 5648
V.5 Other liabilities 36. 29 843 66 806
V.6 Advance payments on construction works 92 847 118511
V.7 Short-term provisions 34. 40 065 61317
V8. groes amounts du o th odrng prties o constnioncoacs) 7778 48 103
V.9 Other accruals and deferred income 38. 203 902 124 607
VI. |Liabilities directly related to assets classified as held for sale 0 113438
VII. |Total liabilities 1174 090 1398 081
Total equity and liabilities 1367 462 1610 141




Mostostal Warszawa Capital Group
prepared in

Cc i financial

Consolidated cash flow statement

for the 12-month period from 01.01.2014 to 31.12.2014

with the IFRS for the period 01.01.2014 - 31.12.2014

in PLN thousand

| |Cash flows from operating activities
Gross profit (loss) on continuing operations 4307 -267 627
Gross profit (loss) on discontinued operations -5 -26 895
1.1 |Gross profit/(loss) (attributable to the shareholders of the Parent Company and non-controlling interests) 4302 -294 522
1.2 |Adjustments: 143 450 79 945
1.2.1 [Depreciation and amortization 10.2 25795 31606
1.2.2 [Foreign exchange differences -186 -53
1.2.3 [Interest received and paid 16 297 25173
1.2.4 [Profit/loss on investing activities -54 349 -1 668
1.2.5 |Increase/decrease in receivables -86 057 -21 858
1.2.6 |Increase/decrease in inventories 14 929 1689
1.2.7 [Increase/decrease in liabilities, excluding credit facilities and loans 120515 -133 272
1.2.8 [Change in accruals and prepayments 77670 179763
1.2.9 [Change in provisions -20 916 -33 444
1.2.10 | Income tax (paid/received) -6 538 -4 084
1.2.11 |Exclusion of a company from consolidation 59 616 0
1.2.12 | Other -3 326 1816
1.2.13 |Flows from discontinued operating activities 0 34 277
I |Net cash on operating activities 147 752 -214 577

Il |Cash flows from investing activities
11.1 [Sale of property, plant and equipment and intangible assets 22 952 8872
1.2 |Purchase of property, plant and equipment and intangible assets -14 261 -8 616
11.3 | Sale of financial assets 0 0
114 |Purchase of financial assets 0 -210
11.5 |Sale of subsidiaries 68 927 0
11.6 |Cash held by sold companies -12 560 0
1.7 |Interest received 15 967
11.8 |Repayment of granted loans 0 0
1.9 |Granted loans -1 000 0
11.10 |Other -1 -3674
11.11 |Flows from discontinued investing activities -1756 72
Il |Net cash on investing activities 62 316 -2 589

111 |Cash flows from financial activities
1.1 [Proceeds from issue of shares 0 0
111.2 |Repayment of finance lease liabilities -19 977 -18 494
111.3 [Proceeds from contracted loans/credit facilities 3167 217 198
111.4 |Repayment of loans/credits -79 645 -19 596
111.5 |Dividends paid to the shareholders of the Parent Company 0 0
111.6 |Dividends paid to non-controlling interests -2 378 -1670
111.7 |Interest paid -16 077 -23 601
111.8 |Other -115 0
111.9 |Flows from discontinued financial activities 0 -6 577
111 |Net cash of financial activities -115 025 147 260
1V |Net change in cash and cash equivalents 95 043 -69 906
V |Cash and cash equivalents at the beginning of the period 107 251 177 157
VI |Cash and cash equivalents at the end of the period, including: 29. 202 294 107 251
of restricted use 415 2269
Cash from discontinued operations at the beginning of the period 1761 884
Cash from discontinued operations at the end of the period 0 1761




CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Mostostal Warszawa Capital Group
Consolidated financial statements prepared in accordance with the IFRS for the period 01.01.2014 - 31.12.2014

in PLN thousand

Equity attributable to the shareholders of the Parent Company

f ; : Equity attributable
2014 L Reserve capital | Foreign exchange Equity . .
Unpaid issued Own . . . . -
period from 01.01.2014 to 31.12.2014 Share canital ca ifall (nle :tive (trea‘;vur ) Supplementary / from differences on | Retained earnings/ | (attributable to the to non controlling Total equity
P P value? sharesy reserve capital | reclassification of |  translation of uncovered losses | shareholders of the interests
loans foreign operations Parent Company)

As at 1 January 2014 44 801 224 857 201 815 -1122 -291 110 179 241 32819 212 060
Profit (loss) for the period 0 0 0 0 -11 549 -11 549 2811 -8 738
Other comprehensive income 0 -2 0 538 57 593 0 593
Total comprehensive income 0 -2 0 538 -11 492 -10 956 2811 -8 145
Allocation of prior years' profit 0 -5535 0 0 5535 0 0 0
Changes in non-controlling interests' equity
due to sale of subsidiaries (note 32) 0 0 0 0 0 0 10543 10543
Reclassification of loans to equity 0 0 0 0 0 0 0 0
Dividends paid 0 0 0 0 0 0 0 0
As at 31 December 2014 44 801 219 320 201 815 -584 -297 067 168 285 25087 193 372

in PLN thousand

Equity attributable to the shareholders of the Parent Company
2013 Unpaid issued own Reserve capital | Foreign exchange Equity Equity attributa.ble .
period from 01.01.2013 to 31.12.2013 Share canital ca ifal (negative (treasury) Supplementary / from differences on | Retained earnings/ | (attributable to the to no_n-controlllng Total equity
P P N Y reserve capital | reclassification of |  translation of uncovered losses | shareholders of the interests
value) shares . .
loans foreign operations Parent Company)

As at 1 January 2013 44 801 330 461 0 -459 -108 033 266 770 61 168 327 938
Profit (loss) for the period 0 0 0 0 -287 919 -287 919 -26 461 -314 380
Other comprehensive income 0 -474 0 -663 -288 -1425 561 -864
Total comprehensive income 0 -474 0 -663 -288 207 -289 344 -25 900 -315 244
Allocation of prior years' profit 0 -105 130 0 0 105 130 0 0 0
Reclassification of loans to equity 0 0 201 815 0 0 201 815 0 201 815
Dividends paid 0 0 0 0 0 0 -2 449 -2 449
As at 31 December 2013 44 801 224 857 201 815 -1122 -291 110 179 241 32819 212 060




Mostostal Warszawa Capital Group
Consolidated financial statements prepared in accordance with the IFRS for the period 01.01.2014 — 31.12.2014

ADDITIONAL NOTES AND EXPLANATIONS

1. General information
The Mostostal Warszawa Capital Group consists of the Parent Company, i.e. Mostostal Warszawa S.A., and its
subsidiaries. Consolidated financial statements of the Capital Group cover the period of 12 months of 2014 and
contain comparative data for the 12-month period of 2013 and in the case of balance sheet data as at
31 December 2014 — comparative data as at 31 December 2013.
Mostostal Warszawa S.A., i.e. the Parent Company, is a joint-stock company with a legal personality in
accordance with the provisions of the Polish law, registered by the District Court for the Capital City of Warsaw
in Warsaw, X111 Commercial Division of the National Court Register, under the KRS (National Court Register)
number: 0000008820. Mostostal Warszawa S.A.’s registered office is located in Warsaw, at ul. Konstruktorska
11a. The Parent Company’s core business activity comprises specialised construction activities (PKD - Polish
Classification of Business Activity - 4399Z). Mostostal Warszawa S.A.’s shares are listed on the Warsaw Stock
Exchange, sector: construction.
The Parent Company and other members of the Capital Group were established for an uspecified period of time.
Financial statements of the subsidiary subject to consolidation, i.e. Mostostal Putawy S.A., contain the combined
data of internal organizational units preparing independent financial statements.

Mostostal Warszawa S.A.’s parent company is Acciona S.A.

2. Composition of the Group
The following companies were included in consolidation of the Mostostal Warszawa Capital Group in 2014

Mostostal

Warszawa S.A.’s Mostostal

share in votes at |Warszawa S.A.’s

No.| Company Registered Scope of business activities Competent court the company’s | - shate in the
office General company’s
Shareholders’ capital
Meeting (31.12.2014)
(31.12.2014)
1 2 3 4 5 6 7

District Court for the capital
Mostostal city of Warsaw,
X111 Commercial Division of

1 |Warszawa S.A.-| Warsaw Construction ) ) - -
the National Court Register,

Parent Company registered under number

0000008820

District Court in Kielce

. X Commercial Division of the
Mostostal Kielce . .
2 Kielce Construction National Court Register, 100.00% 100.00%

S.A.
registered under number

0000037333

District Court for Krakow
Engineering, designing, construction aspects | x| commercial Division of the

AMK Krakow . .
3 SA Cracow | of project management, turnkey construction National Court Register, 60.00% 60.00%
o projects registered under number
0000053358
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District Court in Rzeszow,
Mieleckie . . XII Commercial Division
L i Construction and general construction
4 |Przedsiebiorstwo| Mielec . of the National Court Register, 97.14% 97.14%
services
Budowlane S.A. registered under number
0000052878
District Court for the capital
city of Warsaw,
Mostostal Ptock i XIV Commercial Division of
5 Plock Construction . . 52.78% 48.66%
S.A. the National Court Register,
registered under number
0000053336
District Court for the capital
Mostostal Power _ city of Warsaw, XIII
Construction Commercial Division of the
6 Development Warsaw . . 100.00% 100.00%
National Court Register,
Sp. zo.o. registered under number
0000480032

Subsidiaries comprise all business entities controlled by the Capital Group. The Capital Group exerts control
over a company if it is exposed to or has rights to obtain variable returns from its involvement in this company
and has the ability to affect such returns through its power over the company. Subsidiaries are subject to full
consolidation starting from the day of transferring the control to the Group. Consolidation is discontinued on the
day the control is lost.

Mostostal Warszawa S.A. holds 907,095 ordinary bearer shares and 66,057 registered (voting) preference shares
(1 share = 5 votes) in Mostostal Ptock S.A., which entitles the Parent Company to a 48.66% stake in the capital
and 52.78% in the total number of votes in this company. Pursuant to Article 4 of the Law on public offering, the
fact that Mostostal Warszawa S.A. holds all the votes in the Supervisory Board of Mostostal Ptock S.A., which
is entitled to appoint and dismiss the members of the governing body and the fact that the Parent Company has
influence on the company’s operations, creates a dominance relationship for Mostostal Warszawa S.A. over

Mostostal Ptock S.A., which results in consolidation using the full (acquisition accounting) method.

On 27 January 2014, Mostostal Warszawa S.A., Mostostal Plock S.A., MW Legal 33 Sp. z o.0. (further: MW
Legal) and ZARMEN Sp.z0.0. (further: ZARMEN) concluded an Investment Agreement regulating:
(a) the rules, conditions and manner of acquiring shares of PRZEDSIEBIORSTWO MODERNIZACIJI
URZADZEN ENERGETYCZNYCH REMAK S.A. seated in Opole by MW Legal; (b) the rules, conditions and
manner of acquiring shares of MW Legal by ZARMEN; (c) the rules of providing financing to Remak S.A. by
ZARMEN.

Mostostal Warszawa S.A. held 100% of shares in MW Legal, which was established as a special purpose
vehicle. Pursuant to the Investment Agreement, Mostostal Warszawa S.A. and Mostostal Plock S.A. committed
to sell their shares in Remak S.A. to MW LEGAL, i.e. 1,179,235 shares held by Mostostal Warszawa S.A. and
300,050 shares held by Mostostal Ptock S.A. The parties agreed that the purchase price per share will amount to
PLN 4, which means that the purchase price for the whole block of shares amounted to PLN 5,917 thousand,
i.e. the price for shares held by Mostostal Warszawa S.A. amounted to PLN 4,717 thousand, whereas the price

for shares held by Mostostal Ptock S.A. amounted to PLN 1,200 thousand. The Investment Agreement was to
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become effective after relevant approval has been obtained from the Office for Competition and Consumer
Protection.

In Mostostal Warszawa S.A.’s accounting books, the book value of 1,179,235 shares of Remak S.A. sold by
Mostostal Warszawa S.A. amounted to PLN 3,803 thousand.

On 8 April 2014, Mostostal Warszawa S.A. sold 100% of shares in MW Legal, established as a special purpose
entity, to ZARMEN seated in Warsaw. MW Legal holds 49.31% of shares in the capital of
PRZEDSIEBIORSTWO MODERNIZACII URZADZEN ENERGETYCZNYCH REMAK S.A. seated in
Opole. The transfer of ownership of 100% of shares in MW Legal took place upon ZARMEN’s payment of the
price for purchased shares on 7 April 2014, after the Office for Competition and Consumer Protection issued its
approval on 2 April 2014 for concentration consisting in ZARMEN assuming control over the company. The
transaction was conducted on the basis of the Investment Agreement signed between Mostostal Warszawa S.A.,
Mostostal Ptock S.A, MW Legal and ZARMEN. ZARMEN’s execution of the payment constitutes fulfillment of
the condition of the agreement for the sale of 100% of shares in MW Legal, which was concluded on
27.01.2014.

Due to sale of shares held in Remak S.A., the Mostostal Warszawa Capital Group excluded this company from
consolidation as of 08.04.2014.

On 22 January 2014, the District Court for Wroctaw Fabryczna in Wroctaw, VIII Commercial Division for
Bankruptcy and Reorganization, issued a decision on declaration of bankruptcy with the possibility of entering
into a composition arrangement with respect to the subsidiary Wroctawskie Przedsigbiorstwo Budownictwa
Przemystowego nr 2 “WROBIS” S.A. seated in Wroctaw (98.05% of the capital and votes).

On 27 January 2014, the Parent Company Mostostal Warszawa S.A. and Mr Wojciech Dubanowski entered into
an agreement for the sale of 217 263 A series bearer shares and 154 271 registered shares of Wroctawskie
Przedsiebiorstwo Budownictwa Przemystowego Nr 2 “WROBIS” S.A. for the gross price of PLN 5 thousand.

In the light of the above, the Management Board of Mostostal Warszawa S.A. decided to present the Wrobis
Group’s consolidated financial statements in 2013 as discontinued operations and to exclude this Group from

consolidation in 2014.

On 22 December 2014, Mostostal Warszawa S.A. sold 8,180,000 (eight million one hundred and eighty
thousand) shares of Mostostal Putawy S.A., representing 99.76 % of share capital and 99.76% of voting rights at
the General Meeting of the Shareholder, to High Business Sp. z 0.0. The face value per share amounted to PLN 1
(one PLN), whereas the face value of all shares sold amounted to PLN 8,180 thousand. The transaction was
conducted via Powszechna Kasa Oszczgdnosci Bank Polski Spotka Akcyjna Branch - Dom Maklerski PKO
Banku Polskiego in Warsaw, seated in Warsaw, on the basis of buy and sell orders submitted and executed on
22 December 2014. The sale price of these shares amounted to PLN 63,000 thousand.

Subsidiaries subject to consolidation, in which Mostostal Warszawa S.A holds less than 100% of shares:
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Mostostal Warszawa
Mostostal Warszawa
S.A.’s share in votes at . )
Non-controlling | S.A.’s share in the | Non-controlling
Company the company’s General . .
) interests company’s capital interests
Shareholders’ Meeting
(31.12.2014)
(31.12.2014)
AMK Krakow S.A. 60.00% 40.00% 60.00% 40.00%
Mieleckie Przedsigbiorstwo
97.14% 2.86% 97.14% 2.86%
Budowlane S.A.
Mostostal Ptock S.A. 52.78% 47.22% 48.66% 51.34%

Condensed financial statements of subsidiaries, in which Mostostal Warszawa S.A holds less than 100% of

shares:
AMK KRAKOW S.A. MPB MIELEC S.A. MOSTOSTAL PLOCK
o 31.12.2014 | 31.12.2013 | 31.12.2014 | 31.12.2013 | 31.12.2014 | 31.12.2013
Revenue from sales 26,502 4,901 1,101 1,146 120,036 76,196
Gross profit on sales 6,502 30 345 110 7,985 -9,448
Gross profit 1,718 -2,666 4,043 1,634 3,233 -13,826
Net profit 2,277 -3,056 3,665 1,627 3,039 -13,700
Profit attributable to non-controlling
interests 911 -1,223 105 47 1,560 -7,034
Non-current assets 9,013 5,826 9,013 1,621 20,752 18,393
Current assets 6,815 7,594 6,815 2,375 48,381 36,344
Total assets 15,828 13,420 15,828 3,996 69,133 54,737
Equity 4,534 2,257 4,534 2,045 39,234 37,672
Liabilities and provisions for liabilities 11,284 11,163 11,294 1,951 29,899 17,065

3. Composition of the Management Board and the Supervisory Board of the

Parent Company

As at 31.12.2014, the composition of the Management Board of Mostostal Warszawa S.A. was as follows:

Miguel Angel Heras Llorente — Vice-President of the Management Board

Jose Angel Andres Lopez — Vice-President of the Management Board

Carlos Resino Ruiz — Member of the Management Board

Jacek Szymanek — Member of the Management Board

As at 31.12.2014, the composition of the Supervisory Board was as follows:

Francisco Adalberto Claudio Vazquez — Chairman of the Supervisory Board
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Raimundo Fernandez Cuesta Laborde — Member of the Supervisory Board
Jose Manuel Terceiro Mateos - Member of the Supervisory Board
Neil Roxburgh Balfour — Member of the Supervisory Board

Piotr Gawry$ - Member of the Supervisory Board.

4. Approval of the financial statements

These consolidated financial statements were approved for publication by the Management Board of the Parent
Company on 13 March 2015.

5. Significant accounting principles

5.1 Basis of preparation of the consolidated financial statements

These consolidated financial statements were prepared under the assumption that the Capital Group Companies
will continue as a going concern in the foreseeable future.
With the exception of investment properties and financial instruments, which are measured at their fair value,

these financial statements were prepared according to the historical cost principle.

In 2014, the Parent Company financed its activities mainly using own funds derived from operating activities
and loans granted by its related party — Acciona Infraestructuras S.A. On 11 February 2015, the Parent
Company’s Management Board received written information from Acciona Infraestructuras S.A. that, similarly
as in the past, in the event of a lack of funds to repay loans amounting to PLN 229,479 thousand in total, which
are due in 2015 and 2016, the period of the loans will be extended. In 2014, the Parent Company repaid a part of
loans granted by Acciona Infraestructuras S.A. in the amount of EUR 12,356 thousand as well as loans granted
by Acciona Infraestructuras S.A. Branch in Poland in the total amount of PLN 10,000 thousand. In addition, on
23 December 2013, Mostostal Warszawa S.A. and Acciona Infraestructuras S.A. concluded annexes to three
loan agreements amounting to PLN 201,815 thousand in total, based on which loan repayment dates were
extended indefinitely and it will be the borrower, i.e. Mostostal Warszawa S.A., that will decide about the
repayment of the loans. Pursuant to 1AS 32, this allowed the Parent Company to treat such loans as equity in
2013. Loans reclassified to equity are not subject to interest. Interest will accrue from the moment of approving
dividends for payment by the General Meeting of the Shareholders and will be subject to WIBOR plus margin.

In the financial year ended 31 December 2014, the Capital Group earned a gross profit of PLN 4,307 thousand,
incurred a net loss of PLN 8,738 thousand and generated positive cash flows from operating activities in the
amount of PLN 147,793 thousand. As at this date, the Capital Group’s total equity was positive and amounted to
PLN 193,372 thousand.

As at the balance sheet date, the Capital Group’s short-term liabilities were reported at PLN 936,316 thousand
and were lower than current assets by PLN 199,046 thousand.

The Parent Company earned a gross profit of PLN 63,332 thousand, net profit of PLN 53,717 thousand and
generated positive cash flows from operating activities in the amount of PLN 99,065 thousand. The Parent

Company’s equity was positive and amounted to PLN 142,632 thousand. As at the balance sheet date, the Parent
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Company’s short-term liabilities were reported at PLN 853,860 thousand and were lower than current assets by
PLN 118,948 thousand.

The Parent Company’s Management Board anticipates that the Parent Company and the Capital Group will
achieve positive results in 2015. Based on an analysis of forecasted cash flows, the Management Board of the
Parent Company estimates that the Parent Company and the Capital Group will hold sufficient cash funds to
finance their operating activities for the period of at least 12 months after the balance sheet date. In the
forthcoming years, Mostostal Warszawa S.A. and the Capital Group expect that they will increase their
engagement in the power sector, largely due to commencement, in 2014, of a power sector project that is of key
importance for the economy of our country, i.e. construction of power units in Opole. Execution of this contract
will improve the financial flows. Mostostal Warszawa S.A.’s portfolio of orders amounts to PLN 3,012,879
thousand, whereas the Capital Group’s — PLN 3,173,000 thousand. At the same time, the Parent Company and
the Companies from the Capital Group are participating in a number of tender procedures, which will translate
into new orders in the near future, thus contributing to improvement of financial results and flows generated by
Mostostal Warszawa S.A. and the Capital Group.

Nevertheless, despite the information presented above, substantial balance of loans obtained from Acciona
Infraestructuras S.A. gives rise to considerable uncertainty as to the Capital Group’s ability to continue its
activities. The Management Board of the Parent Company is of the position that the liquidity and continuing
operations risks are properly managed and, consequently, there is no risk of intentional or compulsory
termination or significant restriction the existing activities of the Parent Company or the members of the Capital
Group in the period of at least 12 months from the balance sheet date. Due to the above, in the opinion of the
Management Board of Mostostal Warszawa S.A., the Parent Company’s as well as the Capital Group’s going
concern is justified.

Mostostal Warszawa S.A. prepares its stand-alone financial statements in accordance with the International
Financial Reporting Standards (IFRS), while other Group companies maintain their books of accounts in line
with the accounting policy (principles) stipulated under the Accounting Law of 29 September 1994 (“the Law™)
and regulations published on its basis (jointly: “Polish Accounting Standards”). Consolidated financial
statements contain adjustments, which are not included in books of accounts of Capital Group companies, and
were introduced to ensure compliance of the companies’ financial statements with the IFRS.

Unless stated otherwise, consolidated financial statements are presented in PLN thousand.

5.2 Statement of compliance

On 1 January 2005, the Law imposed an obligation on the Capital Group to prepare consolidated financial
statements in accordance with the IFRS and associated interpretations issued as regulations of the European
Commission.

These consolidated financial statements for the period of 12 months ended 31 December 2014 were prepared in
accordance with the IFRS endorsed by the European Union. As at the date of approving these financial
statements for publication, considering the process of implementation of IFRS within the European Union and
the nature of the Capital Group’s activities, there is no difference between the IFRS, which are applied as the

accounting principles, and the IFRS endorsed by the European Union.
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The IFRS comprise standards and interpretations accepted by the International Accounting Standards Board
(“IASB”) and the International Financial Reporting Interpretations Committee (“IFRIC”).
The Capital Group chose not to apply standards, interpretations or amendments that have been published but are

not yet effective.

5.3 Estimates — significant estimates and assumptions
Accounting estimates and professional judgments are reviewed on an on-going basis. These result from past
experience as well as other factors, including expectations concerning future events, which appear to be

reasonable in given circumstances.

5.3.1 Significant accounting estimates

The Capital Group makes accounting estimates and adopts certain assumptions for the future, which are reflected
in these consolidated financial statements. Actual results may differ from such estimates. The areas of the
Capital Group’s assumptions and estimates include, among others, provisions, accruals and prepayments,

adopted depreciation / amortization rates, forecasted budgets and margins on realized contracts.

Deferred tax assets

The Capital Group Companies recognize deferred tax assets under the assumption that future taxable profits will
allow for their utilization. If the Capital Group generates poorer taxable results in the future, deferred tax assets,
in whole or in part, will potentially not be realized (note 12). In 2014, the Capital Group Companies achieved the
forecast, which constituted the basis for recognition of deferred tax assets at the end of the preceding year.

Tax losses in years 2010-2013 were mainly the result of losses on infrastructural contracts. The Management
Board of the Parent Company conducted an analysis of recoverability of the deferred tax asset as at the balance
sheet date, basing on projections for the forthcoming 4 years, which take into account the planned engagement in
the power sector. This analysis anticipates realization of the deferred tax asset in the amount of PLN 70,056
thousand. As at 31 December 2014, deferred tax assets decreased by PLN 14,035 thousand as compared to the

end of the previous year.

Provision for warranty repairs

In the case of construction services, the Companies from the Mostostal Warszawa Capital Group are required to
issue warranties for their services. In accordance with the adopted rules, provisions for warranty repairs are
created in the amount of 0.5%-1% of revenue from the given contract. However, this figure is subject to
individual analysis and may be increased or reduced in justified cases (note 34). Provisions for warranty repairs

are classified as short-term provisions.

Unbilled subcontractor services

The Capital Group companies execute the majority of construction contracts as general contractors
commissioning services provided by various subcontractors. Executed construction works are accepted by the
ordering party in the course of technical acceptance process, by way of signing appropriate technical acceptance

protocol and issuance of an invoice. At each balance sheet date, there is, however, a significant amount of
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completed but unconfirmed and unbilled subcontractor works, which are treated by the Capital Group companies
as contract costs in accordance with the accrual principle. The amount of subcontractor costs relating to
completed but unbilled services is determined by the companies’ technical personnel based on physical
measurement of the executed works, and thus, this figure may differ from the value specified in the formal

process of technical acceptance of construction works (note 38).

Tax settlements

Poland has many regulations governing VAT, excise tax, corporate income tax and social security contributions.
Such regulations are subject to frequent amendments, leading to ambiguities and inconsistencies. Frequent
discrepancies in opinions regarding the legal interpretation of tax regulations both between government bodies,
and between government bodies and companies, result in uncertainties and disputes. Tax and other settlements
subject to regulations (e.g. customs control or foreign currency control) may be subject to inspection within the
period of five years. The relevant control authorities are authorized to impose high penalties and fines together
with penalty interest. There is a risk that the relevant authorities will adopt a different interpretation of the tax
regulations than the position adopted by the Companies from the Capital Group, which could have a significant

impact on their tax liabilities.

Provision for litigation

The Companies from the Capital Group are parties to court proceedings. The companies perform detailed
analyses of potential risks associated with legal proceedings in progress and — based on these analyses — make
decisions concerning recognition of the effects of these proceedings in their books of accounts and the amounts
of the respective provisions (note 38.4). The Capital Group updates provisions created in terms of the date of
their realization and classifies them as short- or long-term ones (to be realized more than 12 months after the

balance sheet date).

Receivables impairment write-downs

In the sector in which the Capital Group Companies operate, investors happen to question works performed by
subcontractors and refuse to pay some invoices or offset contractual penalties against receivables from invoices
for completed works. In the case of Capital Group Companies, such situations occurred for several contracts.
In each such case, Management Boards assess reasonability of set-offs and the credit risk on a case-by-case
basis. All material factors and circumstances concerning disputes with investors are taken into account.

As at the balance sheet date, Management Boards of Companies estimated the bad debt risk and reasonability
and validity of set-offs made by investors for several contracts realized by the Companies. In the case of disputes
with investors, Management Boards have based their estimates of the receivable write-down on lawyers’
opinions about individual disputable matters and their probable outcome. According to the Management Boards
of Capital Group Companies, the level of the receivables write-down stated in the financial statements is

sufficient.

5.3.2 Significant judgments in application of accounting principles

Recognition of revenue from construction contracts
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The Capital Group companies recognize revenue from construction contracts using the percentage of completion
method, which measures the proportion of costs incurred from the date of concluding the given construction
contract to the date of determining revenue in the total costs of the construction service. Total revenues from
long-term construction contracts denominated in foreign currencies are determined based on amounts invoiced
until the balance sheet date and the currency exchange rate valid as at the balance sheet date. Budgets of
individual construction contracts are formally revised and updated for current information, at least once
a quarter. If there are any events in the period between official budget revisions, which may significantly affect

the result on a contract, the total amount of contract revenue or contract costs may be revised at an earlier date.

5.4 Functional and presentation currency
Polish zloty (PLN) is the functional currency of the Parent Company and its Subsidiaries as well as the

presentation currency for the purposes of these consolidated financial statements.

5.5 Joint arrangements
Investments in joint arrangements are classified as joint operations or joint ventures, depending on the scope of
rights and obligations of each investor. The Companies from the Capital Group evaluated the nature of their joint
arrangements and determined that these qualify as joint operations.
The Capital Group executes a number of its long-term contracts on the basis of consortium agreements, in the
capacity as the leader of the consortium. If such contracts meet the criteria specified under 1AS 11, the Capital
Group reports these transactions as “joint operations”. With respect to its interests in joint operations, in its
financial statements the Capital Group recognizes:
a) controlled assets and incurred liabilities and

b) incurred costs and its share in revenue from sale of goods or services generated by joint operations.

5.6 Foreign currency translation
Transactions expressed in currencies other than the Polish zloty are translated into Polish zloty using the rate of
exchange valid on the date of concluding the transaction.
As at the balance sheet date, foreign currency monetary assets and liabilities expressed in currencies other than
the Polish zloty are translated into Polish zloty using the National Bank of Poland average exchange rate valid
for the given currency as at the end of the reporting period. Foreign exchange differences are included in
financial revenue or financial costs as appropriate or, in cases specified under the accounting policy, are
capitalized into the value of assets.
Non-monetary assets and liabilities recognized at historical cost expressed in foreign currencies are reported
using the historical exchange rate applicable on the transaction date. Non-monetary assets and liabilities stated at
fair value expressed in foreign currencies are translated using the exchange rate applicable as at balance sheet
date.
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5.7 Consolidation principles

The consolidated financial statements comprise the financial statements of Mostostal Warszawa S.A. and the

financial statements of its subsidiary companies prepared for the 12-month period ended 31 December 2014,

taking into account comparative data.

The financial statements of Mostostal Warszawa S.A. are prepared in line with the International Financial

Reporting Standards, while other Group entities maintain their books in accordance with the accounting policies

specified under the Accounting Law dated 29 September 1994 (the “Law”) and regulations issued based on this

Law (further jointly referred to as the “Polish Accounting Standards”).

The financial statements of subsidiaries are prepared for the same reporting period as these of the Parent

Company, using consistent accounting principles. In order to eliminate any discrepancies between the applied

accounting principles, the Group performs consolidation adjustments.

Subsidiaries are subject to consolidation as at the date when the Group takes control over such entities and cease

to be included in consolidation on the day when the control expires. The Parent Company has control over

an entity if it holds — directly or indirectly through its subsidiaries — over half of the votes at the entity’s General

Shareholders’ Meeting, unless it can be demonstrated that such a share in ownership does not constitute control.

The Parent Company also exercises control when it can influence the financial and operating policy adopted by

the given entity and when it is exposed to or has rights to obtain variable returns from its involvement in the

company and has the ability to affect such returns through its power over the company.

The Group’s acquisition of subsidiaries is settled using the acquisition method.

The financial results of entities acquired or sold during the year are recognized in the consolidated financial

statements as from / until the moment they are acquired / sold, respectively.

The following items have been excluded from the consolidated financial statements:

e equity of subsidiaries that was created before control was assumed,;

o value of shares in subsidiaries held by the Parent Company and other entities included in the consolidation;

e mutual receivables and liabilities as well as other similar settlements between the entities included in the
consolidation;

e revenue and expenses related to business transactions executed between entities included in the
consolidation;

e unrealized, from the Group’s perspective, gains generated on transactions executed between entities
included in the consolidation and covered by the value of assets and liabilities plus equity included in the
consolidation as well as unrealized losses, unless the transaction provides evidence that the acquired assets
are impaired,;

e dividends accrued or paid by subsidiaries to the Parent Company and other entities included in the
consolidation.

The following principles were applied when including subsidiaries in the consolidation using the full method:

e all corresponding items of assets and liabilities plus equity of subsidiaries and the Parent Company were
summed up in their full amounts, irrespective of the Parent Company’s share in the ownership of a given
subsidiary. After these amounts were summed up, appropriate consolidation adjustments and eliminations

were performed,;
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e all corresponding items of revenue and expenses of subsidiaries and the Parent Company were summed up
in their full amount, irrespective of the Parent Company’s share in the ownership of a given subsidiary.
After these amounts were summed up, appropriate consolidation adjustments and eliminations were
performed;

The net result obtained after summing up of the above amounts, after taking into account consolidation

adjustments, is divided among the Parent Company’s shareholders and non-controlling shareholders.

5.8 Property, plant and equipment
Property, plant and equipment are presented at acquisition cost/cost of development less accumulated
depreciation and impairment losses (write-downs). The initial value of an item of property, plant and equipment
comprises its purchase price and any directly attributable costs related to the purchase and of bringing the asset
to working condition for its intended use. Costs incurred on an asset already in use, such as costs of maintenance
and repairs, are expensed when incurred.
Depreciation charges against property, plant and equipment are recognized as follows:

e Fixed assets, except for land, are depreciated on a straight line basis over their estimated useful life, as

follows:
buildings, premises and civil and water engineering constructions 10-40 years
plant and machinery 2.5-20 years
motor vehicles 2.5-10 years
other 4-10 years

If in the process of preparation of financial statements, any circumstances indicating that the carrying amount of
property, plant and equipment may not be recoverable are identified, an impairment test is performed for these
assets. If impairment loss indicators are identified and assets’ carrying amounts exceed their recoverable
amounts, then the value of the assets or of the cash generating units to which the assets belong is reduced to their
recoverable amount. The recoverable amount is the higher of net selling price and value in use. In determining
the value in use, future cash flows are discounted to their present value using the pre-tax discount rate which
reflects current market assessments of the time value of money and risks associated with these assets. Where the
given asset does not generate cash flows which are largely independent, then the recoverable amount is
determined for the cash generating unit to which the asset belongs. Impairment losses (write-downs) are
recognized in the income statement under cost of sales.

An item of property, plant and equipment is de-recognized upon disposal or when no future economic benefits
are expected from its further use. Any gain or loss arising on de-recognition of an asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is recognized in the income
statement for the period in which de-recognition took place.

Assets under construction (construction in progress) include assets in the process of construction or assembly
and are recognized at acquisition cost or cost of development. Assets under construction are not depreciated until

completed and brought into use.
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5.9 Borrowing costs
Borrowing costs relating to acquisition, construction or development of a qualifying asset are recognized as part

of the acquisition cost or cost of development (IAS 23).

5.10 Investment properties
Investment properties are initially stated at acquisition cost, including transaction costs. Following the initial
recognition, investment properties are stated at fair value. Any gain or loss arising from a change in the fair value
of investment property is recognized in the income statement for the period in which it arose.
Investment property is de-recognized when disposed of or permanently withdrawn from use, where no future
benefits are expected from its disposal. Any gain or loss arising from de-recognition of investment property is

recognized in the income statement for the period in which such de-recognition took place.

5.11 Intangible assets

Acquired intangible assets comprise assets, which meet the following criteria, i.e. assets that:

e can be separated or isolated from a business entity and sold, transferred, licensed out or handed over to third
parties for free of charge usage, both individually, or as part of other related arrangements, items of assets or
liabilities etc., or

e result from contractual or other legal titles, irrespective of whether they may be subject to a transfer or
separated from the business entity.

An intangible asset is recognized exclusively if:

e itis probable that the business entity will derive future economic benefits that may be attributed to the given
asset; and

e the acquisition price or cost of development of the given asset may be established in a reliable manner.

Upon initial recognition, intangible assets acquired separately are measured at acquisition cost. Intangible assets

acquired as part of business combination transaction are stated in the balance sheet at fair value determined at the

date of business combination.

Following the initial recognition, the historical cost model is applied.

The useful lives of intangible assets are assessed by the Capital Group as either finite or indefinite. Except for

development works, internally developed intangible assets are not recognized in the balance sheet, and

expenditure incurred for their development is presented in the income statement for the year, in which it was
incurred.

Intangible assets are assessed for impairment on an annual basis.

Intangible assets are amortized on a straight line basis over the period of their useful life, as follows:

patents, licenses, trademarks 5 years
computer software up to 10 years
other intangible assets 5 years

Amortization charges on intangible assets with finite useful life are recognized in the income statement in the
category reflecting the function of the underlying asset.
The amortization period and the amortization method for an intangible asset with a finite useful life is reviewed

at least at the end of each reporting period. Changes in the expected useful life or the expected pattern of
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consumption of future economic benefits embodied in the asset is accounted for by changing the amortization
period or method, as appropriate, and are treated as changes in accounting estimates.

Any gain or loss arising on de-recognition of an intangible asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is recognized in the income statement for the period in

which de-recognition took place.

5.12 Research and development costs

Research costs are expensed in the income statement as incurred. Development expenditure incurred on an

individual project is capitalized, when its future recoverability may be regarded as assured.

An intangible asset created as a result of development works (or execution of a phase of development works

performed under a project conducted on one’s own) may be recognized exclusively in the event that the

company is able to demonstrate:

o the technically feasible possibility to complete the intangible asset in a manner that would allow for its
future usage or sale;

e the intention of completing the intangible asset and its future use or sale;

o the ability to use or sell the intangible asset;

e the manner, in which the intangible asset will generate probable future economic benefits. Among other
things, the entity may demonstrate that there is a market for products created using the intangible asset or
a market for the asset itself or — where this asset is to be used by the entity — demonstrate the usefulness of
the intangible asset;

e the availability of relevant technical, financial and other means that will be used for the purposes of
completing development works and usage or sale of the intangible asset;

e the possibility of determining, in a reliable manner, the expenditure incurred on development works that
may be attributed to this intangible asset.

Following the initial recognition of development expenditure, the historical cost model is applied, which requires

the asset to be carried at acquisition cost less any accumulated amortization and accumulated impairment losses

(write-downs). Any expenditure carried forward is amortized over the period of expected future sales from the

related project.

5.13 Recoverable amount of non-current assets
An assessment is made as at each reporting date to determine whether there is any indication that an asset may
be impaired. If such premises exist, the Capital Group makes an estimate of the recoverable amount of the asset.
Where the carrying amount of an asset or the cash generating unit to which the asset belongs exceeds its
recoverable amount, the asset is considered as impaired and is written down to its recoverable amount.
The recoverable amount of an asset or of the cash generating unit to which the asset belongs is calculated as the

higher of: the asset’s or cash-generating unit’s fair value less costs to sell and its value in use.
5.14 Financial instruments

Financial instruments are classified into one of the following categories:

— financial assets held to maturity,
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— financial instruments at fair value through profit or loss,

— loans and receivables,

— financial assets available-for-sale,

— other financial liabilities.

e Financial assets held to maturity are quoted on an active market for financial assets and constitute non-
derivatives with fixed or determinable payments and fixed maturity, which the Capital Group intends and has
the ability to hold until that date, other than:

— designated upon initial recognition as measured at fair value through the financial result,

— designated as available for sale,

— items that meet the definition of loans and receivables.

e Financial assets held to maturity are measured at adjusted purchase price (amortized cost) determined using

the effective interest rate.

e Financial instruments acquired principally for the purpose of generating profits on short-term fluctuations in
prices are classified as financial instruments measured at fair value through profit or loss — measured at fair
value without transaction costs. Any changes in the value of such financial instruments are recognized in
profit or loss as financial income or financial costs.

e Granted loans and receivables are financial assets which are not classified as derivatives, have fixed or
determinable payments and are not listed on the active market. Loans and receivables are stated at adjusted
purchase price (amortized cost) using the effective interest rate method. Short-term receivables, for which
no interest rate has been determined, are measured at the amount due for payment.

e All other financial assets are financial assets available for sale. Available-for-sale financial assets are
measured at fair value, without deducting the costs of conducting the disposal transaction. Where no quoted
market price is available and there is no possibility to determine assets fair value using alternative methods,
available-for-sale financial assets are measured at acquisition cost, adjusted for any impairment losses
(write-downs).

Positive and negative differences between the fair value and acquisition cost of financial assets available for sale,

net of deferred tax (if quoted market price determined on the regulated market is available or if the fair value can

be determined using other reliable method), are taken to other comprehensive income. Any decrease in the value
of financial assets available for sale resulting from impairment losses (write-downs) is recorded under financial
cost.

Financial assets held to maturity are classified as non-current assets if they are falling due within more than 12

months from the reporting date.

Financial assets at fair value through profit or loss are included under current assets if the Parent Company’s

Management Board intends to realize profits on these assets within 12 months from the reporting date.

Purchase and sale of financial assets is recognized at the transaction date. Initially, financial assets are stated at

fair value, including transaction costs, except for financial assets classified as measured at fair value through

profit or loss.

Financial liabilities which are not financial instruments measured at fair value through profit or loss, are carried

at amortized cost using the effective interest rate.
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Financial assets are de-recognized if the Capital Group loses the contractual rights to cash flows from these
financial assets or where the Capital Group transfers the financial asset to another entity.
The Capital Group excludes a financial liability (or its part) from its balance sheet in the event that the obligation

defined under the agreement was fulfilled, cancelled or expired.

5.15 Impairment of financial assets
An assessment is made at each balance sheet date in order to determine whether there is any objective evidence

that a financial asset or a group of financial assets may be impaired.

Financial assets carried at amortized cost

If there is any objective evidence that an impairment loss has been incurred related to granted loans and
receivables measured at amortized cost, the amount of the loss is measured as the difference between the asset’s
carrying amount and the present value of estimated future cash flows (excluding expected future credit losses
that have not yet been incurred). The present value of estimated future cash flows is discounted at the financial
asset’s original effective interest rate. The carrying amount of the asset is reduced through the use of an
allowance account and the amount of the loss is recognized in the income statement.

The Companies from the Capital Group first assess whether objective evidence of impairment exists individually
for financial assets that are individually significant, or collectively for financial assets that are not individually
significant. If the Capital Group determines that no objective evidence of impairment exists for an individually
assessed financial asset, regardless of whether this asset is significant or not, it includes the asset in a group of
financial assets with similar credit risk characteristics and collectively assesses them for impairment. Assets that
are individually assessed for impairment and for which an impairment loss is, or continues to be, recognized are
not included in a collective assessment of impairment.

If, in a subsequent year, the amount of the estimated impairment loss decreases because of an event occurring
after the impairment was recognized, the previously recognized impairment loss is reduced by adjusting the
allowance account. If a future write-off is later recovered, the recovery is recorded in the income statement to the

extent the carrying amount of the asset at the date of the recovery does not exceed its amortized cost.

Available-for-sale financial assets

If there is any objective evidence that an impairment loss has been incurred related to financial assets available
for sale, the cumulative loss — measured as the difference between the acquisition cost (reduced by the
repayment of the capital and depreciation) and the current fair value, less any impairment loss on that investment
previously recognized in the income statement — is removed from equity and recognized in the income statement.
Impairment losses on equity instruments classified as available for sale are not reversed through the income
statement. Such reversals are recognized in other comprehensive income. If, in a subsequent year, the fair value
of a debt instrument available for sale increases, and the increase can be objectively assigned to an event
occurring after the impairment was recognized in the income statement, the value of reversed impairment is

recognized in the income statement.
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5.16 Embedded derivatives
In the case of an acquisition of a financial instrument, which includes an embedded derivative and all or part of
the cash flows underlying such a financial instrument changes in the manner similar to that the embedded
derivative would generate on its own, the embedded derivative is separated from the host contract and treated as
a derivative financial instrument if all of the following conditions are met:
o the financial instrument is not classified as held for trading or available-for-sale, with effects of revaluation
are presented in financial revenue or financial costs for the reporting period,
o the economic characteristics and risks of embedded derivatives are not closely related to these of the host
contract,
e a separate instrument with the same terms as embedded derivative would meet the definition
of a derivative,
e itis possible to reliably determine the fair value of the embedded derivative.
Embedded derivatives are recognized in a manner similar to separate derivative financial instruments, which
have not been designated as hedging instruments.
In the case of agreements which are not financial instruments with an element which meets all of the above
criteria, the embedded derivative is classified as financial asset held for trading, or as financial liability.
In the case of long-term contracts denominated in EUR, the embedded derivative is not separated from the host
contract because in the opinion of the Management Boards of the Companies subject to consolidation, EUR has
become the regular currency for the construction market contracts.
The extent to which, in accordance with IAS 39, the economic characteristics and risks of foreign currency
embedded derivatives that are closely related to these of the host contract covers also the circumstances where
the currency of the host contract is also the common currency of purchase or sale of non-financial items on the

market of a given transaction.

5.17 Hedging instruments

The types of derivative financial instruments the Capital Group uses to hedge against the risk of fluctuations in
exchange rates are mainly currency forward contracts (currency forwards). Such derivative financial instruments
are measured based on their fair value. Any changes in the fair value of hedging instruments are recognized in
financial revenue or financial costs, as appropriate, of the period in which re-measurement took place.

The fair value of currency forwards is determined by reference to current forward rates relating to contracts of
similar maturity.

Under hedge accounting, hedges are classified as fair value hedges hedging against changes in the fair value of
the recognized asset or liability, or as cash flow hedges hedging against fluctuations in cash flows, which may be
attributed to the given type of risk underlying the recognized asset, liability or anticipated transaction.

Where fair value hedges meet special hedge accounting principles, any gain or loss on re-measurement of
a hedging instrument according to fair value is immediately recognized in the income statement. Gains or losses
on a hedged item that may be attributed to the risk the entity aims to hedge against, adjust the carrying amount of
the hedged item and are taken to the income statement. If the carrying amount of a hedged interest-bearing
financial instrument is adjusted, the adjustment is taken to the net financial result in order to ensure that it is fully

amortized before the instrument maturity date.
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In the case of cash flow hedges, the effective portion of the gain or loss on the hedging instrument is recognized
directly in other comprehensive income in the cash flow hedge reserve, while any ineffective portion is
recognized immediately in the income statement.

When the hedged planned transaction results in the recognition of a financial asset or financial liability, related
profits or losses, which were included in other comprehensive income and accumulated in equity are transferred
to the income statement in the same period(s), in which acquired asset or assumed liability affects the income
statement.

If the hedging instrument is a derivative financial instrument, part of the effects of revaluation of a hedging
instrument representing ineffective hedge is included in financial income or financial costs of the period.

The companies from the Capital Group discontinue hedge accounting if the hedging instrument expires, is sold,
has been terminated or realized or when it no longer meets the provisions enabling application of special hedge
accounting principles in its respect. In such a case, the accumulated profit/loss on the hedging instrument
remains in a separate item of equity until the planned hedged transaction is realized. If, according to the Capital
Group companies, the forecast transaction or firm commitment is no longer expected to occur, the accumulated
net profit/loss on measurement of the hedging instrument, recognized in the revaluation reserve, are taken to the

income statement of the reporting period.

5.18 Inventories
Inventories are stated at the lower of acquisition cost or manufacturing cost and net realizable value.
Materials - acquisition price determined on a “first-in, first-out” basis;
Finished products and work-in- - cost of direct materials and labour and an appropriate proportion of

progress indirect manufacturing overheads, based on normal operating capacity.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of

completion and the estimated costs necessary to conclude the sale.

5.19 Trade and other receivables
Trade receivables are recognized and carried at original invoice amount less an allowance for any bad debts. An
allowance for doubtful debts is made when collection of the full amount is no longer probable. Irrecoverable
receivables are taken to other operating expenses when their non-recoverability is ascertained.
Where the effect of the time value of money is material, the value of receivables is determined by discounting
the estimated future cash flows to the present value using a pre-tax discount rate that reflects current market
assessments of the time value of money. Where discounting is used, receivables are stated at amortized cost and
any increase in the balance due to the passage of time is recognized as financial revenue.
In the case of issuance of debit notes for penalties, the companies of the Capital Group recognize their value as
receivables, covered by allowances in full amount and do not recognize any revenues in this respect.
Security deposits for construction contracts (kaucje z tytutu uméw budowlanych) with maturity of more than one
year are initially stated at fair value and then settled at amortized cost using the effective interest rate.
Differences between security deposits’ nominal and fair values are recognized in the financial costs in the

financial period, in which the security deposit was paid.
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5.20 Cash and cash equivalents
Cash and short-term deposits in the balance sheet comprise cash at bank and cash in hand and short-term
deposits with an original maturity of three months or less.
For the purpose of the consolidated statement of cash flows, cash and cash equivalents consist of cash and cash

equivalents as defined above.

5.21 Equity
Ordinary shares are treated as equity. Preference shares, subject to compulsory buy-out, are treated as liabilities
(note 31.1).
Incremental costs directly related to issuance of new ordinary shares or options are reported in equity as a
deduction, after taxation, of proceeds from share issues.
In the event that any Capital Group entity purchases the Parent Company’s shares disclosed as share capital (its
own shares), the amount of the payment, which includes incremental costs directly relating to the purchase
(deceased by income tax), reduces equity attributable to the Parent Company’s shareholders until the moment of
redemption of shares or their re-issuance. If such ordinary shares are subsequently re-issued, all payments
received in this respect (decreased by all associated direct incremental transaction costs and tax consequences)
are included in equity attributable to the Parent Company’s owners.
Loans, of which the repayment term was extended indefinitely and of which the repayment date depends on the

decision of the borrower, i.e. Mostostal Warszawa S.A., are presented as equity.

5.22 Trade payables
Trade payables constitute obligations to pay for goods and services purchased from suppliers in the ordinary
course of business of an enterprise. Trade payables qualify as short-term liabilities if they are due for payment
within one year (or within the ordinary cycle of business of an enterprise, if this is longer). In other cases, trade
payables are reported as long-term liabilities.
Trade payables are initially recognized at fair value, and subsequently at amortized cost, using the effective
interest rate method.

5.23 Interest-bearing credit facilities, loans and debt securities
All credit facilities, loans and debt securities are initially recognized at fair value, reduced by transaction costs
associated with the loan/credit.
After initial recognition, interest-bearing loans and borrowings and debt securities are measured at amortized
cost using the effective interest rate method.
In determining amortized cost, loan / borrowing origination costs and any discount or premium on settlement are
taken into account.
Gains and losses are recognized in the income statement when liabilities are de-recognized or when interest is

accrued over the term of the loan / borrowing.
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5.24 Provisions

Provisions are recognized when the Capital Group has a present obligation (legal or constructive) as a result
of a past event, if it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation within 12 months of the balance sheet date for short-term provisions and within more than
12 months of the balance sheet date for long-term provisions and a reliable estimate can be made of the amount
of the obligation. Where the Capital Group Companies expect some or all of the provision to be reimbursed, for
example under an insurance contract, the reimbursement is recognized as a separate asset but only when the
reimbursement is virtually certain. The expense relating to any provision is presented in the income statement net
of any reimbursement. Where the effect of the time value of money is material, provisions are determined by
discounting the estimated future cash flows to the present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and, where appropriate, the risks specific to the liability.
Where discounting is used, the increase in the provision due to the lapse of time is recognized as financial costs.

Restructuring provisions comprise penalties for termination of lease agreements and severance payments

(benefits) to dismissed employees. No provisions are created for future operating losses.

5.25 Retirement benefits
In accordance with internal remuneration regulations, employees of the Companies from the Capital Group are
entitled to retirement benefits. Retirement benefits are paid out as a one-off benefit upon retirement.
The amount of these benefits depends on the number of years of employment and the employee’s average salary.
The companies create provisions for retirement benefits in order to allocate the costs of these allowances to the
periods to which they relate. In accordance with IAS 19, retirement benefits are post-employment defined benefit

plans. The present value of such liabilities is calculated by an independent actuary.

5.26 Leases

Capital Group companies are parties to lease agreements under which they use third party tangible fixed assets or
intangibles over an agreed period of time, in return for payments.

In the case of a finance lease agreement, which transfers substantially all of the risks and rewards of ownership
of an asset, the leased asset is recognized under assets at the lower of the fair value and present value of the
minimum lease payments at the inception of the lease term. Lease payments are apportioned between finance
charges and reduction of the outstanding lease liability so as to produce a constant rate of interest on the
outstanding liability. Finance charges are recorded directly in the income statement.

Assets leased under finance leases are depreciated using the methods applied for the Group’s own assets.
However, when there is any uncertainty regarding the transfer of the ownership of the asset, such assets are
depreciated over the shorter of the estimated useful life of the asset or the lease term.

Lease payments made under lease agreements which do not meet the criteria of finance leases are recognized as

an expense in the income statement over the term of the lease, on the straight-line basis.

5.27 Revenue
Revenue is recognized to the extent to which it is probable that the economic benefits will flow to the Capital
Group and the revenue can be reliably measured. Revenue is recognized at the fair value of amounts received or

receivable, net of the Value Added Tax. The following specific recognition criteria must also be met before
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revenue is recognized.

5.27.1. Sales of goods for resale and products
Sales of goods for resale and products are recognized when the significant risks and rewards of ownership of the

goods have passed to the buyer and where the amount of sales revenue can be determined in a reliable manner.

5.27.2 Construction contracts
The Capital Group companies recognize revenues from executed construction contracts based on the stage of
completion method measured as the share of costs incurred from the contract conclusion date to the date of
determining the revenue in the total service cost. Total revenue from long-term construction contracts
denominated in foreign currency is determined based on the amounts invoiced to the reporting date and the
exchange rate prevailing as at the balance sheet date.
The excess of revenue recognized under a given construction contract over the amount invoiced is presented on
the assets side, under prepayments from measurement of contracts. Where the amount of revenue recognized
under a given contract is lower than the amount invoiced, the difference between these amounts is presented in
liabilities under accruals from measurement of contracts.
If there is a risk that total expenses related to a given contract will exceed total contract revenues, the expected
loss (surplus of expenses over revenues) is recognized as a provision for contract losses (presented under other
short-term provisions) and charged to contract expenses.
If the result of a construction contract cannot be determined in a reliable manner, contract revenue is stated
solely up to the amount of the incurred costs, the recovery of which is probable.
Included in the Capital Group’s assets are amounts due and receivable from customers under construction
contracts, in respect of all uncompleted contracts for which the resultant amount of the costs incurred and
revenues earned, reduced by recognized losses, exceeds the amount calculated for the works performed.
Amounts invoiced to customers under construction contracts but unsettled are recognized as “trade and other
receivables”.
The Capital Group’s liabilities include are amounts due and payable to customers under construction contracts,
in respect of all uncompleted contracts for which the amounts invoiced under construction contracts exceed
accrued contract revenues. Amounts unsettled for which the Capital Group received invoices from customers are
recognized under “trade and other liabilities”.
Penalties and compensation (damages) arising under construction contracts are recognized as other operating

revenues and expenses.

5.27.3 Revenue from sales of services
Revenue from sales of services includes, among others, revenue not classified as derived under long-term
contracts and revenue from lease of investment properties, which the Companies recognize using the straight line

method over the term of the lease.
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5.27.4 Interest
Interest revenue is recognized as the interest accrues (using the effective interest rate method), unless

collectability is in doubt.

5.27.5 Dividends
Dividends are recognized when the shareholder rights to receive dividend have been ascertained

5.28 Income tax

Current tax liability in respect of corporate profits tax is calculated in accordance with Polish tax regulations.

For financial reporting purposes, deferred income tax is calculated using the liability method and takes into

account all temporary differences arising at the reporting dates between the tax bases of assets and liabilities and

their carrying amounts disclosed in the financial statements.

Deferred tax liabilities are recognized for all taxable temporary differences:

e except where the deferred tax liability arises from the initial recognition of goodwill, an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and

e in respect of taxable temporary differences associated with investments in subsidiaries, associates and
interests in joint ventures, except where the timing of the reversal of the temporary differences can
be controlled by the investor and it is probable that the temporary differences will not reverse in the
foreseeable future.

Deferred tax assets are recognized for all deductible temporary differences, carry-forward of unused tax credits

and unused tax losses, to the extent that it is probable that taxable profit will be available against which the

deductible temporary differences, and the carry-forward of unused tax credits and unused tax losses can be
utilized:

e except where the deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor taxable profit or loss; and

e in respect of deductible temporary differences associated with investments in subsidiaries, associates and
interests in joint ventures, deferred tax assets are only recognized to the extent that it is probable that the
temporary differences will reverse in the foreseeable future and taxable profit will be available against
which the temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is

no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to

be utilized.

Deferred tax assets and deferred tax liabilities are measured at the tax rates that are expected to apply in the

period in which the asset is realized or the liability is settled, based on the tax rates (and tax laws) that have been

enacted or substantively enacted at the reporting date.

Deferred tax assets and deferred tax liabilities are offset if, and only if, legally enforceable title exists to set off

current tax assets against current tax liabilities and the deferred income taxes relate to the same taxable entity
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and the same taxation authority.

Current income tax relating to items recognized directly in equity is recognized in equity or other comprehensive
income rather than in the income statement.

Regulations regarding VAT, corporate profits tax, personal income tax and social security contributions are
subject to frequent changes. These changes result in there being little point of reference and few established
precedents that may be followed. The binding regulations also contain uncertainties, resulting in differences in
opinion regarding the legal interpretation of tax regulations both between government bodies, and between
government bodies and companies. Tax and other settlements (e.g. customs or foreign currency settlements) may
be subject to inspection by administrative bodies authorized to impose high penalties and fines, and any
additional taxation liabilities calculated as a result must be paid together with high interest. The above
circumstances mean that tax exposure is significantly greater in Poland than in countries that have a more
established taxation system. Tax settlements may be subject to inspection by tax authorities within a period of
five years. Accordingly, the amounts shown in the financial statements may change at a later date as a result of
the final decision of the tax authorities.

5.29 Government grants
The Capital Group uses additional funds awarded under projects co-financed by the European Union. The grants
are reported under deferred income, and as costs relating to such grants are incurred, these items adjust the
underlying costs that the grant is intended to compensate. Where the government grant becomes due and
receivable as compensation for costs or losses already incurred or is granted to an entity to provide immediate
financial support, without accounting for future underlying costs, it is recognized a reduction of costs in the
period in which it has become due and receivable.

5.30 Earnings per share
Net earnings per share are calculated as the ratio of net profit (loss) for the period to the weighted average
number of shares outstanding in that period.

6. Changes to the applied accounting principles
The accounting principles applied for the purposes of preparing these consolidated financial statements are
consistent with the accounting policies, which were followed in preparation of consolidated financial statements

of the Capital Group for the year ended 31 December 2013, with the following exceptions:

New and amended standards and interpretations applied by the Capital Group:
These consolidated financial statements for the first time adopt the following new and amended standards and
interpretations, which came into force as of 1 January 2014:

a) IFRS 10 “Consolidated financial statements”

The new standard supersedes the guidelines on control and consolidation outlined in IAS 27 “Consolidated and

separate financial statements” and the SIC-12 interpretation “Consolidation — special purpose entities”. IFRS 10
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amends the definition of control so that all entities are obliged to apply the same criteria for determining control.
The amended definition is accompanied by comprehensive application guidance.
The Capital Group applies IFRS 10 as from 1 January 2014. The changes did not have a significant impact on

the financial statements.

b) IFRS 11 “Joint arrangements”

The new standard supersedes IAS 31 “Interests in joint ventures” and the SIC-13 interpretation “Jointly
controlled entities — non-monetary contributions by venturers”. The amendments introduced to definitions limit
the types of joint arrangements to joint operations and joint ventures. At the same time, the standard eliminates
the existing option to select proportionate consolidation for jointly controlled entities. All parties to joint
ventures are currently obliged to recognize such arrangements using the equity method.

The Capital Group applies IFRS 11 as from 1 January 2014. These changes were analyzed by the Management
Board of the Parent Company and the joint operations that were identified are described in note 22 — “Interests in

joint operations”.

c) IFRS 12 “Disclosure of interests in other entities”

The new standard applies to entities holding interests in subsidiaries, joint arrangements, associates or
unconsolidated structured entities. The standard supersedes the requirements concerning disclosure currently
included in IAS 27 “Consolidated and separate financial statements”, IAS 28 “Investments in associates” and
IAS 31 “Interests in joint ventures”. IFRS 12 requires entities to disclose information that will assist the users of
financial statements in evaluation of the nature, risk and financial consequences of investments in subsidiaries,
associates, joint arrangements and unconsolidated structured entities. To this end, the new standard introduces
the obligation to disclose information concerning many areas, such as material judgements and assumptions
adopted when determining whether an entity controls, jointly controls or has a significant influence on other
entities; comprehensive information on the impact of non-controlling interests on the group’s business and cash
flows; summarized financial data on subsidiaries with significant non-controlling interests as well as detailed
information on interests in unconsolidated structured entities.

The Capital Group applies IFRS 12 as of 1 January 2014. The amendments resulted in additional disclosure of
information concerning subsidiaries subject to consolidation, in which Mostostal Warszawa S.A. holds less than

100% of shares (note 2 “Composition of the Group”).

d) Amendments to IAS 27 “Separate financial statements”
IAS 27 was amended in connection with publication of IFRS 10 “Consolidated financial statements”. The
purpose of the amended IAS 27 is to define the requirements for recognition and presentation of investments in
subsidiaries, joint ventures and associates in situations where the entity prepares stand-alone financial
statements. The guidelines concerning control and consolidated financial statements were replaced by IFRS 10.
The Capital Group applies the amended 1AS 27 as of 1 January 2014. The changes did not have a significant

impact on the financial statements.
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e) Amendments to IAS 28 “Investments in associates and joint ventures”
The amendments to IAS 28 resulted from IASB’s draft on joint ventures. The Board decided to include the
principles for recognition of joint ventures using the equity method within IAS 28, since this method applies to
both joint ventures and associates. Other guidelines remain unchanged.
The Capital Group applies the amended IAS 28 as of 1 January 2014. The amendments did not have a significant

impact on the financial statements.

f)  Amendments to transitional provisions in respect of IFRS 10, IFRS 11, IFRS 12

The amendments clarify the transitional provisions to IFRS 10 “Consolidated financial statements”. Entities
adopting IFRS 10 should assess whether they exercise control on the first day of the annual period of initial
application of IFRS 10. In the situation where the conclusions reached during this assessment differ from the
conclusions under IAS 27 and SIC-12, the comparative data should be restated - subject to impracticability
relief. The amendments also introduce additional transitional simplifications in application of IFRS 10, IFRS 11
and IFRS 12, by limiting the obligation to present corrected comparative data exclusively to data for the
immediately preceding reporting period. Furthermore, the amendments eliminate the requirement to present
comparative data for disclosures relating to unconsolidated structured entities for periods preceding the period of
first time application of IFRS 12.

The Capital Group applies the above changes as of 1 January 2014. The changes did not have a significant

impact on the financial statements.

g) Investment entities — amendments to IFRS 10, IFRS 12 and 1AS 27
The amendments introduce the definition of an investment entity into IFRS 10. Such entities will be obliged to
report their subsidiaries at fair value through profit or loss and consolidate solely these subsidiaries, which
provide the given entity with services relating to its investment activities. Amendments were also implemented
into IFRS 12, by introducing new disclosure requirements concerning investment entities.
The Capital Group applies the above amendments as from 1 January 2014. The changes did not have a

significant impact on the financial statements.

h) Offsetting financial assets and liabilities — amendments to IAS 32
The amendments introduce additional application guidance with respect to IAS 32, in order to address
inconsistencies identified in the course of application of certain offsetting criteria. These include, among others,
clarification of the term “has a legally enforceable right of set-off” and explanation that certain mechanisms for
gross settlement may be treated as a net settlement, when appropriate conditions are met.
The Capital Group applies the above amendments as from 1 January 2014. The changes did not have a

significant impact on the financial statements.
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i) Recoverable amount disclosures for non-financial assets — amendments to IAS 36
The amendments delete the requirement to disclose recoverable amount in the situation where the cash-
generating unit comprises goodwill or intangible assets with indefinite useful lives and no impairment has been
reported.
The Capital Group applies the above amendments as of 1 January 2014. The changes did not have a significant

impact on the financial statements.

j)  Novation of derivatives and continuation of hedge accounting — amendments to 1AS 39
The amendments permit continuation of hedge accounting in circumstances where a derivative designated as a
hedging instrument is novated (i.e. the parties agree to replace the original counterparty by a new counterparty)
as a result of clearing the instrument with a central clearing house as a consequence of law, provided that strict
conditions are met.
The Capital Group applies the above amendments as of 1 January 2014. The changes did not have a significant

impact on the financial statements.

7. Published standards and interpretations that are not yet effective and have
not yet been applied by the Capital Group

In these consolidated financial statements, the Capital Group chose not to apply the following published

standards, interpretations or amendments to existing standards prior to the date of their coming into force:

a) IFRS 9 “Financial instruments”
IFRS 9 replaces IAS 39. The standard applies with respect to annual periods starting from 1 January 2018 or
later.
The standard introduces a single model with only two categories of financial assets: measured at fair value and
measured at amortized cost. The classification is conducted at initial recognition and depends on the entity's
model for managing financial instruments and the characteristics of contractual cash flows from these
instruments.
Most of the requirements stipulated under 1AS 39 with respect to classification and measurement of financial
liabilities were transferred unchanged into IFRS 9. The key change is that entities are obliged to present, in other
comprehensive income, the effects of changes of their credit risk arising from financial liabilities designated for
measurement at fair value through the financial profit or loss.
As regards hedge accounting, the amendments aimed to implement a closer alignment between hedge accounting
and risk management.
The Capital Group will adopt IFRS 9 following its endorsement by the European Union.
The Management Board of the Parent Company is currently performing an analysis of the impact of changes
resulting from first time adoption of the standard on the financial statements.

As at the date of preparing these financial statements, IFRS 9 has not yet been approved by the European Union.
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b) Defined benefit plans: Employee contributions — Amendments to 1AS 19
The amendments to IAS 19 “Employee benefits” were published by the International Accounting Standards
Board in November 2013 and are effective within the European Union for annual periods beginning on or after 1
February 2015.
The amendments permit the treatment of contributions from employees as a reduction of employment (service)
costs in the period that employees perform work, instead of attributing such contributions to periods of service, if
the amount of the employee’s contribution does not depend on the period of service.
The Capital Group will adopt the Amendments to IAS 19 as from 1 January 2016.
The Management Board of the Parent Company is currently performing an analysis of the impact of changes

resulting from first time adoption of the standard on the financial statements.

¢) Improvements to IFRS 2010-2012
In December 2013, the International Accounting Standards Board published its “Annual improvements to IFRS
2010-2012”, which amend 7 standards. The improvements introduce changes to presentation, recognition and
measurement and include terminological and editorial corrections. In the European Union, the amendments
apply with respect to annual periods starting as from 1 February 2015.
The Capital Group will adopt the above Improvements to IFRS 2010-2012 as from 1 January 2016.
The Management Board of the Parent Company is currently performing an analysis of the impact of these

improvements on the financial statements.

d) Improvements to IFRS 2011-2013
In December 2013, the International Accounting Standards Board published its “Annual improvements to IFRS
2011-2013”, which implement amendments to 4 standards. The improvements introduce changes to presentation,
recognition and measurement and include terminological and editorial corrections. In the European Union, the
amendments apply with respect to annual periods starting as from 1 January 2015.
The Capital Group will adopt the above Improvements to IFRS 2011-2013 as from 1 January 2015.
The Management Board of the Parent Company is currently performing an analysis of the impact of these

improvements on the financial statements.

e) IFRS 14 “Regulatory deferral accounts”

IFRS 14 applies with respect to annual periods commencing on or after 1 January 2016. The standard permits
first time IFRS adopters to continue to account for amounts resulting from price / rate regulated activities in
accordance with previously applied accounting principles. Based on the published IFRS 14, in order to enhance
the comparability with entities that already apply IFRS and do not recognize such amounts, the amounts
resulting from rate regulated activities should be presented as a separate item in the statement of financial
position, income statement and statement of other comprehensive income.

The Capital Group will adopt IFRS 14 “Regulatory deferral accounts” as from 1 January 2016.

The Management Board of the Parent Company is currently performing an analysis of the impact of changes

resulting from first time adoption of the standard on the financial statements.
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As at the date of preparing these financial statements, IFRS 14 “Regulatory deferral accounts” has not yet been

approved by the European Union.

f) IFRIC 21 “Levies”
IFRIC interpretation 21 “Levies” was published on 20 May 2013 and will apply to financial years commencing
on or after 17 June 2014.
This interpretation provides guidance on accounting recognition of liabilities resulting from levies, which do not
constitute income taxes. The interpretation identifies an obligating event as an event that triggers the payment of
a levy in accordance with relevant legislation. The fact that an entity will continue its operations in the following
period or prepares its financial statements according to the going concern principle does not imply that a liability
should be recognized. The same rules for recognition of a liability apply with respect to annual and interim
financial statements. Adoption of this interpretation to liabilities arising from issue rights is optional.
The Capital Group will apply IFRIC 21“Levies” as from 1 January 2015.
The Management Board of the Parent Company is currently performing an analysis of the impact of changes

resulting from first time adoption of the interpretation on the financial statements.

g) Amendments to IFRS 11 relating to acquisition of an interest in a joint operation
This amendment to IFRS 11 requires an investor acquiring an interest in a joint operation constituting a business
within the meaning of IFRS 3 to account for acquisition of such interest in accordance with the principles
concerning business combination accounting stipulated under IFRS 3 and principles resulting from other
standards, unless such rules are contradictory to guidance provided under IFRS 11.
The amendment applies with respect to annual periods beginning on or after 1 January 2016.
The Capital Group will apply the changes to IFRS 11 relating to acquisition of an interest in a joint operation as
from 1 January 2016.
The Management Board of the Parent Company is currently performing an analysis of the impact of changes
resulting from first time adoption of the standard on the financial statements.
As at the date of preparing these financial statements, the Amendment to IFRS 11 relating to acquisition of an

interest in a joint operation has not yet been endorsed by the European Union.

h) Amendment to IAS 16 and IAS 38 concerning amortization / depreciation
This amendment clarifies that the use of revenue-based methods to calculate depreciation / amortization of an
asset is not appropriate because revenue generated by an activity that includes the use of an asset generally also
reflects factors other than consumption of economic benefits embodied in the asset.
The amendment applies with respect to annual periods beginning as from 1 January 2016.
The Capital Group will apply the changes to IAS 16 and IAS 38 concerning amortization / depreciation as from
1 January 2016.
The Management Board of the Parent Company is currently performing an analysis of the impact of changes
resulting from first time adoption of the standard on the financial statements.
As at the date of preparing these financial statements, the Amendments to IAS 16 and IAS 38 concerning

amortization / depreciation have not yet been endorsed by the European Union.
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i) IFRS 15 “Revenue from contracts with customers”
IFRS 15 “Revenue from contracts with customers” was published by the International Accounting Standards
Board on 28 May 2014 and is effective for annual periods commencing on or after 1 January 2017.
The principles specified under IFRS 15 will relate to all contracts resulting in revenue. The fundamental rule
stipulated in this new standard concerns recognition of revenue at the moment of transferring goods or services
to the customer, at their transaction price. All goods or services sold as a bundle, that are distinct in the given
bundle, should be recognized separately. Furthermore, in principle, all discounts and rebates on the transaction
price should be allocated to particular elements of the bundle. In line with the new standard, in the case of
variable consideration, variable amounts should be included in revenue if it is highly probable that such an
inclusion will not result in a significant revenue reversal in the future, due to revaluation. In addition, pursuant to
IFRS 15, costs incurred on obtaining and securing a contract with a customer should be recognized as an asset
and accounted for over the period of consuming the benefits arising under such a contract.
The Capital Group will apply IFRS 15 “Revenue from contracts with customers” as from 1 January 2017.
The Management Board of the Parent Company is currently performing an analysis of the impact of changes
resulting from first time adoption of the standard on the financial statements.
As at the date of preparing these financial statements, IFRS 15 Revenue from contracts with customers™ has not

yet been approved by the European Union.

j)  Amendments to IAS 27 concerning the equity method in separate financial statements
The amendments to IAS 27 allow the use of the equity method as one of the optional methods of accounting for
investments in subsidiaries, jointly controlled entities and associates in stand-alone financial statements.
The amendments were published on 12 August 2014 and will apply to annual periods starting from 1 January
2016.
The Capital Group will adopt the changes to IAS 27 concerning the equity method in separate financial
statements as from 1 January 2016.
The Management Board of the Parent Company is currently performing an analysis of the impact of changes
resulting from first time adoption of the standard on the financial statements.
As at the date of preparing these financial statements, this Amendment to IAS 27 concerning the equity method

in separate financial statements has not yet been approved by the European Union.

k) Amendments to IFRS 10 and IAS 28 concerning sales or contributions of assets between an investor
and its associate or joint venture
The amendments address an acknowledged inconsistency between IFRS 10 and IAS 28. Recognition for
accounting purposes depends on whether non-monetary assets sold or contributed to an associate or a joint
venture constitute a business.
In the event that non-monetary assets constitute a business, the investor will recognize a full gain or loss on the
transaction. On the other hand, if the assets do not meet the definition of a business, the investor will recognize a

gain or loss excluding the part constituting the interest of other investors.
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The amendments were published on 11 September 2014 and will apply with respect to annual periods starting as
from 1 January 2016.

The Capital Group will adopt the changes to IFRS 10 and IAS 28 concerning sales or contributions of assets
between an investor and its associate or joint venture as from 1 January 2016.

The Management Board of the Parent Company is currently performing an analysis of the impact of changes
resulting from first time adoption of the standard on the financial statements.

As at the date of preparing these financial statements, the Amendments to IFRS 10 and IAS 28 concerning sales
or contributions of assets between an investor and its associate or joint venture have not yet been approved by

the European Union.

) Improvements to IFRS 2012-2014
In September 2014, the International Accounting Standards Board published its “Annual improvements to IFRS
2012-2014”, which amend 4 standards, i.e. IFRS 5, IFRS 7, IAS 19 and IAS 34. The amendments apply with
respect to annual periods starting as from 1 January 2016.
The Capital Group will adopt the above Improvements to IFRS 2012-2014 as from 1 January 2016.
The Management Board of the Parent Company is currently performing an analysis of the impact of changes
resulting from first time adoption of the standard on the financial statements.
As at the date of preparing these financial statements, the Improvements to IFRS 2012-2012 have not yet been

endorsed by the European Union.

m) Amendments to IAS 1
On 18 December 2014, as part of works relating to the overall disclosure initiative, the International Accounting
Standards Board published amendments to 1AS 1.
The aim of the published amendments is to explain the concept of materiality and clarify that if an entity assesses
given information as immaterial, it should not disclose such information, even if this is, in principle, required
under another IFRS. The amended IAS 1 explains that specific line items in the statement of financial position
and the income statement and other comprehensive income may be aggregated or disaggregated, depending on
their materiality. The amendments also include additional guidance on presentation of subtotals in the discussed
statements. The amendments are effective with respect to annual periods starting as from 1 January 2016.
The Capital Group will adopt these changes to 1AS 1 as from 1 January 2016.
The Management Board of the Parent Company is currently performing an analysis of the impact of changes
resulting from first time adoption of the standard on the financial statements.
As at the date of preparing these financial statements, the Amendments to 1AS 1 have not yet been endorsed by

the European Union.

n) Amendments to IFRS 10, IFRS 12 and IAS 28 concerning consolidation exceptions with respect to
investment entities
On 18 December 2014, the International Accounting Standards Board published the so-called narrow-scope

amendments. The amendments to IFRS 10, IFRS 12 and IAS 28, released as “Investment entities: Applying the
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consolidation exceptions” specify the requirements relating to investment entities and introduce certain
simplifications.

The standard explains that an entity should measure all its investment entity subsidiaries at fair value through
profit or loss. Furthermore, the amendments clarify that the exemption from preparing consolidated financial
statements by an intermediate parent entity, in the situation that a higher level parent entity prepares publicly
available financial statements, applies irrespective of whether subsidiaries are consolidated or measured at fair
value through profit or loss in line with IFRS 10, in the financial statements of the ultimate or higher level parent
entity. These amendments will apply for annual periods starting as from 1 January 2016.

The Capital Group will adopt these changes to IFRS 10, IFRS 12 and IAS 28 concerning consolidation
exceptions with respect to investment entities as from 1 January 2016.

The Management Board of the Parent Company is currently performing an analysis of the impact of changes
resulting from first time adoption of the standard on the financial statements.

As at the date of preparing these financial statements, the Amendments to IFRS 10, IFRS 12 and IAS 28
concerning consolidation exceptions with respect to investment entities have not yet been endorsed by the

European Union.

8. Changes to presentation

The Capital Group did not introduce any changes to presentation in 2014.
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Additional notes and explanations (in PLN thousand)

Segment reporting

Organization and management of the Capital Group is executed by segments, according to the type of products offered. The Capital Group accounts for transactions carried out between|

segments as if these were conducted between unrelated parties, using current market prices.

The tables below present consolidated income statement data per the Capital Group's reporting segments, for the 12-month periods ended 31 December 2014 and 31 December 2013.

Continuing operations comprise the following segments:

1. Engineering and industrial segment, responsible for construction of roads and bridges, industrial facilities and infrastructure (M. Warszawa S.A.,GK M. Putawy, M. Kielce S.A., AMK]

Krakow S.A., M. Plock S.A., Remak S.A. - for 3 months of 2014, Mostostal Power Development Sp. z 0.0.).

2. General construction segment, responsible for construction of residential and non-residential buildings and public utility facilities (M. Warszawa S.A., MPB Mielec S.A.).

Unallocated revenues and costs relate to other production and service activities as well as general and administrative costs.

Consolidated income statement for individual operating segments:

Continuing operations

12-month period ended 31 December 2014 Engineering and General Unallocated
industrial segment construction revenue, costs TOTAL
segment

Revenue from sales

Sales to external customers 1189302 317 063 3159 1509 524
Inter-segment sales 0 0 0 0
Total segment revenue 1189302 317 063 3159 1509 524
Result

Segment profit (loss) (including other operating revenue and costs) 58 094 11276 6413 75783
Unallocated costs (general and administrative costs and selling costs) 0 0 51852 51852
Profit (loss) on operating activities 58 094 11276 -45 439 23931
Financial revenue 4435 318 4027 8780
Financial costs 1006 1041 26 357 28 404
Gross profit (loss) 61523 10553 -67 769 4307
Income tax 13040 13040
Net profit (loss) on continuing operations 61523 10553 -80 809 -8733
Segment result 61523 10553 -80 809 -8 733
Discontinued operations -5 -5
Net profit/(loss) for the financial year 61523 10553 -80 814 -8738
Net profit/(loss) attributable to shareholders of the Parent Company 61523 10553 -83 625 -11549
Net profit/(loss) attributable to non-controlling interests 2811 2811

Continuing operations
12-month period ended 31 December 2013 Engineering and Genera_l Unallocated
industrial segment construction revenue, costs TOTAL
segment

Revenue from sales

Sales to external customers 1147678 484705 980 1633363
Inter-segment sales 0 0 0 0
Total segment revenue 1147678 484 705 980 1633 363
Result

Segment profit (loss) (including other operating revenue and costs) -118 053 -59 315 507 -176 861
Unallocated costs (general and administrative costs and selling costs) 0 0 60 589 60 589
Profit (loss) on operating activities -118 053 -59 315 -60 082 -237 450
Financial revenue 572 2 2185 2759
Financial costs 2188 546 30202 32936
Gross profit (loss) -119 669 -59 859 -88 099 -267 627
Income tax 8814 8814
Net profit (loss) on continuing operations -119 669 -59 859 -96 913 -276 441
Segment result -119 669 -59 859 -96 913 -276 441
Discontinued operations -37 939 0 -37 939
Net profit/(loss) for the financial year -119 669 -97 798 -96 913 -314 380
Net profit/(loss) attributable to shareholders of the Parent Company -119 669 -97 798 -70 452 -287 919
Net profit/(loss) attributable to non-controlling interests -26 461 -26 461

Due to the fact that assets are frequently shifted between the segments, Mostostal Warszawa S.A.’s Management Board, responsible for decisions concerning operations,

does not review assets and liabilities on a segment-by-segment basis, but monitors these items at the level of particular Capital Group Companies. Revenue and costs are

allocated to individual segments taking into account projects conducted by the segments. Assets are analyzed at the level of the Capital Group as a whole. Segment

performance is measured mainly on the basis of gross results.

Zaktad Unieszkodliwiania Odpadow in Szczecin was the biggest recipient of services in 2014, accounting for 14% of sales. In 2013, the biggest recipient of services was

Alstom Boiler Deutschland GmbH, generating 11% of sales. Other customers did not exceed the threshold of 10% of sales achieved by the Capital Group.
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The Mostostal Warszawa Capital Group Companies operate on the domestic market and abroad

Item 01.01.2014 - 01.01.2013 -

31.12.2014 31.12.2013
Revenue from construction contracts 1350730 1503834
Domestic market 1287250 1186 125
Export 63 480 317 709
Revenue from sales of services 136 339 122993
Domestic market 74951 26 440
Export 61388 96 553
Revenue from sales of goods and materials 22455 6536
Domestic market 2871 6536
Export 19584 0
Total revenue from sales 1509 524 1633363

The table below presents revenue from sales by country of provision of construction services:

Item 01.01.2014 - 01.01.2013 -

31.12.2014 31.12.2013
Domestic sales - Poland 1365071 1219101
Export sales: 144 453 414 262
Germany 70534 87215
Sweden 39 959 34835
Russia 19 120 2666
France 4015 3078
Netherlands 2151 67815
Slovenia 2043 117 663
Estonia 1927 47
Denmark 1850 1530
UK 1151 57 065
India 1049 54
Romania 654 0
Finland 0 21896
Austria 0 15728
United Arab Emirates 0 2783
Lithuania 0 1887
1509 524 1633363
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Mustoskal Warscawa Cupital Group
Comsslidated finaoia stotensents prepised in sccordants it the {FRS for the period 01012014 - 31.12.2814

Additional notes and explanations (in PLN thousand)
Revenue and costs

Long-term construction confracis

Hem 01012014 - 1.01.2013 - -
: 31.12.2034 S 31.12.2013
Revenuc from constriction contracts 1350 730 1 503 834
Revenue fram sales of services 136 339 122 993
Revenue from sales of goods and materials 22 458 6536
|Total rovenue from sales 1509 524 1633 363

Group companies recognize révenues from executed long—zerm construction contracts based on the stage of completion method, mcasurcd as & share of costs incurred frorn

the contract conclusmn datefo the date of determining the fevenue n totdl service cost.

Selected consolidated data - income statement

Tem 01.01.2014 - 01.91.2013 -
. 31.12.2014 31.12:2013
Revenue fram canstruction contracts 1350730 1503 834
Manufacturing cost of construction works - 1312875 1676 447
[Result 37835 172613

Manufa'cturirgg cost of construgtion works atso inchudes costs of provisions for expested losses on contiacts deseribed in nate 34.

- 1o access 1o the consfructinn site for the Company due to, among others, weather conditions.

retions as to ensure the realization of the above amolnts,

In the process of executirig infraslmctur_a! contracts, certaln eireumstances arose, for which the Parent Company was not responsible, but which resulted in losses for the
Parent Company through no fault of this entily (damage, increased unexpected expenses, ete). These circumstances mainly inglude:
|- increased scope of works in comparison to project assumptions {as per bid offers) initiaily provided to the Company-by thé Ordering Parties,

- unexpected substantial increase of prices of: building maserials (inchuding fucls and oil-derivative products), transportation, lease of equipment and construction serviges;

These resulted in the Parent Company’s claims against the Otdering Parties, in accordance with contractual provisions and the general legat basis. |
Basing on performed analyses, In 2011 and 2012 the Parent Company included, in its budgeted reveries of a part of infrastructural contracts, revenues resuEtmg from
¢laims against the Ordering Parties-in the total amaunt of PLN 235,355 thousand (the impact on the financial result was PLN 195,260 thousand in 2012 and PLN 85,239
thousand in 2011). The Cn_rﬁpany is of the opinion that _the diseussed claims are fully justified. The Management Board of the Parent Cornpariy has undertaken all possiblg

Uncompleted construction contracts

“Htem 31.12.2014 31.122013
Curmilative estimated revenue from uncompleted construction contracts 2460 013 41335915
Cumulative invoiced sales fram uncompleted construction contrdets. ] 2266110 4110424
Prepayments relating 1o measurement of uncompleted construcfion contracts 193 837 225491
Advance payments received-on uncompleted construction contracts 212 582 118 511
Net balance sheet position on uncompleted cnnstrietien contracts -18 715 106 980
Reeonciliation to'the ftem “Prepayments refating to measurement of contracts” in the balance sheet:
Piepayments relating to measurement of uncompleted construction contracts ' 193 837 225 491
Claims arising on completed contracts . . 235 355 235355
Prepayments relating to measwrersent of wncompleted: construction contracts 429 192 " 460 846
Selected fidated bal sheet dats
Assets 31.12.2014 31.12.2043
Amounts due from custoners on construction contracts 243 853 466 567
{long-term comracts) {aee note 28] including; :
-short-term security deposns under. cénstruction contracts due from customers 17 458 8D 714
Long-term security depo_sus under construction contraéis due from customers (see note 20) 16261} 19 850
Advance payments on construction works (long-term and short-term) : 47 865 40 564
Prepayments due to measurement of contracts (gross amounts due from clients under construction contracts) (see note 30). 429 192 . 460 846
. Liabilities 31.122014 - ;31‘12.20_1'3
Amounts due to suppliers on construction contracts 454 307 403 902
g ong-term contracts) (see nole 35) including: R g
short-term security deposits under construction contracts due to suppi:ers 81 301 81 572|.
Long-term security deposits under consiruction contracts due to suppl:ers 46 661 - 64429
Advance payments on construction works (long-term and shorl-tertn) 212 552 118 511
Pro\rlswns for expected losses {ses note 34) . 19 486 35 938
Accruals due 10 measurerment of contracts (gmss amounts.due tg ordenng pames under construction contracts} (see note B
38) 17 718 48 103
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Maslestal Warszawa Capital Group
Consolidmed financin] statements prapared in seeordnnce with tho FRS for the parfod ¢1.01.2014 - 31.12.2014

Costs by type

Tertt 01.01.2014 - 01.01.2013 -
. 31122014 31.12.2013
a) amertization.and depreciation 25 648 31 606
b) consumption of materials and energy 189 4596 233 844
cyexternal services® 876 620 1112384
d) taxes and charges 3398 9212
o) payrell 211 415 342 360
f} social security and other employee benefits 48 237 76 048
g) other cosfs by typ-e . 21386{ 31 777
Total costs by type 1385 460 1837331
Chasige in Inventories, products and prepayinents/accruals | 68 751 12 197
Manufacturing cost of products for internal purposes {negative value) -6 480 -7 088
Selling costs (negative.value) ‘o 0
General and administrative costs (negative vafue) -51 852 -60 589
Value of goods and materiats sold 16 778 6 785
Cost of sales. ) 1405 597 -1 787 936,
* external services mainly include the subcontractor costs incurred in connection with executed contracts.
Amaortization and depreciation :
L ' e C01.01:2004 - 01.01.2013 -
‘31122014 31.12.2013
Items recognized under cost of sales: 23 446, 28 500
Depreciation of fixed assets ) 23 178 28 209
. |Amortization of intangible asscts 268 291
Itemis recognized under general and administrative costy: 2202 3108
Depreciation of fixed assets’ 1313 L2117
' Amortization of intarigible assets 339 ose
Total depreciation/amortization 25 648 " 31606]
PayroH and employee benefits
.item ) 01.01.2014 - 01‘01.2_01.3-
L - 31122014 ) 31.i2.2013
-liems recopnized under costs of sales: D227 408 380 748
payroll 183 417 310 748
social security and other employes benafits 43 991 70 000
Items recognized under general and adnsinistrative costs: 32244 - 37660
payroll ) 27 998 31612
social security and other employee benefits . 4246 . 6048
Tatal payroll and employee benefits 239 652 418 408
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10.4

ltem 0}.01.20]4- 01.01.2013 -
31122014 11122013
a) reversed provisions {for) 3 044 3369
- receivables 1318 853
= court cases 88 229
- other 1640 2285
b) gain on sale of non-financial non-current assets 2 897 1 586
<) other, including: 3543 3334
" - damages (comipénsation) and penalties 1330] - 1037
| - - write-off of liabilities 849 - 631
- other 1364 1 666
Total other operating revenue 9 436 8268
Other operating custs-
Tem * 01.01.2014 - 01‘01.2.0]3 -
. 31.12.2014 31122013
) provisions created (for) 14 758 1516
- receivebles 12721 296
._- penaities 741 0
- tourf CAses 736 1178
~other 560 442
- [} Joss:on disposal of non-financial non-current assets 0 o
¢) re-mieasurement of non-financial assets 31295 21 969
d) ather, including: 6642, 6672
- damages (cmnpensationj and penalties 323 13530
- costs of debt collection 502 1770
- costs of bank guafanmes 72082 T 569
- other 37315 2803
Total other pperating costs 24 695 30 557
Financial revenﬁe .
' Tom 01,072014 - © 01012013 -
i 311220014 21.12.2013
a) interest 1312 575
"~ loans 134 254
- cash and depesits 2312 25}
- other (penalty.interest received). 4 866| - 56
'ib) dividends and share in profits o’ “186]
[¢) gein on disposal of invéstments 1013 ]
|4y re-measurément of investments 0f .0
g) other 453 1 998
. ~foreign exchange gains 419 385
- financial instruments - measurement . ) g . 583
- other 36 1.030
Total fimancial révenue - 8 780 21739|
" Financial costs
Itém . 01.01.2014 - . 81.01.2013 -
o _3],12‘2014 . 31122013
4) interest 17093 77818
" - bank credit facitities and loans 12 663 22277
- finance lease _ 883 1927
- other (penalty interest) "3547 3614
b} loss on disposal of invéstments 0 0
“le) impéirmem of investments 0 0
{4y other ' 11311 5 118|
- foreigh exchange losses * 8.104|: 2331
- finanétal inétruments - measurcment o 426
- other {discount an security deposits) - 3207]. 2361
Total financial costs . 28 404 3936

Cansolidatal firanei! satements pr

Other operating revenue

Moslestal Warazawa CapHal Graup
epared in weeordincs with the IFRS for the preiod 01.01.2014 - 31123013
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Mostastal Warszawa Capitul Group

Conselidated Ennacis] siatements prepared in aceordance with the IFRS for the period $1.01.2004 - 31.122014

Income tax
Main items of the tax charge 0;]0112220;?4 03]!'?2'.2;(;]3]
Income statement -
Cuirtent income fax 5647 5 573
Current income tax charge 5647 5373
Adjustments concerning previous years' current income tix ’
Deferved income tox 7393 3241
Related te originatibn and reversal of temporary differences 7393 3241
Tax charge disclosed in the in_cnlfle statement 13040 8314} .
Income tax included in 'othe.r. comprehensive income .
o ltem 91012014 - 01012013 -
. . 31.12.2014 31122013
" |Current income tax ’ 0 0
Tax effect of costs of an increase in the share capital
Deferred income tax . U
Tax on ﬁmﬁt {loss) on re-measurement of cash flow hedges Y
Tax on unrealized profit (loss) on financiat assets avaitable for sale 0
- | Tax on'instruments hedging cash flows settled during the year 0
Other . ) ’ [
Tax adfustment due to exchange differences i]
0

awlo|leajo|lo|ala

Tax benefit/(lability) disclosed in total other comprehensive income

" . |ended 31 Decemher 2014:

Reconciliation of income tax en pre-tax gross result according 1o the statutory tax rate, with income tax calculated ysing the effective tax rate for the period of 12 months

Itern. 01.0].2014_-' 9}.01.2013 -
E 31122014 3L12.2013
Gross profit/(loss} 4307 -267 627
|income taxed abroad 190 0]
Permanent differences "+" 417 -+ 303 650
PFRON (State Fund of Rehabilitation of Handicapped People) 1297 . 3551
costs of projects co-financed in the EU 4748 5631
costs of représentation ’ 291 1093
contrectual penalties 2136 3189
amortization/depreciation 52 -286
“ldonations . 151 208
interest on loans i 9941 i5 719
tax loss, on which no.tax asset was recognized .G 268 534
ofher -18796 6ol4
‘ Temporary differences '+" 3 890 379
|Permaneat differences - _ -5 295 -14639].
revenue from projects-co-financed by the EU 3418 -5 468
foreign exchange differences on internal settlements Ry -5158
non-taxable revenue . -387 -448
dividends received 9 -7 625
ather . -1 490 -1831.
Temporary differences *-" -10 525 -159,
Exclusion of a company from cossolidation 19732 o
| Profit /{loss) after. limihation of permanent differences 74.716 21 604
Tax according fo the theoretical tax rate of 19% in 2014 {18% in 2013) 14 196 4 1035
Effect of different tax rates ¢ 5843
Adjustment of tax-f’él_' previous years . 1156 1134
Income tax (charge+B182) disclosed in the income staterient 13 040 8814
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Mostostal Warszawa Capltal Group
Consolifoted Fnancial staremestts prepored in sccordance with the FFRS for the period 01.01 2014 - 17 12.201d

12, DBeferred income tax

Deferved tax assets

Balance sheet Income statement for the period:
Itemn - . 013 -
e | wen | O | AR
Tax on other comprehensive income
Re-measurement of forsign currency contracts (cash flow hedges} to fair value
Set-off against deferred tax hiability 0 ¢ 0 4
Tax on income stat t 155 901 169 261 -13 360 -17 574
foreign exchange differences 16 0 -54 24
re-measurement of receivables 9 664 9354 319 6 006
accruals for costs 41171 28 264 12907 -155%
re-measurement of inventories 124 138 -15 -140
provisions for expected losses 6 267 4215 2052 28
previsions for costs 6 5361 6021 515 811
allowances for receivables 21 189 22 -492
other provisions 403] . 2658 -2 255 2658
measurerent of long-term contracts 6 136 12725 -6 589 4 109
production in progress 501 2616 -2 115 -3 620
unpaid wages and salaries ‘380 1217 -837 -1051
unpaid remuneration under mandate contracts 2 H 1 1
provisions for employee benefits 1715 1698 17 -2 525
accrued interest on promissary notes, liabilities, credit facilities and lozns 447 370 -123 115
measurement of financial instruments 0 [ 0 -08
tax losses from years 2011, 2012, 2013 80 872 96 956 -16 084 -31 221
other (including transfer of a Company to discontinued operations) 1 456 2 568 -1 112 9376
Assets before setoff 155901 169 261 -13 360 -17 570
Setoff against deferred tax liability -80 845 -80 170 -674 18 475
Deferred tax assets 75 056 89491 -14 034 905
Deferred tax liability
Balance shee! Income statement Jor the period: -
Item
31.12.2014 31.12.2013 0311'1-12"2;’01; °32T££3
"Tax on other comprehensive income
Re-measurement of foreign currency contracts (cash flow hedges) to fair value -4
Setoff against the deferred tax asset 4
Tax on income statement 80877 81 497 -5 967 «14 329
foreign exchange gains - balance sheet measurement 147 1471 -13z24 =342
interest 1 7 -6 =27
measurement of long-term contracts 76 208 65 524 10 684 -18 061
tax provision ) 0 G 0 [H
accelerated tax depreciation 37 742| ~705 100
re-measurement of financial assets available for sale to fair value 0 ¢ o -445
adjustments due to fixed asset measurements 1306 6330 <5024 -l o062
Companies excluded from consolidation 0 0 -3 347 0
other {including transfer of a Company to discontinued operations) 31178 7423 -4 245 5508
Liability before setofl’ 30877 8] 497 -5 967 -14 328
Setoff against the deferred tax asset -80 845 -80 170 -674 18 475
Deferred tax lizbility 32 1327 -6 641 4 146
Deferred income tax Hability - - 7393 3241
Deferred tax assets 75 056 89 091 - -
Net provision for deferred income tax 32, 1327 - -
Deferred tax assets include all amounts resulting frem negative temporary differences, unrealized tax losses, untealized tax credits.
The Management Board of the Parent Company is of the opinion that realization of the deferred tax asset on tax losses will be possible in the.pered 2015-2018. Following
the prudence pﬁncipfe, no tax asset was recognized on a part of tax losses, i.e. PLN 248,709 thousand. These tax losses are also recoverable in 2015-2018.
Long-term portion of deferred tax
’ Ttem 31.12.2014 31122013

Deferred tax assels with an over 12-month period of realization 83299 105 326
on provision for employee benefits 1 549 2386
o tax Josses ) . 81 750 102 940
Deferred tax liahility with rn over 12-month period of realization 47 745 S0 524
on measurement of long-term contracts 44 988 44 685
on depreciation and amortization 2189 4 864
on discount ) . " 568 975
Tolal (net) deferred tax assets with an over 12-month period of realization . 35554 54 802
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Mastostal Warsznwa Cupital Group
Cunselidaled finsnsisl statements prepafor in accordancs with the IFRS for the pariod D101 2014 - 31 122014

13. Discontinued operations and assets held for sale

The Moslostal Warszawa Capital Group discontinued certain operations in the period 01.01.2013 do 31.12.2013.

On 30 Cetober 2013, Wrobis S.A. filed a petiticn In banksuptey with an option to conclude an arraﬁgemenl with creditors with the Regional Coort for Wroclaw Fabryczng
in Wroclaw, VI Commercial Division for-Bankrupicy and Reorganization.
Tn 2013, WROBIS S.A. was a subsidiary, in which' the Issuer held 98 05% of the total nuimber of vores.
On 27 fanuary 2014, the Parent Compaiy Mostostal . Warszawa S.A, and Mr Wojciéch Dubanowskj concluded ashare purchase agreemem concerning 217 263 series A
bearer shares and 154 271 reglstered shares of Wraobis 5.A..ata price of FLN 5 1housand {gross)
The ManagemenlBoard of Mostostal Warszawa §.A. decided that'in the 2013 consnhdated financial slatements Wrobis §.A. will be presented as dlscnnnnued operatieny
and its assets will be classified as held for sale.
Measurement of assets classified as hefd forsake to fair value less costs to sell
INCOME STATEMENT .
Jem : : . 01.01.2014 - 01.01.2013 -
. : i 3Lizz014 31:12.2013
Revenue from sales 0 179 849,
Cost of sales o 192 728
Gross profit/(loss) on sales 4] -12 880
. | Profit/(loss). on operating activities o -26 307
Gross profit/loss) i 0 -26 895
Net result on discontinued operationé 4 -25 746
‘Adjustments 6fassels‘classiﬁa:‘| as held for sale to fair value less costs to ssil . o i Cop. T 2193
Net result on discontinued operations : . : . 7 . R 0 X 137939
ASSETS classificd as held for sale .
' tem E _ R 31,12.2014 31122013
Non-current (long-term} assets 0 24 800
Intangibie assets - Y 698
Property, plant and equipment 0 8107
Long-term receivables - 0 6 740
Long-tonn prepayments * 0 9235
Current (short-ternt) assets 0 88 643
Inventorias 0 3657
Short-term receivables 0 52843
Cash and cash squivalents ) 1761]
Prepayments and advance payments ] 30382
{Total assets o 113 443
LIABILITIES directly related to assets ¢lassified as held for sale
' Bem B - 31122014 31:12.2013
Linbilities and provisions for liabilities B ’ : ; ) 0 113 438
Tong-term liahilities and provisions ’ . ) oL . . L T 16 104
“Short-term ligbilities and acoruals I ' " _ : 0 L 57334
CASH FLOW STATEMENT
- : Tem ] . 01.01.2014 - 01.01.2013 -
S . - 31122014 31.12.2013
Cash. flow from opérating activities ’ 0 7382
Cash: flow from nvesting activities 0 7zZ|
Cash flow from financial activities 0 6577
|TOTAL cash flaws 0 877
Cashi at the beginning of the perlod 0 . B84
"{Cash at the end of the period 0 1781
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Muaturtal Warviawa Caphtal Graup

Consatidaled financial statements prepared in awpordsnca with the IFRS for the period 01,01 2014 - 31.]2.2014

Result on sale of subsidiaries

Lem 01.01.2014 - 01.01.2013 - -
31.12.2014 31322013
sale of shares of Mostostal Pulawy -12 880 4
safe of shares of Remak ~55 0
TOTAL -12 935 1]
ASSETS of subsidiartes sold .
’ Item Mostostal Putawy R-t_:'mak
. a8 a1 3112.2014 258t 31032014
i Non-current (long-term) nssets 61 736 31969
" Intangible assets 98 144
Properly, plant and equipment 51236 20004
Long-term receivables 2755 4411
Lang-term investments and prepayments+B284 7647 7410
Current (short-germ) assets 85 556 39 412
Inventories 8 716 484
Shert-term receivables 56 096 30631
Cash and cash equivalents B 604 3888
Prepayments and advance payments 12 140 4409
Total assets 147292 TT1381 -
LIABILITIES of subsidiaries sold-
[TEM l‘::::";‘:i’-ig%;f 25 &t 1;21‘3;“(2014
Liahilities and provisions for liabilities 74 567 A58
Long-term liabilities 13 781 9253
Short-tenn Habilities 60 786 " 64 568
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Ausrostal Warszaswa Capirat Group .
Consclidated Emncuummcnu propared mncbrdlln:: ‘it the IFRS for the pcnod 01013014 - 30122014

Earnings per share

number of issued ordinacy shares in existence during the period.

Basic eamnings per share are calculated by dividing the net profit (Joss) for the period at:nbutable ] ordmary shareholders of the Parent Company by the weighted average

and redeemable preference shares convertible to ordinary shares}.

Diluted eamings per share are catculated by dividing the ret profit (oss) for the period atlrihulable 1o ordinary sharcholders (after interest an redesmable preference shares

convertibleto ordinary shares) by the weighted average humber of issued ordmary shares in exnstence dunng the finangial year (adjusted for the effect of dilutive options

.| Below plense find the data on profit and shares that were used to calculate basic and diluted carnings per share.

tem - 01.01.2014 - 91.08 2013
. ¢ 31.12.2014 30122013
-{Net profit {loss) attributable to the shareholders of the Pavent Company «11 549 287919
Interest on redeemable preference shares convertible to erdinary shares
Net profit (loss) attrlbutable to the shareholders of the Parent Company vsed for calcu[at:ng diluted earnings per .
share -11 549 -287 919
I 01.01.2014 - 01.01.2613 -
. e FL122014 31.12.2013
| Weighted average number of issued ordinary shares used for calculatmg basic earnings per share 20000 000 |20 000 000!
Dilution effect:
Share options
Redeemable preference shares
Adjusted weighed average number of ordinary shares uscd for caleulating diluted earmngs per share attributable to 20 060 000 20 00 000
thé sharcholders of the Parent Cumpany
Dividends paid and proposed
01012014 - 01.01.2013 -
31.12.2014 31122013

Declared and paid in the period

| Dividends on ordinary shares for 2014 and 2013;

dividends paid to non-controlfing interests

.2 449

dividends paid ta the shareholders of the Parent Company

The table above presents dividends.paid out to non-controlling interests by other Capital Group Companies (please see financial activities in the cash flow statement)’
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Conseliduted financia] statements pa

17. TIntangible assets

Mostostal Warstuna Capital Groug
eparcd in aceardanca with the IERS for the period 0 08 2014 - 31,12 2004

Acquired concessions,
31 December 2014 R&D costs patents, licences and | Other infangible assets Tenal
similar .
Met value as at T Jamacy 2014 0 5000 [ 5900
Increase in balance {acquisition, transfer} 0 78 [t 78
Decrease in balance (liquidation, sale, transfer) 0 -33 0 +33
Inclusion of 2 Company for consolidation purpases 0 31 0 3
Exclusion of a Company from consolidation 4 271 0 =271
Impairment write-downs 0 25 0 23
Current amartization 0 -1 053 0 1033
As at 31 December 2014 ¥ 4677 9 4677
Asat 1 Januery 2014
Gross value I 0 ‘13415 608 19 023
Amortization and impairment write-downs 0 -12 515 -608{ -13 123
Net value 0 5600 of 5 960
As at 31 December 2014
Gross value 0 18 220 608 18 828
Amortization and impairment write-downs 0 -13 543 -608 -14 151
Net value j 0 4677 0 4677
Acquired concessions, ) .
31 December 2013 R&D costy pafenis, licences and | Oiher iniangible assels Total
) stmiter -
Net value as at 1 January 2013 [ 7299 4 7209
Increase in balance (acquisition, transfer) 0 213 0 213
Decrease in balance (liquidation, sale; transfer) f] -99 0 59
Transfer of a Company to discontinued vperations 0 -332 9 -332
lmpairment write-dawns a 99 0 89
Current amortization 0 -1280 0 -1 280
Asat 31 December 2013 a 5 900 i 5900
Asat 1 January 2013
Gross vaiue ] a 18 633 608 19 241
Amortization-and impairment write-downs of -11334 -608 ~11 942
Net value : 0 7299 i 7299
As at 31 December 2013
Gross value 0 18 415 608 19023
Amortization and impairment write-downs 0 -12513 -608 -13 123
Net value ' 0 5 900 o 5900
The Capital Group did not report any intangible assets pledged to secure liabilities.
18,  Perpemal usnfruct ul'la.nd
Item 31122014 31122013
Perpetual usufruct of fand 23 761 28772
TOTAL ) 23761 28773

Perpetual usuftuct of land is subject to temporary morigage amounting to PLN 37,872 thousand in tofai, established to secure trading contracts.
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. Alustustat Warszawa Capltal (:mup
Consaliluted Enancial latenients prepared in aceordoncs with the [FRS lor the perisd 01 01,2014 - 31,12 2014

240. Lung-term receivables

Item . 31,12.2014 31.12.2013
Long-term security deposits for construction confracts due and receivable from customers I N : - 16261 ‘19 850
.| Net long-term receivables ) e 261 - 19850
Allowanges for receivables : ' ) 0 0
Gross long:term receivables ) ) 16 261 19 850
21, Investment property
' ttem. S : 31.32.2014 31.12.2613
Opening balence as at 1 January . ' o o 972] . o
Increase in balance (acquisition) . R - ) 0 B SR
Decrease in Balar_loe (sale) : . . : 972 ' 1
Net profitf{loss) resulting from adjustmment to fair value . ’ ) 4 L 1]
Closing balance as at 31 December - L . ’ ] St 972

On 30 December 2014, Mostostal Warszawa $.A, dlspOSsd of its investment property in Kieloe for the amount of PLN 2 ,000 thousand. Gains on the chspc-sal of this

investntent zmounted to PLI 1,028 thousand and are presented in the i income statement under gains from sale of noi-f nancial non-gurrent assels.

22, Interests in joinf operations

As at 31 Deceriber 2014 and 31 Decerber 2013, the Capital Group Cormpanies executed the follnwm[, contracls pursuam to consertium agreements, acting in the capacﬂy

of the Consumum Leader:

. Contract - Value . Interests as %
Construction of the sports and entertainment hall in Cracow S . o B s 364 253  833% -
Construction of sewerage facilities in Murowana Godlina ’ : . : 53031 29,9%
System for recovery of heat from exhaust fumes produced by the K6 blomass for Elektrocleplowma Bnafyswk (Heat and . ;
25992 44,3% .
Fower Plant) i . . L
The vensolidated financial statements present revenues and costs arising exclusively on the Capitai Group 'Companies" interésts in joint aperations.
. 23.. Long-terni financial assets ] ) . .
- Clem 7 e T stizzo 31,12.2003
Granted loans 0 _' 0
Loan bonds 8 0
Other receivabies 4} o
Managerment Board loan 0 o
Other Investments (shares) - o : . . I : : 4808 4867
Tatal ) : T . ) : | 4805 L
24.  Other long-term investments
Item o ' . 31122014 C 31122013
Deposits . . 3 855 T 4068

Long-terrs deposits were made to partly secure bank guarantees characlenzed by non—standard exccpnonally lcng vahdny periods. Funds depomted are unavmiabie to 1he

Companies from the Group diring the term of security.
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Mostoatal Warszava Cupltal Grlmp
(.unsuluiuled Enancial statentesits pregured in aceordance with the [FIRS for the periud GI 012814 - 30122004

25, Long-term prepayments

26, Employe.e benefits - retirement benefits

Hem 31122014 31122013

a) prepayments, including: 2726 20
performance bends [ 0
contract acquisition costs 9 s}
performance of uncompleted serviges .0 [y
insurance 2726 20

other . ¢ 4]

b} other prepayments, including: [ 0|
costs of preparing. contracts 0 0

. contract-related settlements 0} .0
puarantees and commission 0 i}
advance paymenis on construction works 0 o

other . ) 0 [H
Long-term prepayments 1726 ‘20

sheet date

Capité.l Group Companies pay out retirement severance pay (benefits) to refiring employees in amounts specified under the Labour Code. In view of the above, the
Companiss ¢reate provisions for the present value of liabilities arising from retirement severance pay (beheflts), determined based on mezsurements performed by a

professional acluary, split into short-term provisions fo used within 12 months aﬁcr the balance sheet date and long-term pruvxswns 1o be used 12 months after the balange

The main assutmptions adopted fnr the purposes ofcalcu!atmg the amount of liability from renremenl severance pay

(benefits) are as follows; -

item 31122014 31,12.2013
- | Discount fate (34) 2,5% 4.2%
Forecasted inflation rate (%.) - 2,1% - 1L,9%
Empleyes turnover ratio 1.3% 5,2%
" |Forecasted salery growth rate (%) 2,6% 2.3%
En 2014, retirement severancé pay (benefits). paid out by the Cepital Group amounted to PLN 1,723 thousand.
27. Inventories .

_ e 31122014 Ir12.203
Materials (at acquisition cost} 8 969 29_ 982|-
Work in progress (at manufacturing cots) 396 3364
Advance payments for deliveries 1 769
Finished products: . 627 621,
Total inventories are measured at the lower of the foltowing two figures: atquisition cost (manufacturing cost) and 9908 34' 742
net realizable vahie
Re-measurement write-downs on inventories 773 1504
‘Total inventories at nrequisition cost / manufacturing cost 10772 36246
C-‘han'ge in inventory impairment write-dewns

. ) “Iterm 31122014 - 31122013
As t 1 January REL 5517
Increases 122 0
- | Decreases -81 . -82
Exclusion of a Company from conselidation =772 3991
As at 31 December R 3 1.504

None of the categories of inventories conslituted a security on credit facilities or loans in 2014 and 2033,

As at 31 December 2014 and, 31 December 2013 5o inventories were measured at net s_elling price.
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Munstosral Warszawn Capital Graup .
Congalidated figaneink stalenicmy prepaed in accordanca with the IFRS or the perind 01,01 2014 - 31.12.2014

28, Short-ferm receivables

Item . 31.12.20t4 31.12.2013

I Trade receivables . ' . 448 853 466 567
Trade receivables from related parties {note 41) . 30364 .14 445
Trads receivables from other entities . . 418 489 452122
2. Other receivahles - : . 5399 18 516
2.1 Qther receivables from related parties ] -
2.2 Receivables from the State Budgel ] . ) 4662 ] 1 5dd|

- VAT X . . . B : . 4657 . ©o11278

- other State Budget receivables - ] s L 5 . 66
2.3 Receivables claimed at count . B o ) . o 1157
2.4 Other receivables from third parties - - o ' B - 6015
3. Income tax receivable ] i ) 813 2894
Total net short-term receivables : ’ o 455 965 487 977
Allowances for receivables ’ ’ - 2 133335 L 122021
Gross short-term receivables ] : R ] 588 400 509 998
The carrying amounts of the Capita! Group's trade and Sther receivables correspond approximately ta their fair values ' 1
Gross trade receivables maturing after the balance sheet date )

. ' ' Hem ' 31.12.2014 31122013

a) up to 1 month . 228225 - 190070]
b) from 1 to 3 months - : : 72030 87 637
c) from.3 months to 6 months . . . 5676 L2047
d} from 6 months to 1 year . "~ 11819 12 702
€) over 1 vear 13 119 . 43 367
) averdue receivables 267 412 271 844
Total gross trade receivabies 598 281 607 667
|2} allowances for trade receivables 133 167 121250
Total net trade receivables 465 114 486417
In pracuae the prevailing time horizon for cellection of reccivables is the pcnod of' up to | month. There are, however, sﬂuaﬂons where longer payment terms are agreed
under contrieis, as-a Tesult of which all of!he periods specxﬁcd above may be used in the regular course of sales. Security deposits maiurmg, within a periad of up to 10
years represent en exceptmn to ﬂ-us rule, :

Receivables from security deposits

Bem . . 31122014 31122013
Short-term receivables from security deposits: o ’ o ’ 17458 .80714
T.ong-term receivables from security deposits ’ . . |- 16 261 ’ 10 850
‘Total receivables from security deposits : o o . - 33T -100 564

The discount on long-term recsivables fram guarantee deposits as at 31 Decermber 2614 amounted to PLN 951 thousand (PLN 2,073 thousand a5 at 31 December 2013).

Overdue gross trade receivables, by maturity date:

_ ftem ST B © 322044 [0 30122013

l&) up to 1 month_- ' 2 643 25597
E) from 1 to 3 moziths. 9651 22438
¢) from 3 months fo 6 months 34 377 I8 478
) from 6 months 1o | year 22 447 . 64658|
e} over ! vear 198 292 C 119673
Total overdug pross trade receivables 267412 . 271 844
g) allowances for_ evérdue trade recefvatles 132 ?..} 7 E . 119954

| Total net ayerdue irade retei‘./ahles 135185 . 151890

The Capilal Graup adopted an appropriate policy requmng sale transacuons 1o be concluded exclusivaty with venf‘cd clients. The Managemcm befleves that this policy

ellmmates any additional credit risk that would exceed the valup of allowances for bad debts,

‘1n 2014, the vatue cf overdue receivables above | yesr increased by PLN 78,619 thousand as compared to the previous year, In lhls periad, allowanccs ereated amounted tof .
PLN 12,263 thousand, The ’\Aanagemenl Board is of the view that such rccewab]es are 5ot &t risk, thus llowances were not ereated for their full amouat,

Change in the balarice of allowances for reccivables

Item s s - 31122014 30122003 .
Asat Uangary - R R . R R 91 522|
- {Increases L ) ' : i ’ : ) 21 185] . ) 48 647
Decreases -21 109 ) -20 187
Charige in the balance of allovances relating to debn rotes fof Eenalt:es : . .1! 238 . -11 039
As at 31 Deeemher . . : . Cot ) . oo 133 335 - 122021
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29, Cash and cash equivalents

Cash at bank-and cash in hand are subject to interest at floating interest rates. Short-term depasits are placed for varicus periods, ranging from one day to one manth )

depending on the current cash requirements of the Companies from the Capital Group and are subject to interest at agreed rates.

As at 31 December 2014, the Capital Group's unused credit facilities amounted 1o PLN 10,272 thousand {PLN 45,617 thousarid as at 31 December 2013).

The balance of cash and cash equivalents disclosed in the consolidated cash {low statement consisted of the following items:

_ . . _ Ttém : C Tl skinaom 31.12.2013
Cashin hand and cash at bank T 143460 44 847
|8hort-term deposits. _ _ 58834 - £0617).
Other cash items ) 0 D26
Total . o C _ . z022%4 105 490
30. "Prepaymenis related to measurement of construction contracts and other prepayments and déi’erfed [
Item ' ' : “31.12.2014 31.12.2013

‘| Prepayments related to measuremet of construction contraets ) : o S 429192 " 460°846

prepayments related to measurement of construction cantracts {note 10.1) : . 429 192 460-846

Other prepayment . o . ; ) I 6489 ©o12893

&) prepayments, including: B . : . . - L - 3851 4937

performance bonds . - ’ ’ . : 13 L 40

insurance - ’ ' o .34 © 3019

other ) o o T d04 616

b other prepayments, including; R L 2638 7956

. costs of preparing contracts : T ) . I : ) 805 . 4958

guarantess end commissions : e ' . . a7 170

cfedentials received ) . i . 1063 2780

other . ’ R . : ‘ 719 48
Prepayments - . L _ . I S - 435681 413739]
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31. Equity

Share capital consists of ordinary shares and is disclased in the amotint stated in the Parent Company's Statute and entered i |nra the National Count Reglster.

In the consolidated financial statements, the respective amount is adjusted for the effect of hyperinflation,

. 31.1 Share capital

Number of shares ' ' ' : 20000 069 _ -

Share capital T : . : . 44801 224,00 including PLN 24,801,224 due to hyperinflation adjustment

Face value per share . o : . . " PLNt

Share issues: . : Wumber of shares 'Sm.cs"i.ssue at face Date of registration Right to dividend
L value (in PLN ths)

I series - ordinary shares 3,500,000 3500 31.01.1991 01.01,1991

11 series - ordinary shares . . . 1,600,000 1000 15.09.1594 01.01.1994

111 series - ordinary shares . © 1,500,000 i.500 14.10.19%6 01.01.1996

FV series + ordinary shares ) 4,000,000 4 000 05.06,1968| - 01.01.1998

V series - ordinary shares 10,000,000 . 10 000 19.04.2006 01.01.2006

Total number of shares ; 120,000,000 ’

There were no changes in the number of shares in 2014 and 2013,
Issued share capital is confirmed and paid-up.

In accordance with JAS 29 “Financial Reporting in Hyperinflationary Economies”, Individual items of the Grpuﬁ’s equity (except for retained earnings from prior years
were restated using an appropriate price index, {.is of the dates, on which these items of equity were contributed or otherwise generated, for the period in which the Polish
econany. met the hyperinflationary definition {i.e. for lhe period up to the end of 1996). The hyperinflation adjustment was caleulated using monthly pnce indexes, takxn&
into zceount the month of the hyperinflationary period, in which additional chntributions to the share vapital were made. The application of IAS 2% resulted in an increass off
the share capital by PLN 24,801 thousand, while the same ‘amount was elso charged to retained earnings / accumulated losses from priar years, This restatement did have an

impact on the value of the Company's equity as at 31 December 2014 or 31 December 2013,

The tabie below presents the effect of the rest

. ltem . S 31.12.2014 (31122013
Registered capital - . ] o . T 20000 T 20000
Restatement of capital due to hyperinflation - -~ - - : 24 30 ) 24 801
Amount disciosed in the (inancial statements | . 44 801 44 801

The Parent Company does not hold any own (lreasury) shares, Subsidiaries donot hold the Parent Company ¢ shares.

No shares were reserved for issuance due to realization of options and sales contracts,

Shareholders with a significant stake as at 31 December 2014;

Item 31.12.2014 o 31122013
Actcicna S.A.
share in the capital " o . K . ’ . 30.09% 50.09%
share in votes ) : 50.09%. 50.09%|°
Qtwarty Fundusz Emerytalny PZ{} " Zfota Jesien" ) . :
share in the capital . - 17.13% CO17.13%
share in votes D . 17.13%| 17.13%
AVIVA Powszechne Towarzystwo Emerytalne AVIVA BZ WBK S.A. . :
share in the capital ) 5.00% . 5.00%
share in.votes R . 5.00% L509%

31,2 Supplementary/reserve capital

Ttem S 31.12.2014 31.12.2013
Share premium . - 108 406 108 406
Other supplementary/reserve capitals L i ) ) . : : 110914 © e 116451
Total supplementary/reserve capltal . ; : 219 320 " 224 857

In May 2014, the General Meeting of the Shareholders adopted 2 resclution concerning 'cﬁverage of the Parent Company’s losses for 2013 by future prﬁﬁls,

31.3 Reserve capital from reclassification of loans

On 23 December 2013, Mostostal Warszawa 5.A. and Acciona Infraestructuras S.A. conciuded aniiexss to three luan'agreemems'fnr the total amoust of EUR 48,40
thousand {equivalent-of PLN 201,815 thnusand) based on which loan repayment dates were extended indefinitely and it will be the Parent Company that will decide abouf

the repayment of these loans. n line with TAS 32, Mostostal Warszawa 8 A recogmzed these loans as equity. )
Loans reclassified to equity are not subject ta interest, Interest will acorue from the mament of approving dividends for payment by the General Meeting of the Shareholders

3.4 Fereigh exchange differences arising on translation of foreign operations

Foreign exchange differences from translation of foreign operations, disciosed in the halance sheet, result from translation of the f'nanclal slalemema of the Capnal Group’s

foreign branches.
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32, Equity of non-controlling interests’

ttem : . 122014 3112201

Opening balance . ) . 32819 61 168
Dividends paid by, subsidiaries : . : b zads|
Adjustments of previous years' results N ) . 9 : 0
Sale of shargs ) ) . - . -10 543 R
Foreign exchanée'diﬁ'erences and re-meastirement of assets . . E 0f -88
Changes in the shareholder structure of subsidiaries . : - . 0 ) 0
Share in the results ofsubmd:anes . : Do ’ o s 2811 -26 461
Qiher - ' ' ' . e e 649
Closing balance . S : ) ’ . : . . L o S - amo087 . 3z 319
Fqulty of non-controlling interests constitutés a porgon of the er.]l.uty of subsidiaries consolidated usinig the full method Ihal is allnbu:able to shareholders other than lhe
Capnal Group members. :

o Equity of non-cenlrolhng interests decreased in 2014 diie to sale of - shares ofMustus[al Putawy S.A. - by PLN 1,321 thousand and shares of Remaku 5. A, - by PLN 9,222]

thousdnd.

Net profit (loss} of subsic.iiaries, in the part attributable to shareholders other than the Capital Group rhembe'r;, is r‘Ecu'gnized as profit (loss) of non.controlling interests.
33. Intercst—béai’in’g bank credit facilities, loans and ﬁﬁﬁnée lease liabilities

' Fem . . o o 31122014 . 31122013
Long-term )

- {hiterest-bearing bank credit facilities, loans . ’ . . 55 542 4315

" [Lonig-term linbilities due to finance ieases and rentals with'a purchase option : o N . ‘2194 15 054
Total . . . L ) ' . S R 19369
Short-term X )
Current pection of interest-bearing bank credit facilities and loans © L - s CL 189 764 - 336240
Lizbilities due to finance leases and leases with a purchase optibh P S . - . 4637 15304
Total ) . S - C S 194708 ST

Loans received from Accions Infraestructuras S:A. are not secured.

Tn the case a credit facility with one of the banké for the amount of PLN 4,837 thousand, the Parént Company failed to meet its contracluat ubiigariohs concerning
maintaining of appropriate levels of covenants. This credit constitutes epproximately 2.5% of the consolidated balance sheet item “current portion ofmterest heating bank
credit facilities and loans™, As at the date of preparing these financial stafements, fhe bank has not terminated or renegnnated the eredit famhty agreemtent. The Company.

has met, its eredit service obligations in due time.
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SHORT-TERM LIABILITIES RESULTING F ROM CREDIT FACILITIES AND? LOANS

31.12.2014
- Repistered Credit facility / Joan principal Outstanding amount of the R
(in:ludingn_legu] forme) eftl':]::e amount as per the agreement credit facility/loan Inferest rate ep;:zent

’ in PLN ths currency in PLN ths CUrrency
PKQ'BP §.A Warsaw 5900 FLN 4 83'1.‘ PLN|WIBOR 3m + bank's matgin 30.06.2015
Sorigte Generale §.A. Branch in Pula'r_lii- Warsau.‘ 7 865, “PLN 7 863 - PLN|WIBOR tm +bank's margin 15.10.2015
E.ank Zachodni WBK $. A, Warsaw 3 Bo0) PLN 289 . PLNIWIBOR lm + bank's margin 28.02.2015
Aceiona ]ﬂfl.'a'eslrucluras S.A. Madrid £5 694 EUR. . . PLN VIJIBOR Lm + margin 24.11.2015
Acoicna [nfraestructuras SA Madrid 15729 EUR 173951 PLN|WIROR lm + margin 05.12.2015
Acciona Infraestructurgs $. A, Madrid 8 008 EUR| PLN|WIBOR im + mergin 05.08.2015
Bank Milleniym $.A, Warsaw 10 000, PLN 234, - PLN|WIBOR. Im + bank's T‘a_{m 02.01.2015
Bank Pekno 5.A. Plack 5 B60) PLN o PLNIWIBOR Im + banic's margin 30062015
Bank Pekao S A, Plack 5 600y PLN} - [U8 PLN|WIBOR 1m + bank's margin 20.06.2015

Total 189 764 ’
SHORT-TERM LIABICITIES RESULTING FROM CREDIT FACILITIES AND LOANS
31.12.2013 - S
. Credit facility / loan principal OIutstnnding amount of the
Entity Registered | 0t ag per the agreement credit facility/loan Interest rate Repayment
(including legal form) office : dage

in PLN ths CUrrency in PLN ths currency
PKC BE 5.A Warsaw 3 600 FLN 611 PLN|WIBOR 3m + bank's mm'_gin 31.03.2014
Societe Generale S.A. Branch in Polr.md Wirsaw 7910 PLN, 7911 PLNWIBOR Im + bank's margin 30.04.2014
Bauk Zachodni WBK S.A, Warsaw 3 000 PLN 1ia PLN|{WIBOR im + bank's margin 10.01.2014
Acciona Infragstucturas S.A Madrid 15 694 EUR _PLM|WIBOR im + margin 24112014
Accicna [nfraestructuras S.A. Mla:.irid 15729 EUR PLI:\E WIBOR lm+.m.argin 05.12.2014
Acciona Tnfraestructuras $.A, Madrid 15 000 EUR| - pLt| WIBOR 1ms+ mggin 27052014
Acciong Infraestruciuras SA‘ Madsid 9 000 EUR 283 008 PLN[WIBOR Im + margin 05.08.2014
Acciona Infraestructuras 5.4 Madrid 4900 EUR PLNWIBOR 1m + margin T 04.12.2014
"| Acsiona Infraestructiras 8.4, Madrid 5 000] EUR PLN;WIBOR Im + margin 17.12.2014
Acciona Infraestricturas S.A, Branch i.n Poland Madrid 3500 EUR| PLN|WIBOR 1m + margin 13.09.2014
Acciona Infraestructuras 8.A. Branch in Po.land Madrid 3 800) EUR] PLN{WIBOR Im +mérgin 25.10.2014
Bonk Pekao 5.4, Pulawy 6 000 PLN; 5 956 "+ PLN|WIBOR Im + bank's margin 30.06.2014
Bank Pekso 8.4, Pu!aw 4900 PLN 4000) ) . PLM[WIBOR Im + bank's margin - - 30.06.20 14.
Bank Milieniom 8.4, _{Lublin 9060, PLN 1306 PLN|WIBOR tm + bank's margin 14.05 2014
Bank Pekao 8.4, Pulawy i 000 PLN 888 3 PI..N 'WIBOR Im + baok's margin 30.06.2018
Bank Pekao S.A, . Pulawy 1300 FLN 52 PLN|WIBOR Im + bank's margin 30.10.2015
Bank Pekap 8.4, Lublin 130 PLN] 180 ) PLN|WIBOR _lzﬁ + bank's margin 30.10.2016
Bank.Mi}lcnjm;n 54 ‘Warsmw 2165 PLN 2165 - PLN|WIBOR Im + bank's margin 15.01.2014
Bartk Pekao SA Warsaw 540 BLN| 385 . PLNIWIBOR + bark’s margin 30.062017
MILLENNIUM BANK Warsew 10 060 PLN R334 PLNIWIBOR I + bank's margin 30.09.2014
Bantk Pekno §.4. Plock _7000 -PLN b ; PLN|WIBOR 1m + bark's margin 300,06.2014
Bm.lk Pckao SA Flock ] 5. 000, PI;N 0 . FLNJWIBOR lm + bank's margin 30.06.2014
PEKAQD 5A ] Warsaw R 000 PLN 7 7086 PLN|WIBOR. Lm + bank's margia . . 3.].03.2014

. . EURWTBOR Im + bank's
PERAOQ SA Warsaw 14 525 EUR 3,500 ths 12 434 PLN|margin 31.03.2014
' Total 336 240 )
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LONG-TERM LIABILITIES RESULTING FROM CREDIT FACILITIES AND LOANS

31.12.2014
. ] Credit facility / Joan principal | Outstanding amount of the
Entity Registered. | 0 oung us per the agreement credit facility/loan Tnterest rate Repayment
(including legal form) office . date
in PLN ths currency in PLN ths currency
Acciona Infragstructuras S.A. Madrid 12 699 EUR| 35 542 PLN|[WIBOR Im + margin 27.05.2016
Total 55 542
31.12.2013
) i Credit facility / loan principal Outstanding amount of the .
i ‘E““W Registered | ;o ount as per the agreement credit facility/loan Tnterest rate Repayment
(including legal form) office : date
in PLN ths currency in PLN ths currency
BANK PEKAQ S.A. Pulaivy 7000 PLN 3115 BLN|WIBOR Lm + margin 30.06 2018
BANK PEKAOS.A, Lublin 720 PLN 236 PLN|WIBOR Im + margin 30.10.2016
BANK PEKAG S.A Warsaw 1 ._OUO PLN 963‘ PLN{WIBOR + margin 30062017
' Total 4315 '
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. Mustostal Warszawa Capical Group
Consolidated finsiol stoternerits prepared in accondance with the IFRS tor the pariad 01.01 2014 - 31.12.3014

. 3% Trade payables

Ttem . 31.12.2014 31.12.2013

Trml_e paynbies: )

Towards related parties (note 413 : ’ 9408]" 30117
up ta 12 manths : i : : ’ ) 9408 30117
ahove 12 manths . : X ' . 0 R 0

Towards other entities ' ' 344899 373 875|
up'te 12 months - : 302201 119 025
sbove 12 months - B - ] ) _ - 42 698 54349

Trade payables ’ . ) L . . . 354 307 .. 40399z

{The car_rjving values of the Capital .Group’.s trade payables corvespond approximately to their feir values.

Security depasit liabilities

. Ltem S o . C 31122014 31122013
‘| Security deposit Habilities . . .
Shert-term seourity deposii liabilities ' . LRI : - 81391 ; 81572
Long-term seourity deposil liabilities ] . ) : - a8 g6l 64 429|
Total security deposit linbilities . . - 128082 -146 001
The discount on lang-term Habilities 7esulting from guarantee deposits a3 at 31 'Decerﬁbc_r 2014 amounted to PLN 3,245 thousand (PLN 6,624 thousand as at 31 December|
29_13). . . .
36, Other liabilities (short-term) .
' _ tem T : o[ snizaoa | ;2o
| 1. Other short-term teabilities . L
1.1 Other liabilities towards related parties R : L R .
[ 1.2 Other short-term Liabilities - | : L i i 29 843 66 806
a) Tax, cistoms, social security and other liabifities 22 526 . 4p9ss
VAT . . : [ . : . 15 862 ’ . 23573
Social security e i . N . _ 4387 12 569
. [Persenal income tax . - : . ’ ) o c L ’ Sy 4614
{ . © |other - R ) S S R L s =X
' b) Financial habilities S S ' - T oqem| 5762
Factoring . . R ) - 1'979) 5962
Interest to . . . 0 -0
Megsurement of hedging instruments R ) . 0 S (1 N
o) Other fiabilities - i L . CL : . - §338 - 20455
Payroll ligbilities towards employees - T - ) 2712 L 10606
Special funds (Company Social Fund) : ‘ o 2044) T 4153
Other liahilities N . 582 5296
Other sh.urt-lerm liabilities . . o : R . . . © 29843 66806

The carrying amounts of the Capital- Group's other short-term ligbilities correspond approximately-to their fair values.
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37. Liabikities resulting from finance lense agrecents and rental agreements with a purchase option

The Group uses various construction reachinery, equipment and vehicles based on finance lease agreements and rental agreements with a purchase aption,

Future minimum Jease payments under these agreements and the current values of minimum net lease payments ere as Rollows:

31.12.2014 31.12.2013
m
e Minimum payinents Cm';eni:;{:’:;e oF Minimum payments Cm:‘eni;f:’:;e of
Unp to | year 5174 D 16505 15-304
From 1 1o 5 yeats 2248 2194 15753 15 054
Total minimum leass ﬁavments 7422 7131 . 32258 30358
Less financial costs 291 v 1 900 0
! Current value of mininium lease puyments 7131 7131 30 358 30358

monthly instalments,

The Capital Group concludes lease agreements mainly for construction machinery, equipment and veiicles. The lease term is up to 5 years. Lease payments ave made irf

Accrualg related to measurement of construction eontracts and other accruals and deferred income

38,
ters 31.12.2014 31122013
Accruals related fo measurentent of construction contracts 17778 48 193
- accruals related to measurement of censtruction contracts (note 10,1) 17778 48 103
Other accruals ) - 203 902 124607
a) accrued costs, including: 202 542 117273
- long-term {by title)
- short-term (by title) 202 542 117273
completed but unbilled construction work 192 288 109 705
provision for unused holideys 5256 6 808
other 4998 760
b) deferred income 1360 71334
- long-term {by title) [ a9
- other o a
- short-term (by title) 1360 7334
ather 1360 7334
Accruals and deferred.income. 221 680 172 718
39, Explanations to the cash fluw statement

!Elesm’cted cash comprises cash funds frozen under a guarantee and cash at the disposal of the Social Fund (ZF$S).

The changes in the balences of specific items in the period of 12 months of 2014 presented in the balance sheet differ from changes tn cash flow's cperating activities dug
to sale of subsidiaries. In the pericd of 12 months of 2013, the changes differ by financial data of the Wrobis Group transferred to discontinued operations.
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Off-balance sheet liabilities

40,1 -Operating lesse liabilities — the Capital Group as a lessee

40.2

Fulure minimum leage payments under operating leases arg a5 follows,

Item 31.12.2014 31.12.2013
Up to 1 year 1345 618
“|From 1 year to 5 years 2 558 412
Over 5 years 0 [
Total 3 903 1 090

’ Companles are not obliged to purchase leased vehicles. Lease payments are made on.a monthly basis.

[n 2014, the Capital Group Companies’ costs relating to operating leases amounted to PLN 1,970 thousand {PLN 4,073 thousand in 2013).

- {The Capital Gmup Companies conclude operating lease agreemems mamly for vehicles. The lease term under such comracts dnes not exceeé 3 years. Capital Group ’

Security on trading contracts

Security provided

' Ttemi 31122014 - 3122013
Promissoty notes issued as trading contract securily . 105774 170 425
Guarantees issued as trading contract sectrity 228 336 699 870
Morigages - - 64 400 39496
Other sureties 5000 16784
Taotal security provided - 403 S10 926 576
Security received

' Ttem - 31122014 31.12.2043

Guarantes received- 133 241 125234
Pramissory notes received . 2101 . 2029
Otiter sureties ] . v
Total security recetved 140 342 127 263

The Capital G’oup Corﬁpanies have not 'c,oricl_ude&_ any conditional agresments gi';.f'ing rise to the lc_:hligatian to purchase fixed asseis.

Secumy on trading contrcts, including sure:y for the repayment ofa prumissol’y note, bank guarantees, issued promissory notes guaramces securmg (radmg contracts and

other-items, concerns long-len-n construction contracts. Security granted and received also refate to contracts executed under Consortium arrangements.
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Other contingent liabilifies .

_ “ltem ' 31.12.2014 3123013
1. AZ - contractual penalty : ] 13 691 13 691
" |2. Oncology - penalty for withdrawal fiom contract . ’ . .- 18 154 . 18154
3. Zielona Italia : . : : 15 784 ) 15784
. |4.Construction of a power unit in Elblag : - - 10090 © 19954
: T_um! : ' _ ' : . sT719 67583

- |As at 31 December 2014 ather :ommgent Habiities amounted to PLN 57,719 thousand, and thus ‘decreased by PLN 9,864 thousand as cnmpared to the end of the previouy

year, due to creation of a partial” prOVISI on by lhe Parent Company on the contract cancernmg wnslrucnon of the pawer unit in Elbigg,

The position of the Management Board of the Parent Company with respect to the above penalties is 2 follows:

1. Under the A2 canirgot, the Ordering Party charged the Censortium comprising Mostostal Warszawa S.A. and Polimex Mostostal 5.4, with 4 contractual penelty of PLI

27 million (the Parent Company’s share in the penaity fee amounts to PLN 13,691 lhousand) In view of the position presented by the Consoriium that the penalty has nd
grounds, this amount was not takcn into account for contract valuation purposes. The Consortium ﬁlcd a suit for a refund of penalty. charged against its remuneration

together with interest:

2.0n ll September 2012, the Parent Company recewed u Statement from the St John's Oncology Centre'in Lublin (Ceritrum Onkologii Ziemi Libelskief im. Sw. Jana 3
Dukli) mfomung about its withdrawal from the Agreement dencerning the project to design and ekecute construction works in the scope uf extension and modernization of

the Oneology (‘-:ntre in Lublin and its summons for payment of confractual penalty. The discussed Agreement veas concluded on 3 January 2011 by and between the

Oncolagy Centre in Lublin {“Ordenm, Party"} and.the Consertium comprising Mostostal Warszawa $.A: — Leader, Acciona Infragstructuras S, A = Pammr Richter Med| -

Sp. 2 ¢.0. - Partner ("Contmctor ). The Ordering Party provided the foiluwlng reasons for termination of the m,reemem non-compliance with the schedule of works and
expenditures. (:onstmcnon schedule) and the terms and conditions of the Agreement, resuliing in delays in exécution of the Agreement, due to which it is uilikely 1hat thd
Contractor wilf be able to complete the contract within the agreed deadlin. Pursuant to the provisions of the Agreemens, the Ordering Party summoned the Contractor to pa

the contractuel penalty, The Parent Company fully rejests the argumentation provided by the Ordering Party as the basis for withdrawal from the Agreement cancluded with

the Contractor and is of the posmon that the Ordering Party’s decisicn in this matter has no gruunds and is ineffective from the legal perspecuve The Contractor intends tq
use ail available Iegal ‘remedics, o which it is entitied, to protect its interests, reputation and-image. In viéw of the above, Musloslal Warszawa S.A, dzd not creete A

provision for con(raclual penahlcs and fited a court su:t to settle the dispute as to the validity ofpenalnes charged.

" |As & result of withdrawal from the contract by fault of the Ordcnng Party, Mostostal impdsed a conrractual penalty of PLN 15,784 thousand (not recognized as revenue). In

ES Zlelona Italia — on & March 2013, the Parent Company withdrew from the Agreemem of 11 November 2010 conoemmg the conistruction of “Zielona Italm" comph:x off

mu]u-famlly residential commereial bunldmgs with undergruund car parks, concluded with Zteicna italla Sp.zoo. Mo‘imstal Warszawa S.A. withdrew f‘rom the Agreemen

due to the Ordering Party’s failure 1o conduct the acceptance of' cﬂnstructlon works and, moreover, failure to even commence the acceptance of construction works ~|

obligation ameinnting to PLN 29,551 thousand end also demonstrates the Inveﬁor‘s evident unwlllmgness to co-operate and his improper performance of the provisions of

the Agreement. Pursuant to § 28 sec. 2 letter ¢) of the Agreemem such canducl entitles the Compeny to withdraw from the Agreement by fault of Zielona Italia Sp. z 0.0

response to the ahove Zielona Talia Sp. z 0.0. charged the Parent Compaty with contrictal penalhes in the amount of PLN 15,784 theusand, Due to.the Facl that the
Managemem Roard of the Parent Cnmpany is of the positicn that the penalties are unjustified, this amount was not included for contract valuahon purposes. The d]spute

concemmg lack of grounds to charge the Parent Company with the contractual penalty fs cun‘cnlly being cunsrdered by the.caurt.

’ Warszawa $.A. s questioning its responsrhlhty for the delays, quoting factors beyond the Conrmcmr s'control. As a result of negotiaticns with the’ Ordermg Party and thd

4. Construction 'of the power unit in Elbiag ~ execution of the contract was.delaycd The maximum penalty for delays in’ performance of the contract amount to PLN

18,954 thousand - In 2014, ths pawer unit was granted the permit to use and all the Iechmcal and production parameters specified in the agreement were met. Mostostal

Tssuer's pasition that the penalncs charged have no grounds the Contractor decided to bring the tase to court and ta create a-partial prowsmn in kccpmg w;lh the pmden .

approach

404

Court proceedings

despite varlous notifications, issued by the Company. The Ordering Pasty’s unjustified refusal to accept the works.gave rise to a delay in his performance of counterpany

In the reporting. perieds, the Capital Group was & party to court proceedings relating to receivables in the total amuum of PLN 754,946. lhausand as well as proceedingy

relatmg to liabilities in the total amount of PLN 102,429 thousand.
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Court proceedings as at 31.12.2014

Proceedings with highest amounts under dispute:

Mostostal Warszawa Capital Group
Conselidated Braucial stetements prepared in aceardance with tia IFRS for the poried 01.01.2014 - 31.12.2014

Defendant

Disputed
atnount

Date of initiating preceedings and
subject of dispute

The Company's position

State Treasury, Genetalna Dyrekeja Drég Krajowych i
Autostrad (General Divectorate for Natiowal Roads and
Moaotorways)

PLN 62,170
thousand

09.09.2013
Mostostal Warszawa 5.A's claim for a
refund of unjustified contractual penaity
and payrmeni for irigreased indirect costs

the contract concerning construction of a
bridge over the Qdra river in Wroclaw.

fqr the extended period of execution of |-

The Company is pursuing a refnd of unduly collected coniractual penaltfes and payment for additional and substitute
works psrformed by the Company.

State Treasury, Generalna Dyrekcja Drog Krajowych i
Awtostrad (General Direciorate for National Reads and
Motorways}

PLN 16,583
thousand

GT022010 .
Mostostal Warszawa $.A"s ¢laim
arising in connection with execulicn of
the agreerment dated 6 July 2006
coticerning “Reconsiruction of the
mational road no. 7 to meet highway
parameters, section from Bialobrzegi to
Jediifsk”

Under this Tawsuit, the' Company demands the payment of compensation far damages/loss suffered in the form of

additional costs incurred due to extended period nf contract execution as well us payment for additional and substitute

wotks perl‘urmed by the Company,

State Treasury, the Ministry of National Defence

PLN 195,093
thousand

23.06.2010
Claim filed by the Consortium
Mostostal Warszawa 8. A — Unitek Led
in'relation fo payment of additional
remuneration and a refund of costs
incurred in connection with execution of
agreement no. 3/NSIP/P/2000
conceming realizatian of projects under
the CP ZA0022 Investment Package, on
the basis of which the Claimant
performed the role of a substitute
investor.

In the course of contract execulion, for reasons independent of the Clairant, amendments were introduced to the seope

and form of the investment pmjéct. which gave rise ta additional costs. The Claiment reiuests a refund of such costs .

State Treasury, Generalna Dyrekeja Drog Krajov\./ych i

Autostrad (General Diveciorare for National Roads and
Motwrvaps)

PLN 207,530
thousand

30.05.2012
Mostostal Warszawa 8.A. and Acciona
Infraestructuras 8. A,"s claim resulting
from executicn of the agreement dated
26 February 2018 rélating to -
construction of the Tamdw.- Rzeszéw
A¢ Moterway, section from the
Rzeszéw Centralny junction to the
Rzeszéw Wschod junction, approx.
5744300 km to approx. 581+250 km.

The Claimants’ intention is to amend the obligaticn relationship by increasing the remuneration. On 23.08.2012, the
seope of the complaint was extended by the followlng items: estabfishient of non-existence of the right to calculate
mntracmnl penahles for excccdlng the deadlme for completion of the contract and payment of contractual penaines

that were charged with no justift catmn (against reluneration for consiruction works)

State Treasury, Generalna Dyrekcja Drog Krajowych i
Avutostrad (General Direciorate for National Reads and
Motorways }

PLN 36,961
thousand

10.072012
Mostostal Warszawa § A 's claim
resulting from execution of the
agreement dated 28 September 2009
with respect to “Design and

construction of Strykdw — Konolepa A2
Motorway, section from 394+500 kmte

: 41144658 ki,

Mastostal Warszawa 8.A. is of the position that an extraordivary change of contractual refationship fook place in the
course of performance of the contract, due to unforeseen, rapid increase of liquid fuel and asphalt prices The

Clatmant requests an increase of the amount of lump sum remutieration,

State Treasury, Generalna Dyrekeja Drog Krajowych i
Autostrad (General Dirgcrorate for National Roads mrd
Ma.'anl*ays)

PLN£315
thousand

04.09.2012
Claim filed by Mostostal Warszawa
S A in relation to executicn of the
Agreement of 12 January 2010,
conceming recanstruction of the
national road no, 2, section Zakest —
Minsk Mazowiecki, from 465+880 km
to 516+550 km,

The Claimant is pursuing the payment of a contracual penalty of PLN 6,910 thousand fogether with interest
calculated at the statutory rate and amounting to PLN 1,404 thousand (capitalized at the date of filing the clainy).

Stale Treasury and Zaklad Inwestycji Organizncji Traktatu
Pémocnoatlantyckiego (NATG Pavesiment Di vision)

PLN 5,236
thousand

04.10.2012
ostostal Warszawa $.4."s claim for
payment for additional werks,

Claim for payment of amounts due for additional works, not covered by the previous lawsuit.

Commune of Wréclaw

PLN 82,061
thousand

13.11.2012
Action &t law brought by the
Consortium comprising Mostostal *
Warszawa 8.A., Acciona
Infraestructuras S.A., Wroclawskie
Przedsigbiorstwo Budovimictwa -
Przemyslowege nr 2 JWrobis” S A,
Marek [zmaftowicz PH-U iWA -
coneerning essabliskment of non-
existence of the Communs of
Wroclaw's right to demand payment
under a banking guarantee relating o
preper exccution of investnent
{performance band)..

Extengion of the scope of the claim relating to payment of amounts resufting from partial settlement of the National |

|| Forunt of Music (Narodowe Forwm Muzy.h) in Wmclaw investment project (damages, sdditional remuneration and

other amounts),

Zielona Italia Sp. zco. -

'PLN 15,953

thousand

29.03.2013
Case for finding as non-existent of the
_right of Zielena Halia to claim payment
under the bank guaraniee ~ performance
bond with fespect 1o the project
involving construction of the “Zialana
Italia” estate In Warsaw,

Case for finding as non-existent .of the right of Ziclona Jtalia to claim payment under the bank guarantee -
performance bond The Compm\y withdrew from the contract by favlt of lhe Ordoring, Party, thus there are no grounds
for the Ordering Pnrty to be satisfied from lhe performanca bond. Change of complamr 10 aciion for payment duc to

payment under tha bank Buarantee.
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Mestostul Warsgawy Cupltal Group
Consolidited fauncial staterients proprred in eecordance with lhe IFRS For tha period 0201284 . 31,12.2014

Defendant

Disputed
amount

Date of initiating proceedings and
subject of dispute

The Company's position

State Treasury, Generalna Dyrekeja Drég Krajowych
Autostrad (General Directorate for Naviownal Roads and

Motonrays )

PLN 25,337
ihousand

02.07.2013 .

Mostostal Warszawa 8.4, and Acciona
Infraestructuras S.A.'s claims resulting
from execution of the agreement dated |
September 2010 concerning extension
of road no. 8-7 10 the parameters of a
duai carriageway, section from Kielce
ring roed i Kielce (DK 73 Wisnidwka

jurction / node) to Checiny {Checiny

Junetion / node).

The Clarmants’ intention is to amend the obligation. relationship by increasing the remuneration. The Claimants gre of
the view fhat an extracrdinary change of contractual refationship took place in the course of performance of the
contract, due to unforeseen, rapid increuse of Tiquid fuel and asphalt prices. The Cfu.irn_a.nts thus Tequest an increase of

the amount of lump sum remuneration.

Commune of Wroclaw

PLN 56,555
thousand

< 1111.2010
Action at law concerming payment {and
extension of the scope of the claim
dated 28.08.2012) brought by the
Consortium comprising Mostostal
Warszawa 8.A., Accicna
Infraestructuras 8. A., Wrochiwskie
Przedsiebiorstwe Budowrictwa
Przemystowepo nr 2, Wrebis” S.A.,
Marek Izmajlowicz PIL-U TWA -~
Narodowe Forum Muzyki.

The Claimants request the Commune of Wroctaw to pay the amourits resulting from partial settlement of the
investnent project relating to the Naticnal Forum of Music‘(Namd’awe Forunt Mugpki)-in Wieoelaw (damages,

additional remuneration and other amounts). Expert opinion is currently under dispute.

Zielena Italia 8p, z 0.0,

PLN 52,344
thousand

09.05.2013
Claim for payment of rethuneration for
works performed under the “Zielona
Ltalis” contract.

Mostostal Warszawa §.A. is pursuing the payment of emounts resulting from settlement of the investnient project and

performance of additional works.

Mostostal Warszawa 5.A.

PLN 15,785
thousand

15.04.2013 .
Claim conceming cantractual penalty
under the “Zielona Italia" agreement.

The Claimant.is pu.rsuing the payment of contractuat penalty by Mostostal Warszawa 8.A., as a consequence of the

Company’s withdrawal from the agreement.

Sene of the sbove claims were recagnized by Mostostal Warszawa 8.A. in éénrracluai budgets and included in 7evenues from prier years.
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41

Related parties

Consolidsted finasiasat stulomeriy p

Slostortal Warazawa Caplul Group

eepared in aceordaics with ihe FFRS for e peried 01.01.2014 - 31.32.2014

Tiie table below presents total amounts of transactions coneluded betwoen related partics from the Capitat Group:

T 2014, celated party transactions mainly concemed . long-term contracts.

As at 31 December 2014, Mostostal Warszawa S.A. reported short-term Joan fabilities;
towards' Actiona Infrapstructuras 8.A., sented in Madrid, in the amount of PLN 173,937 thausand (PLN 275,604 thousand as at 31 December 2013),
towards Accicna Infragstructuras 'S‘A.'Branch in Poland, in the amount of 0 {(PLN 8,39¢ thousand as at 31 December 2013).

In 2014, costs of interbst on loans granted by other entitics amounted to PLI 10,488 thousand (PLN 18,271 thousand in 20 13},

. {9 23 December 2013, Mostostal Warszawa 5.A. and Acciona Infraestructuras 5.4, concluded annexes to thiee loan agreements for the fotal amount of EUR 48,409
thousand {equivalent of PLN 201,815 thousand), based on which loan repaymenit dates were extended indefiniigly and it will be Mostostal- Warszawa §.A. that will decide
ebout the repayment of these loans. In line with IAS 32, Mostostal Warszawa S.A., recognized these loans as cquity. Loans reclassified to equity are not subject to interest]

Interest wit! acerug from the moment of approving dividends for payment by the General Mesting of the Shazeholders and will be subject to WIBOR plus 1%.

As at 31-December 2014, the Capital Group reported the following contingent habilities owards related parties:

- Ageiona Nicruchomusci Sp. z 0.0., in the amount of PLN §,482 thousand {guarantess issued by Mostosta! Warszawa S.A)

Sates by Gronn enuties | Thewes by related Receivibles from Liabilitles towards
Related party from the Group . ;;, r":,a{e o P m,ﬂ_m parties from Group velated ar.:es‘ refated parties,
“ a4 entities p ’ exciuding loans
Other related parties of the Capital Group: .
12,2014 1 699 8 8683
Acgiona Infractructuras 8.A. Branch in.Foland 312 ki !
R 31122013 132 2454 5 29 635
122014 ] 5 2
Acciong Infractructuras § A, 2R L 7?4 63
31122013 131 546 5 396
: 31.12.2014 9 0 B3 61
Acciena Nicruchomodci Sp. 2 6.0, - -
31122013 3 a 0 6l
31,12,2014 [ 1 5 0
Acciona Nieruchomogei Wilandw Sp. 2 0.0, e 332
31.12.2013 @ [ 3925 ]
. - 131.12.2014 18| ¢} 2 0
Acciona Nierechomosei Zoliborz Sp. z 0.0,
31.12.2013 ] 1] 2 a
) . [3L12.2014 i%2 Q 20, L
Towarowa Patk Sp. zo.0.
31122013 330 kil 32 k]
. 31.12.2014 o 120 G 12
W.M.B. Migkinia Sp. 2 0.0, 2
31.12.2013 [y 110 ¢ 25
| 31.12.2014 4 0 0
Mostostal Concession §p. z 0.0 ! @ -
. 3h1z2013 4 ] 4 0
31.12.2014 278 29543 3993 9408
TOTAL 4
31.12.2013 GUUI 3l 3973 30117

59




’ Mostostal Warmuwa Capltat Group
. Consatidaied Tinaticlul »m(mmnwcpmed i acoordanes with the ml.s for Ih:pcnbdﬂl 012014 - 3112 2014

41.1 Parent Company of the entire Capital Group

As at 3] December 2014, ACCIONA S.A. with its registored office. in Madrid hetd 10,018,733 ordinary bearer sitares in Mostostal Warszawa 5.A., which ensares #50.09%
share in'the capital and 50.09% of the total number of votes in Mostostal Warszawa 5.4, ACCIONA $.A. prepares consolidated financial statements and is the ultimaty
pareitt of the Group,

The bleck of shares held by ACCIONA S.A. ensures 70%-80% of the rumber of votes reprcscmcd at general ‘shareholders’ meetings and thus allows it to eleet the majonit
of the Company s Supervisory Board Members, and therefore also to appoint the members of its govermng badies.

Pursuant to Article 4 of the Law on public offering, conditians governing the introduction of financial instruments to orgamzed tradmg, end public companies of 29 July
2005, ACCIONA S.A. holdmg three out of five votes in the Supervisory Board bf Mostostal Warszawa 8: A being entited to appmnt end dismiss the members off"
executive bodies lakm;, into account the practical iifluence on the Campany 5 operatmg atid financing acuwty is the parent campany ofMostoslaE Warszawa S.A., whild

Mdstostal Warszawa ‘8a A hemg 2 member of the ACCIONA 8:A.. Capital Group, is at the.same time its subsidiary.

412 '.T'erms and conditions of related party transactions

Related party sales and purchases are conducted at arm's length . ’ . . ' —l

| ’ . ' 41.3- Remuneration of the Capital Group’s top management

tem 01.01.2014 - 01.01.2013 -
' . .. 3122014 - . 31.12.2013.
Short-term employee benefits (salary and overheads) . - . - . ] R E 19 128
Post-employment benefits ’ - ) L B 108| 128].
Total remuneration paid fo Iup'manngement ¥ - o T : ' : . 6426] - 10283 -

* The table above presents remuneration paid to the Mambers of the Parent Company’s- Managemeﬁt Board and the Members of the Management Roards of the Capital

Ttem - 1.01.2014 - 041.01 2013 -

: ) jLi2z0ae - 31.12.2013
Parent Company’s Management Board ’ ’ . . . 4264 ) 4828
Parent-Company’s Supervisory Board : - S ) o . . 173 201
Mansgement Board - subsidiaries e . o R i 2162] - 5425
Supervisory Board -- subsidiaries E : - . : ’ © 73 141

Total* ) e L B LI © 10595

i+ The table above presents remuneration paid to the Members of the Parent Campany ) Management Board and Superwsnry Board and the Mcmbers of the Managemem

Boards and Supetvisory Beards of the Capital Group's subsxdmnes

Int the case of termination of cmployment agrecments, the Mermbers of the Management Board are entitled to severance pay not exceeding their 6-month remuneration.

Asat-3] December 2014 and 31 December 2013, the Members of the Parent Company’s Maragement Bnard and Superwsury Board did hold any unpaid loans, credi
facilities or guarantees granted by Mostostdl Warszawa 5.A. or its submdaanes and were not parties to other conlracls that would oblige them to provide pcrfcrmances 1o
Mostostal Warszawa S.A. or lls subs.ldxarles . .

As 8t 31 December 2014, there were 1o agreements abllgsng supemsmg perscms to pmwde perfmmances to Mostastal Warszawa S.A. and its subsidiaries.

As.at 31 December 2014 and 31 December 2013, the Members of the Manegemerit Beards and the Superwmry' Boards oflhe Capital Group’s subsidieries did not held an

unpaid loans, credit famlmes and guarantees granted by these compames

Information on remunerarmn paid-to individual Members of the Management and Supemscry Boards of the Parenl Company Mostostal Warszawa S.A., is provided in the

Manaé,ement Board Report under point IIL3.
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43,

43.1

Mlostastal Wrszsre Capital Group
~Consolidared Boancil dpterenty mpmi in accardunee with the [FRS for the perind OL 0! 2014 - 31 122014,

Information on the agreement concluded with the enfity authorized to audit financial statements

On 3 June-2014, the Parent Company concluded an agreeriient with PricewaterhouseCoopers $p. z 0.0, concemmg 1he audit of annual and review of interim stand-glon
and consolidated financial statements for the year 2014, Net value of remuneralmn for:

- review of interim stand-alone and consclidated financial statements for the 6-month period ending 30 June 2014 amaunts to PLN 140 thousand;

- udit of annual stand-alone and consolidated financial statements for the year 2014 amounts to PLN 265 thousand.

In addition, the Parent Corpany is obliged to cover expend1ture incurred in connection with the above activities up to the amount consutmmg 10% of the vaiue of the
agresment..

On 25 Jung 2013, the lssuer concluded an agreement with PncawalerhuuseCnopers Sp. z 0.0, conceming the audit - nf armuoal and review of i mtenm stand-zlone- and
consolidated financial statements fot the year 2013, Net value of remuneration for: : )

- review of iriterini stand-alone and consolidated financial sralemcnts for the 6-month period ending 30 June 2013 améu‘nts to PLN 150 thousand,

- audit of annual stand-alone and consolidated financial statements for the year 2013 amounts to PLN 230 thougand.

In addition, the Parent Company is obliged.to cover expenditure incurred in connection with the above activities up-to the amount constituting 10% of the vélue of the

Objectives and principles of financial risk management .

purpose- of sugh financial instuments-is to acquire the funds for the Capital Gmup s operations. The Capital Grcup alsc has other fnanclal instruments, such &s trade

receivables and payabIns which arise in the normal cobrse of i I!s business.

The - Capital- Group's main financial instruments include: interest-bearing credit facilities and loans, finance lease agreements, cash and short-term deposits. - The. nisin

" |the price risk relating to all its financial mstmmenrs

The Capital Group's figanciat mslmmcnls give rise to the fnliowmg mvigin types of risks: interest rate risk, tquidity risk; foreign cuerengy risk and credit risk. Thd
Management Board reviews and agrees the management pnnmples applied to each type of risk — these pnnc;pEes are summarized below. The Capstal Group also monitor

Interest rafe risk

The Capital Group’s exposure 1o the-risk of fluctuations of interest rates relates mainly to the obtained bank credit facilities, finance leasé Liabilities and cash.”

| The risk assocmted with the existing debt was considered 1n5|gmﬁcant as regards its influence on the Ca]mal Group's regults and therefore interest rate risk management ig

cl.irremly ilmlled lo ofi-going monltor:ng of market coriditions. Tn the event that the Capital Group i inereases its borrowmgs under credit facifities, appropnate steps will bef

taken.in order to hedge against changes n mleresl rates.

Tnnterest on loans drawn from Acelona nfraestructuras 8.A. and Acciona Infracstricturas S.A. Branch in Poland is set-at fixed intefest rates.
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: Mastastal Warazawa Capital Graup
Consnlidaied finauciul statements propared in aceordurce with the IFILS for, the pem)cl OLELIDIA 31122014

Commodity priee visk

The Capital Group is exposed to 'cnmmodity price risk connected with the increase in prices of most frequently purchased constiuction materials, such as steef and conorete
as well as ofl derivatives, such as potrol, diese! fuel, asphalt ancl heating oil. Additionally, duc to increases in the prices of matcnaIs the prices of services provided tc the
Capital Gruup by sibeontraciors may also increase. Prices in contracts concluded with investors are fixed throughout the contract’s term - usually 6-36 months, whereay

contracts with subconiractors are concluded later on as work progresses

In order to mitigate commodity pnce risk, the Capital Group continyously menitors the prices of most frcquent!y purchased construction matérials and ensures ‘that the

features of the vontracts signed by the Capual Group, mcludmg among others the contract’s term and value, are appmpnalely matched to market candmons

Credit risk

possible, provisions are also included in contracts that condition the payments to subcontractors on recoipt of funds fran the investors.

The Capital Group conchudes transactions only with companies of good erédit capacity. Prior ta signing an agreement, the Capital Group assesses creditworihiness of itd
prospective business pariner. If the assessment -of payment capacity of a prospective cusfomer is negative, signiné the. agreement depends on establishing appropriate

financial of property securitfes. In addition, agreements with investors provide for the possibility of discontinuing construction werks if delays in paymént ocour. As far as

meg to gnigoing monitering of the batanees of recewahles the Capital Group’s exposure to bad dehrs is not slgmﬁcam Whare business partners ace insolveni, the Cepitall

Group récognizes pmwsmns, which are charged agamst the resulf for the year.

As régards the Capital Group’s other financiat assets, such as cash and cash equivalents and f’:nnnclial‘assets available for sale, the Capital Group's credit risk arises on-§

default on the payment by the counterparty and the maximum exposure to this risk is equal.to the carrying emount of such instruments.

As at 31 December 2014, the Capital Group’s maximum credit risk exoURLs 10 PLN 1,096,600 thousand (I’LN 1,052,753 thousand as 2131 December 2013) and relates to

risk an issued gui arantees

the following items; trade recewablcs Iong term receivables, cash and- prepaymems relating to measurement of contracts. In addmnn the Capnai Group 1 i expnsed 1o credi

As at.the balance sheet date, the above assets were not subject to impairment or reduction of credil rating.

The Capital Group 1mp1emented the approach that sngmﬁcam cuucentratmn of credit risk accurs when rccclvables exceed 10% of maxxmum credit risk.

There was 1o si gmﬁcant concenlratlon of receivables as at the balance sheet date. However, s:gmﬁcam congentration arose with respect i cash deposited with fi nantial
institution's and exceeded 10% of maximum credit risk indicated above, Cash held with PKOQ BP &mnumed to PLN 158 057 thuusand which constituted 14% ofmammum

credit risk of the Capual Group.

&3.
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Consolidated finoncial ststements prepared in accordunce with the IFRS for the period 01.01.2014 - 311 2.2014

43,5 Liquidity risk

The Capital Gfoup’s objective is 1o maintain the balance between continuity and flexibility of financing u'sing various sources of finance such as loans; current gccoting
overdraft facilities, hank credit facilities and finance leases. . : . .

Jasat 31 December 2014, the value of the Capital | Group's trade payables, other liabilities and.long-term secunty deposﬂs ‘arnounted to PLN 430,811 thousand. The ageing
structure of labilities as at the batance sheet date was as follows: liabilities due and payable within 12 months: PLN. 384,150 thousand (including ovérdue fiabilitiss of PLN
156,186 thousand), due and payable in a pericd over 12 months: PLN 46,661 thousand. ’

I The Managemcnt Boards cantmunusly monitor liquidity based on planned cash ﬂnws Gwen the involvement of he ‘related party providing loans and commencement of the

- |eontract concerning the Parent Company's censtrucuun of power units in Opnle the Management Board is of the view that there is no maferial risk lo izqunjlty On 23
December 2013, the Parent Company 2nd Acciona lnfrae.slructuras $.A. concluded annexes to three-loan agreéements for laans of PLN 201 J815 thousand in-total, based.on

which logn repayment dates were extended indefinitely and it will be the horrower, i.c. Mostostal Warszawa, S.A., that will d_emde about the repayment of fhese loans,

- The mble below presents the analysis of the Capitat Group’s financial lizbilifies ofhier than defivatives and liabilities from derivatives setiled in net amounts, based on
matumy dates according to the contractfual maturity pennd remaining as at the balance sheet date. Financial hablhtles arising from derivative insinimests are taken int
account in the analysis if their- contraciual matutity periods are regarded as significant for understandang of the dates of receipt and disbursement of cash. The amounls

dlsclosed in the table below comprise contraciual undlssounted cash flows,

Item - : o E Upto | year . From l"tu S years

As at 3F December 2014

- In!erest:bear.ing bank credit facilities and loans - - . . ’ ) - 189 764 ’ T 55542

- Trade payables B . P : L “'354 307 '

- Long-term trade payables . " CL o - . 52344

- Short-tertn.and long-tern leass liabilitles ) : : - E ST 7248)
- Accruals from rreasurement of contracts L ’ . . 17 778 ) o
- Other accruals and deferred income T . o 203902

TOTAL 770 925 - 110134

As &t 31 December 2013

E Interest-bearmg bank credit facilities ard loans S & o o o . © 336240 - 4315
- Trade payables - I R e o N 403 652 T
+ Long-term tradé payables . o - Sl 1 ! S 4619
- Shori-term and lnng-tenn'lease liabilities : - - o . 16508 ' 15 753
- Accruals fram measurtement of cantracts ; ’ ) . - D48 103 .
- Other accruals and deferred income . - ) . : P . ) 124 607 )
' ' ' TOTAL 029447 46

4d, ‘Capital inanagement

Thie pnmary objective of management of the Capnal Gmup s equily is'to ensure that i it maiintaing a strong credit ratmg ‘and healthy capnai ratios to support its business and
maximize shareholder value C

The Capital Group manages its caplta! steuctiire and adfusts it s a result of chan{,es in econamic condmons In order to maintain or adjust the cﬁplla] structures, the Capxtal
" |Group may may change the amounts of dividends to be paid to the shareholders, return equity o the sharehoiders or isiue new shares. Nu changes were made to the

objectives, palicies ar pmcesses for managing the capltal in years ended 31'December 2014 and 3} December 2013,

{Like other entities in the industry, the Capital Group monitors its equity ustng debi ratios. Drebt ratio is calculated a3 net debt 1o total equity value. Net debt is computed as |-
& total of financial debt (including current aud long-term credit factlities, loans and other financial debt disclosed in the consolidated balance sheet} less cash and cash

equwalenrs Total vaiue of equity is calculated as equity shown in the conselidated balance sheet, together with net debt

_ _  Htem ' S 31.12.2014 '3}.12,2(:1_3_- _
Interest-bearing bank credit facilities and laans o N . o T R . 2453060 340°555
(tess) Cash and cash equivalents R Lo . - . _ 202 204 105 490]
INet debt B L i o S 43 012 235 085
Equity.- T : : ] S o . ] 193372 © 212060
Total equity i o B S . ) 236 354 C T mTEs
Dbt ratio * . : : o . o is% : cosawl
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45, Financial instruments - fair value

The table below compares the carrying amounts and fair values of the Capitat Group’s financial instruments. The consolidated financial statements present figures restated)
1o fair value {in accordance with the table bz_:low)'.

Carrying amount Fair Value
Item -
31.12.2014 ©31.12.2013 31.12.2014 31.12.2013
Financial assets
1} Financial assets held to maturity (mensured at amortized cost)
2) Financial instruments - cash flow hedges
- Shart-ten financial instruments - cutrency forwards - level 2
3) Financial instruments measured at fair value through financial result
4) Originated loans and receivables _
} - Trade receivables . 448 853 466 567 448 833 466567
‘ (;1 ;2%;?::::1?:;::?2‘;Slt_)ong«enn security deposits on construction contracts held by recipients 16 261 19 850 16261 19850
; - Cash and cash equivalents 202 294 105 490 202.294 105 490,
: - Shert-term financial assets : o - 0 0 b
- Prepayments from measurement of contracts 426 192 460 846 429192 460 846
- Long-term deposits constituting security on bank guarantees 3855 4068 3 BS5 '_ 4068
5) Long-term finaicial asseis availabk for sale
Carrying amonni Fair valiz
Item - T
31.12.2014 31022003 31,32.2014 31.12.2013
Finaticiad liabilities
1) Financial liabitities —financial instruments measured at fair value through financial result
- Other financial liabitities - cun;ency forwards - level 2 ’ ’ ’ 0 . 0 o a
2} Other financial liabilities - fi inl insfruments - cash flow hedges
- Other financial liabilifies - financial instruments availabie for sale - currency forwards - level'2 0 - [ 0 0
|32 Liabilities (measured at amortized cost) ‘ ) ‘ ] o
~ Trade payables and long-term and short-term liahilities 384 150 471 181 T 385385 471 101
(—m 1;::51‘;;:: ::a:s:it:e::]e::;;s held on const_ru.ctlon contracts for suppliers 46 661 54429 46 661 4420
-l - Accruals from measurement of contracts 17778 . 48103 17778 48103
4) Other fi ial liabititkes ( ed at amortized cost)
- Interest-bearing credit facilities and loans 55 542 4315 55542 4315
- Current portion of interest-hearing credit facilities and loans 189 764 - 336240 189 764 336 240,
- Short-term and long-term Jease liabilities 713 30358 7 30358
(*1}-As of the beginning of TV quarter df 2608, the Parent Company imp!emémcd hedge accounting policies in respect of certain cash flows relating to long-term|
construction contracts denominated in [‘dreign cuttencies. Application of hedge accounting eims st reflecting the movements in values of hedged items and -hedging
ingtnmments cn & symmetrical and offsetting basis,
Financlal instruments are grouped in 3 categories; .
- Level 1-comprising financial instruments, of which the fair value is assessed at each balance sheet date on the basis of quoted market prices. The Group does not kold any
such financial instruments. . . )
« Lovel 2 comprising financial instruments, of which the fair value is determined using various measuretent methods basing on available data concerning current markel
conditions as at tht=T balance sheet date, .’_Fhis category includes the Group’s curz;ency forward contracts The. fair value of currency forwards is determined on the basis of
measurement petformed by banks. ) . . .
- Level 3 in order to asscss the fair value of unlisted derivative instruments, the Cépital Group uses various measuremeént methods based on the emity's assurtiptions and owi
data. The Capital Group does not hold any such financial instruments, ‘

The Capital Group did not hold aﬁy financlal instruments under kedge accounting as at 31 December 2014,

-]
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Changes in the revaluation reserve with respect Lo financial instruments: Mostostal Warszawa $.A.

 tom : ; 31122004 31122013
Opening balance 0 15
Periodic measurement of hedged iters and hedging nstruments in relation to the hedge oft . : 0] i -12
- changes in cash flows ) ' v 12
Deferred tax on gain/(loss) from re-measurement of cesh flow hedges {on the effective portion of financial instruments} - e - -4
Closing balance . ’ R ] . B . T 0 P

In 2014, gams -recognized in the i incorme statement in respcct uf the discount on lang-term receivables and ‘Tabilities under cunstmcnon contracts {measured at amemzed :

cost) amoutited 10 PLN 1,983 lhausand (in 2013: PLN 322 thousand)..

Security doposits were discounted using WIBOR 1Y.

W 2014, ihe ¢apital Group did net realize any financial instruments,

In 2013, financial revenue resulting from accounting for currency derivatives amoum_e& o

- PLN 514 thousand: reversal of measurement,

« PLN 68 thousand: financial revenues from realization of currency derivatives

Fmanclal costs (reah?cd) Tesulting from accounting for currency derivetives amounted to PLN 426 thousand..

Differences hetween data disclosed in the consolidated annual report and prevmusly prepared and

P blished consolidated fi ial sta

‘| The Mostostal Warszawa Capital Group did not present other data for the year ended 31 Deceniber 2014,

Government granfs

The Perent Company eams revenue and incurs expenditure relating to projects co-financed with EU funds:
revenues in 2014 ar_nuunted to: P_LN 4,778 thousand (PLN 5,468 thousand in 2013}

expﬁnﬂiture in 2014 amounted to: PLN 9,084 thousand (PLN 10,375 thousand in.2013),

Empluym’e_nt Stl‘llc.fl:l_l‘e

Tn 2014, total average employmcni in lhe MosloslaE Warszawa Capnal Groap i in Poland and abroad was 1, 546 persons: 730 blue-coltar employees, h.e: 47%, and 816 white

. collar employees ie 53%

In 2013, total average employmem i the Mastostal Warszawa Capita! Gmup in Poland and abrcad was 4, 607 persons: 2,955 blua-cullar empiayeas i.e. §4%, and 1,642

whllc-ccllar employees, i.e. 36%.

Post-balance sheet events

fon s February 2015 the Parent Company concluded an agreement with Polska Agencja Zeglugl Powietrzngj {Pafnh Air Nuwgat:an.\ Services Agency) concerning

construction of & (ramlng and administration building. The works are to be executed within 18 months from provisian of access to the construstion site to the comractor

Gross value of the contract amounts to PLN 57,500 thousand.

On 3 Mareh 2015, the Parent Company and Towarzystwo Ubezpieczed! i Reasekuracji Warta 8.A. concluded Annex no. 2 to the agreement dated 13 August 2014
ccncemmg, prowsmn of contractual insurance guarantées up to a specific guarantee limit, 1ncreasmg the Hmit ofPLN 6,000 thousand to the maximum guarantee limit off

PLN 30,000 thousand, Thc agreement is in force until 27 February 2016.
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Mostostal Warszawa Capital Group

Management Board report on the activities of the Capital Group
to the consolidated financial statements
for the period 01.01.2014 — 31.12.2014

I. Market position of the Capital Group

After the recent years of stagnation in the construction industry, 2014 showed the first signs of an economic
upturn, with a significant increase in the number of initiated tender procedures and concluded contracts. These
events will translate into a substantial increase in construction output in the following years. The growth rate in
this respect may at first be lower, due to a large number of investments executed as “design and build” projects,

which means that construction works will commence at later stages.

It should be noted that decreases in the level of employment observed in the construction industry in the last few
years were already much less dynamic and, according to experts, 2014 should be the final year of declining
employment. This was accompanied by a slight growth of wages and salaries in the construction sector in 2014,
as compared to the two previous years. The index of the economic situation in the construction business is also

improving and has achieved a higher level than in the two preceding years.

According to estimates, infrastructural and power engineering construction accounts for 50 — 60% of the total
value of construction and assembly production currently in progress on the domestic market. Although the first
half of 2014 still showed decreases in volumes of construction and assembly production in infrastructural and
road construction, these did not reach the levels reported in previous years, which is due to slow economic
recovery of these sectors. On the other hand, the dynamics of the railway construction segment in 2014 were
lower than expected. Many investments executed in this segment concerned delayed projects from the previous
EU budget. Approximately 50% of investments (according to value), which should have been completed by
2013, were still under way in 2014 and their conclusion is anticipated in 2015. This, in turn, will lead to delays in
commencement of investments under the new EU perspective. 2014 was a year, during which large investment
projects were launched in the power engineering construction sector. Projects currently in progress in this sector,
valued at approximately PLN 19.4 billion, mainly relate to construction of power units at the Opole, Kozienice
and Stalowa Wola Power Plants. The outlook for this sector is very optimistic — project amounting to over PLN
32 billion in total are in the tendering phase, while projects valued at over PLN 50 billion are already in the

preparation phase (including a project for construction of a nuclear power plant).

General commercial construction business, assessed as generating 30 — 35% of the total value of construction
and assembly production, exhibited the lowest dynamics of change within the construction industry. This
segment recorded a slight increase in investments in industrial, warehousing and office facilities and a modest

decrease of investments in commercial and retail as well as public utility construction projects.



Mostostal Warszawa Capital Group

Residential (excluding individual housing) construction sector, estimated as accounting for 10 — 15% of the total
value of construction and assembly production in 2014, reported a considerable increase of initiated developer
investments. This situation is a direct result of implementation of the “Apartment for the Young” (Mieszkanie
Dla Miodych) government programme, significant improvement of sales of apartments in the previous year and
increase of prices of finished flats. However, the fact that own contribution under mortgage credits is set to rise
from 5% in 2014 to 20% in 2017 could be a factor that will slow down the potential growth of this sector.

From Mostostal Warszawa S.A.’s perspective, 2014 was a year of stabilization of the financial and production
situation and a return to the path of profitability. Restructuring efforts, which commenced in 2013, began to
deliver the expected results. Decisions taken by the Management Board as regards alignment of the employment
structure to the number of contracts in execution and securing of profitable contracts will contribute to achieving

positive results in the future.

The Companies from the Capital Group focused their operations on majority of segments of the construction
market. Key constructions handed over by the Mostostal Warszawa Group in the current year include, among
others: Cracow Arena (Conference and Sports Centre), Applied Sciences Centre at the University of Silesia
(Uniwersyter Slgski) in Katowice, “Brama Mazur” Shopping Centre in Elk, Opalenica Ring Road and road

bridge in Torun. The Group also completed the assembly of the biomass boiler in Karlstad.

The objective of the Management Board of Mostostal Warszawa S.A. is to maintain the Company’s strong

position among the largest construction companies in the country. To this end, the Company intends to:

— conduct its activities based on an effective organizational structure that will ensure stabilization of financial
results and an increase of margins enabling further development,

— execute investments in compliance with the highest standards of quality, focus on safety of work at
construction sites and promote initiatives in this respect,

— reinforce Mostostal Warszawa S.A.’s position as the center of management of the Capital Group and
enhance co-operation within the Group as regards development of regional centers,

— maintain the network of representative offices located across Poland, which will be able to provide general
contractor services in all segments of the construction industry,

— develop, within its Research and Development Department, new technologies improving realization
processes and which are relevant for development and enhancement of engineering as a whole and

— cultivate Polish engineering achievements and develop technical expertise through close collaboration with
scientific units as well contribute to improvement of the level of education of future engineers by sharing

knowledge and experience gathered during 70 years of the Capital Group’s history.

1. Geographical structure of sales

The table below presents revenue from sales, by domestic market and export:
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In PLN thousand

2014 2013
Item
PLN “000 % 2013 =100 PLN <000 %
Total revenue from sales 1,509,524 100.0 92.4 1,633,363 100.0
Revenue from sales of 1,350,730 89.5 89.9| 1,503,834 92.1
products
Domestic market 1,287,249 1,186,125
Export 63,481 317,709
Revenue from sales of services 136,339 9.0 110.9 122,993 7.5
Domestic market 74,951 26,440
Export 61,388 96,553
Revenue flfom sales of goods 22,455 15 3436 6,536 0.4
and materials
Domestic market 2,871 6,536
Export 19,584 0

In accordance with the strategy adopted by Capital Group, domestic market constituted the main source of

revenue from sales in 2014. In this year, export generated 9.6% of total revenue from sales.

2. Market segments and key contracts

In 2014, the Capital Group concentrated its activities on the following segments of the construction market:

- Engineering and industrial segment;

- General construction segment.

The table below presents the structure of revenue from sales of products, by market segments:

In PLN thousand

2014 2013
Item
PLN <000 % 2013 =100 PLN <000 %
Revenue from sales, including: 1,509,524 100.0 92% 1,633,363 | 100.0
Engineering and industrial segment 1,189,590 78.8 104% 1,147,678 70.3
General construction segment 317,063 21.0 65% 484,705 29.6
Other revenues 2,871 0.2 293% 980 0.1

Key contracts executed in 2014 were as follows:

- Waste incineration facilities in Szczecin;

- Construction of power units at the Opole Power Plant;

- Modernization of the Municipal Stadium in Tychy;

- BOGDANKA hard coal mine;
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- Waste disposal facilities in Kielce;

- Assembly of steel structures at Ridham Dock, United Kingdom;

- Supply of equipment for the gas desulphurisation installation at the A.K.Sierow Steel Agglomerating Plant
in Russia;

- Construction of the 10S installation for PKN ORLEN S.A;

- Construction of tanks in Gdansk for IDS-BUD S.A.;

- Czyzyny sports and entertainment hall in Cracow;

- “Jordanki” concert hall in Torun;

- “Brama Mazur” shopping mall in Eik;

- Energy Centre for AGH in Cracow.

Zaktad Unieszkodliwiania Odpadow in Szczecin was the biggest recipient of services in 2014, accounting for
14% of sales. In 2013, the biggest recipient of services was Alstom Boiler Deutschland GmbH, generating 11%

of sales. Other customers did not exceed the threshold of 10% of sales achieved by the Capital Group.

3. Significant events for the Capital Group’s operations in 2014

The following events, considered as significant for the Mostostal Warszawa Capital Group’s activities, took
place in the reporting period, i.e. from 1 January 2014 to 31 December 2014:

- On 22 January 2014, the District Court for Wroctaw Fabryczna in Wroctaw, VIII Commercial Division for
Bankruptcy and Reorganization, issued a decision on declaration of bankruptcy with the possibility of entering
into a composition arrangement with respect to the subsidiary Wroctawskie Przedsigbiorstwo Budownictwa
Przemystowego nr 2 “WROBIS” S.A. seated in Wroctaw (98.05% of the capital and votes).

- On 27 January 2014, Mostostal Warszawa S.A., Mostostal Plock S.A., MW Legal 33 Sp. z o.o. (further:
MW Legal) and ZARMEN Sp. z 0.0. (further: ZARMEN) concluded an Investment Agreement regulating:
(a) the rules, conditions and manner of acquiring shares of PRZEDSIEBIORSTWO MODERNIZACII
URZADZEN ENERGETYCZNYCH REMAK S.A. seated in Opole by MW Legal; (b) the rules, conditions and
manner of acquiring shares of MW Legal by ZARMEN; (c) the rules of providing financing to Remak S.A. by
ZARMEN.

Mostostal Warszawa S.A. held 100% of shares in MW Legal, which was a special purpose vehicle. Pursuant to
the Investment Agreement, Mostostal Warszawa S.A. and Mostostal Plock S.A. committed to sell their shares in
Remak S.A. to MW LEGAL, i.e. 1,179,235 shares held by Mostostal Warszawa S.A. and 300,050 shares held by
Mostostal Plock S.A. The parties agreed that the purchase price per share will amount to PLN 4.00, which means
that the purchase price for the whole block of shares amounted to PLN 5,917 thousand, i.e. the price for shares
held by Mostostal Warszawa S.A. amounted to PLN 4,717 thousand, whereas the price for shares held by
Mostostal Ptock S.A. amounted to PLN 1,200 thousand. The Investment Agreement was to become effective
after relevant approval has been obtained from the Office for Competition and Consumer Protection.

In Mostostal Warszawa S.A.’s accounting books, the book value of 1,179,235 shares of Remak S.A. sold by
Mostostal Warszawa S.A. amounted to PLN 3,803 thousand.
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- On 27 January 2014, Mostostal Warszawa S.A. and Mr Wojciech Dubanowski (further: the Purchaser) entered
into an agreement for the sale of 217 263 A series bearer shares and 154 271 registered shares of Wroctawskie
Przedsigbiorstwo Budownictwa Przemyslowego Nr 2 “WROBIS” S.A. for the gross price of PLN 5 thousand.
These shares constitute 98.05% of the company’s shares in existence as at the date of concluding the agreement

and represent 98.05% of votes at the company’s General Meeting of the Shareholders.

- On 31 January 2014, the Consortium comprising Mostostal Warszawa S.A., Rafako S.A. and Polimex-
Mostostal S.A. (jointly: “the General Contractor”) received the Notice To Proceed with the Opole Project issued
by the Ordering Party. Upon receipt of this document, the Consortium commenced construction of power units

in Opole for PGE Gornictwo i Energetyka Konwencjonalna S.A.

- On 6 February 2014, the subsidiary Mostostal Plock S.A. concluded an agreement valued at PLN 75,000
thousand with IDS-BUD S.A., seated in Warsaw at ul. Grzybowska 87. The agreement concerns comprehensive
execution of 4 crude oil tanks with the capacity of 62,500 m* each, under the “Oil Terminal in Gdansk — Stage |

(Terminal Naftowy w Gdarnsku - Etap 1) investment project.

- 24 March 2014, the subsidiary Mostostal Plock S.A and Gdanska Stocznia “REMONTOWA”
im. J. Pitsudskiego S.A. concluded Annex No. 1 to the Agreement dated 1 August 2013, concerning:

- extension of the scope of the Agreement to include execution of additional works in the course of modification
of the production vessel FPF -1,

- increase of the value of the Agreement from PLN 10,000 thousand to PLN 26,000 thousand,

- extension of the term of execution of the Agreement to 30 August 2014.

Other terms and conditions of the Agreement remained unchanged.

- On 8 April 2014, Mostostal Warszawa sold 100% of shares in MW Legal 33 Sp. z 0.0. (further; MW Legal),
established as a special purpose entity, to ZARMEN Sp. z o0.0. seated in Warsaw (further: ZARMEN). MW
Legal held 49.31% of shares in the capital of PRZEDSIEBIORSTWO MODERNIZACIJI URZADZEN
ENERGETYCZNYCH REMAK S.A. seated in Opole.

The transfer of ownership of 100% of shares in MW Legal took place upon ZARMEN’s payment of the price for
purchased shares on 7 April 2014, after the Office for Competition and Consumer Protection issued its approval
on 2 April 2014 for concentration consisting in ZARMEN assuming control over the company. The transaction
was conducted on the basis of the Investment Agreement signed between Mostostal Warszawa S.A., Mostostal
Plock S.A, MW Legal and ZARMEN. ZARMEN’s execution of the payment constitutes fulfillment of the
condition of the agreement for the sale of 100% of shares in MW Legal, which was concluded on
27 January 2014,

- On 9 April 2014, the subsidiary Mostostal Ptock S.A. announced that in the period from 24 March 2014 to
9 April 2014 it has entered into agreements with PKN ORLEN S.A. with respect to works to be executed for
PKN ORLEN, valued at PLN 6,000 thousand in total.
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- On 17 April 2014, Mostostal Warszawa S.A., acting in the capacity of the Partner in the Consortium
comprising RAFAKO S.A. — Leader and MOSTOSTAL WARSZAWA S.A. - Partner (“Contractor”), entered
into an agreement with Tauron Wytwarzanie S.A. (“Ordering Party”) for construction of a power unit of 910
MW for supercritical parameters at Jaworzno Il Power Plant — Power Plant Il — comprising a steam boiler,
turbine set, main building, electric and instrumentation and automatics part of the unit. Under the agreement, the
Contractor undertakes to design and execute turnkey construction of the power unit of 910 MW (gross) for
supercritical parameters, consisting of a steam boiler, turbine set, main building, electric and instrumentation and
automatics part of the unit. Net value of the Contractor’s remuneration for such works amounts to
PLN 4,399,038 thousand and will be increased by output VAT. The Contractor’s remuneration was established
as a lump sum consideration. Pursuant to the Consortium Agreement, Rafako S.A. is responsible for execution of
the 99.99% of works required under the Agreement and is entitled to receive remuneration corresponding to the
above share of works required under the Agreement. The project is to be executed within 59 months of signing

the Agreement.

- On 4 August 2014, the Company concluded an agreement with the University of Silesia (Uniwersytet Slgski)
concerning execution of the investment project: Development of design and construction documentation and
construction of the facilities of the Applied Sciences Centre — Il stage of the Silesian Intercollegiate Centre of
Education and Interdisciplinary Studies (Opracowanie dokumentacji projektowej wykonawczej oraz wykonanie
obiektu pod nazwq , Centrum Nauk Stosowanych (CNS) — II etap Slgskiego Miedzyuczelnianego Centrum
Edukacji i Badan Interdyscyplinarnych). Gross value of the agreement amounts to PLN 21,464 thousand. The
project is to be executed by 30 September 2015.

- On 6 August 2014, Mostostal Warszawa S.A. entered into an agreement with Warmia i Mazury Sp. z o.0.
concerning construction of the building of the Mazury Airport terminal in Szymany as well as associated
infrastructure and the technical shelter building, under the investment project: Regional Airport Olsztyn Mazury,
listed in the indicative list of key individual projects of the Regional Operating Programme of Warmia and
Mazury for the years 2007 — 2013 [I1] (Regionalny Port Lotniczy Olsztyn — Mazury — zapisany w indykatywnym
wykazie indywidualnych projektow kluczowych Regionalnego Programu Operacyjnego Warmii i Mazur na lata
2007-2013 [I1]). Gross value of the agreement amounts to PLN 56,450 thousand. The project is to be completed
by 31 August 2015.

- On 29 September 2014, Mostostal Warszawa S.A. concluded an agreement with the Ordering Party, being
Ronson Development Partner 2 Sp. z 0.0. - Destiny 2011 Sp. k., for construction of a residential estate with
services and garages at ul. Koscielna in Poznan (Stage 1) “Kamienica Jezyce” (Budowa zespofu zabudowy
mieszkaniowej z ustugami i garazami przy ul. Koscielnej 17/19 w Poznaniu (Etap 1) — “Kamienica Jezyce”).

Gross value of the contract amounts to PLN 61,344 thousand. The project is to be completed by August 2016.

- On 3 October 2014, Mostostal Warszawa S.A. and the Ordering Party, being the Capital City Development

Authority (Stoteczny Zarzqd Rozbudowy Miasta), concluded an agreement concerning design and execution of
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construction works under the “Warsaw Area of Technology — the Targowa Centre of Creativity” investment task
(Zaprojektowanie i wykonanie robot budowlanych w ramach zadania inwestycyjnego pn: ‘“Warszawska
Przestrzern Technologiczna - Centrum Kreatywnosci Targowa™). Gross value of the contract amounts to PLN
22,926 thousand. The project is to be finalized by 30 November 2016.

- On 22 December 2014, Mostostal Warszawa S.A. entered into an agreement with Regional Center for Water
and Wastewater Management Co. (Regionalne Centrum Gospodarki Wodno-Sciekowe; S.A.) seated in Tychy for
construction of a water park in Tychy (Budowa Parku Wodnego w Tychach). All works are to be completed
within 29 months from the date of signing the agreement. Gross value of the contract amounts to PLN 114,610

thousand.

- On 22 December 2014, Mostostal Warszawa S.A. sold 8,180,000 of shares (representing 99.76% of the share
capital) of Mostostal Putawy S.A. to High Business sp. z 0.0., for the price of PLN 63,000 thousand.

I1. Financial condition of the Capital Group

1. Composition of the Capital Group

The following companies from the Mostostal Warszawa Capital Group were included for consolidation purposes

in 2014:

- Parent Company: Mostostal Warszawa S.A.

- Subsidiaries: GK Mostostal Putawy, Mostostal Kielce S.A., AMK Krakow S.A., MPB Mielec S.A,
Mostostal Plock S.A., Remak S.A.

On 22 January 2014, the District Court for Wroctaw Fabryczna in Wroctaw, VIII Commercial Division for
Bankruptcy and Reorganization, issued a decision on declaration of bankruptcy with the possibility of entering
into a composition arrangement with respect to the subsidiary Wroclawskie Przedsigbiorstwo Budownictwa

Przemystowego nr 2 “WROBIS” S.A. seated in Wroctaw (98.05% of the capital and votes).

On 27 January 2014, the Parent Company Mostostal Warszawa S.A. and Mr Wojciech Dubanowski entered into
an agreement for the sale of 217 263 A series bearer shares and 154 271 registered shares of Wroctawskie
Przedsigbiorstwo Budownictwa Przemystowego Nr 2 “WROBIS” S.A. for the gross price of PLN 5 thousand.

In the light of the above, the Management Board of Mostostal Warszawa S.A. decided to present the Wrobis
Group’s consolidated financial statements in 2013 as discontinued operations and to exclude the company from

consolidation in 2014.

On 8 April 2014, Mostostal Warszawa S.A. sold 100% of shares in MW Legal, established as a special purpose
entity, to ZARMEN seated in Warsaw. MW Legal holds 49.31% of shares in the capital of
PRZEDSIEBIORSTWO MODERNIZACJI URZADZEN ENERGETYCZNYCH REMAK S.A. seated in
Opole. The transfer of ownership of 100% of shares in MW Legal took place upon ZARMEN’s payment of the
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price for purchased shares on 7 April 2014, after the Office for Competition and Consumer Protection issued its
approval on 2 April 2014 for concentration consisting in ZARMEN assuming control over the company. The
transaction was conducted on the basis of the Investment Agreement signed between Mostostal Warszawa S.A.,
Mostostal Ptock S.A, MW Legal and ZARMEN. ZARMEN’s execution of the payment constitutes fulfillment of
the condition of the agreement for the sale of 100% of shares in MW Legal, which was concluded on
27 January 2014,

Due to sale of shares held in Remak S.A., the Mostostal Warszawa Capital Group excluded this company from

consolidation as of 8 April 2014.

On 22 December 2014, Mostostal Warszawa S.A. sold 8,180,000 (eight million one hundred and eighty
thousand) shares of Mostostal Putawy S.A., representing 99.76 % of share capital and 99.76% of voting rights at
the General Meeting of the Shareholder, to High Business Sp. z 0.0. The face value per share amounted to PLN 1
(one PLN), whereas the face value of all shares sold amounted to PLN 8,180 thousand. The transaction was
conducted via Powszechna Kasa Oszczgdnosci Bank Polski Spotka Akcyjna Branch - Dom Maklerski PKO
Banku Polskiego in Warsaw, seated in Warsaw, on the basis of buy and sell orders submitted and executed on
22 December 2014. The sale price of these shares amounted to PLN 63,000 thousand.

2. Related party transactions concluded by the Mostostal Capital Group in 2014

The table below presents the total consolidated revenue from sales and turnover generated within the Group in
2014:
in PLN thousand

. Total net revenue from Consolidated net revenue
Group companies Intragroup sales
sales from sales
1 2 3 4
Parent Company 1,004,017 4,960 999,057
Other companies 612,105 101,638 510,467
TOTAL 1,616,122 106,598 1,509,524

In 2014, total net revenue from sales of the Companies subject to consolidation using the full method amounted
to PLN 1,616,122 thousand. Turnover within the Capital Group amounted to PLN 106,598 thousand, i.e. 7% of
total net revenue from sales without consolidation eliminations.

All related party transactions between subsidiaries, included and not included for consolidation purposes, were
conducted at arm’s length.

The table below presents total amounts of related party transactions executed between the Capital Group
Companies in 2014 and 2013:
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in PLN thousand

Related party from the Sales by Group Purchases k_)y Receivables Liabilities towards
Group . related parties .
entities to related from related related parties,
. from Group . .
parties e parties excluding loans
entities
Other related parties of the Group

Acciona 31.12.14 64 1,699 18 8,683
Infraestructuras
S.A. Branch in 31.12.13 132 2,454 5 29,635
Poland
Acciona 31.12.14 0 27,724 5 652
Infraestructuras
S.A. 31.12.13 131 546 5 396
Acciona 31.12.14 0 0 23 61
Nieruchomosci Sp.
Z0.0. 31.12.13 3 0 0 61
Acciona 31.12.14 0 0 3,925 0
Nieruchomosci
Wilanow Sp. zo.o. | 31.12.13 0 0 3,925 0
Towarowa Park Sp. 311214 192 0 20 0
z0oo. 31.12.13 330 0 32 0
Acciona 31.12.14 18 0 2 0
Nieruchomosci
Zoliborz Sp. zo.0. | 31.12.13 0 0 0
W.M.B. Mickinia 31.12.14 0 120 0 12
Sp. zo.0. 31.12.13 0 110 0 25
Mostostal 31.12.14 4 0 0 0
Concession Sp.
Z0.0. 31.12.13 4 0 4 0

31.12.14 278 29,543 3,993 9,408

TOTAL
31.12.13 600 3,110 3,973 30,117

Mostostal Warszawa S.A. is the party to agreements and mutual settlements (included in the table above) with
respect to Acciona Infraestructuras S.A., Acciona Nieruchomosci Sp. z 0.0., Acciona Nieruchomo$ci Wilanow
Sp. z 0.0., Acciona Nieruchomosci Zoliborz Sp. z 0.0., Towarowa Park Sp. z 0.0., W.M.B Mickinia Sp. z o.0.

and Mostostal Concession Sp. z 0.0.

Related party sales and purchase transactions are conducted in line with the market conditions. Receivables due
from Acciona Infraestructuras S.A. Branch in Poland, Acciona Nieruchomosci Sp. z0.0., Acciona
Nieruchomosci Wilanéw Sp. z 0.0., Acciona Nieruchomosci Zoliborz Sp. z 0.0., Towarowa Park Sp. z 0.0.,
W.M.B Migkinia Sp. z 0.0. and Mostostal Concession Sp. z 0.0. are unsecured and are settled in cash or by set-
offs against liabilities. The Capital Group did not create any provisions for these receivables as at the end of the

reporting periods.

The Capital Group reported the following contingent liabilities towards related parties as at 31 December 2014:
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- Acciona Nieruchomosci Sp. z 0.0.: PLN 5,482 thousand (guarantees issued by Mostostal Warszawa S.A.).
3. Investments
In 2014, the Capital Group’s capital expenditure, which increased the value of fixed assets, amounted to
PLN 8,141 thousand. The most significant capital expenditure items included: purchase of machinery and
equipment valued at PLN 806 thousand, means of transportation valued at PLN 933 thousand and other fixed
assets, i.e. purchase of equipment of PLN 6,340 thousand. Expenditure increasing intangible assets amounted to

PLN 78 thousand.

4, Credit facilities and loans

The consolidated financial statements of the Mostostal Warszawa Capital Group as at 31 December 2014
reported the following total amounts of contracted bank credit facilities and loans:
- short-term credit facilities and loans  — PLN 189,764 thousand

- long-term credit facilities and loans ~ — PLN 55,542 thousand
in PLN thousand

Short-term liabilities resulting from contracted credit facilities and As at
loans 31.12.2014
a) up to 1 month 234
b) over 1 month and up to 3 months 2,891
¢) over 3 months and up to 6 months 4,837
d) over 6 months and up to 1 year 181,802
Total 189,764
Long-term liabilities resulting from contracted credit facilities and As at
loans 31.12.2014
a) over 1 year and up to 3 years 55,542
b) over 3 years and up to 5 years 0
c) over 5 years 0
Total 55,542

In December 2014, the Parent Company repaid some of its loans drawn from Acciona Infraestructuras S.A.
together with interest, in the total amount of EUR 12,356 thousand.

Detailed information on contracted credit facilities and loans is presented in Additional notes and explanations

for 2014 - “note 33 - Interest-bearing credit facilities, loans and finance lease liabilities”.

5. Information on security provided on trading agreements

As at 31 December 2014, the value of security provided by the Mostostal Warszawa Capital Group amounted to
PLN 403,510 thousand and related to:

10
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Guarantees and sureties — PLN 228,336 thousand,

Own promissory notes and avals — PLN 105,774 thousand,
Mortgages — PLN 64,400 thousand,

Other — PLN 5,000 thousand.

6. Issues of securities

No securities were issued in the reporting period.

7. Financial forecasts

The Mostostal Warszawa Capital Group did not publish forecasts of its results for 2014.

8. Assessment of the financial resources management

The Capital Group maintained its financial liquidity in 2014. At the end of 2014, the Capital Group held cash in
the amount of PLN 202,294 thousand (PLN 105,490 as at the end of 2013). The Capital Group invested its
excess cash as short-term banking deposits. The cash increase mainly resulted from positive cash flows from
operating activities, among others, in connection with execution of the project relating to construction of the
power plant in Opole.

In the reporting period, the Capital Group utilised current account overdrafts and short-term loans. The total
balance of credit facilities and loans as at the balance sheet date amounted to PLN 245,306 thousand. On 11
February 2015, the Management Board of the Company received written information from Acciona
Infraestructuras S.A. that - similarly as in past periods — in the case of a lack of funds for repayment of loans in
the amount of PLN 229,479 thousand, their repayment dates will be extended.

The Management Board of the Parent Company is of the view that financial resources management in 2014 was
appropriate, considering the Capital Group’s situation. The Management Board monitors the Capital Group’s
liquidity on an on-going basis, taking into account planned cash flows. Bearing in mind the existing engagement
of the related party lender (providing loans) as well as execution of the project relating to construction of power
units in Opole, there is no significant risk to Mostostal Warszawa S.A’s as well as the Capital Group’s liquidity.
Furthermore, according to the Management Board of the Parent Company, the Capital Group is capable of
meeting its liabilities and the liquidity position of the Parent Company and the Companies from the Capital

Group will improve in 2015.

9. Evaluation of feasibility of investment plans

The Capital Group is currently able to finance its investment plans using own funds and finance lease facilities.

11
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10. Evaluation of factors and extraordinary events having an impact on the result on activities for the

reporting period

Extraordinary events, which had an impact on the results generated in 2014 were as follows:

- sale of shares of Mostostal Putawy S.A., on which the Capital Group recorded a loss in the amount of
PLN 12,880 thousand,

- sale of shares of Remak S.A., on which the Capital Group recorded a loss in the amount of PLN 55 thousand.

11. External and internal factors relevant for the Capital Group’s growth and development

perspectives

External factors relevant for the Capital Group’s future development include:

— inflow of EU funds for development of the infrastructure in Poland,

— increasing competition on the construction services market,

— continuing unfavourable tendencies on the construction market,

— improving relationships between ordering parties and general contractors,

— change in the approach of the banking sector towards the construction industry.
Internal factors affecting the Capital Group’s development include:

— contract portfolio ensuring revenues in 2015 at a level similar to that of 2014,
— efficient management and experienced personnel,

— procuring of profitable projects,

— improvement of liquidity.

12. Changes in basic_management principles of the Parent Company and Companies from the

Mostostal Warszawa Capital Group subject to consolidation

In the reporting period, no significant changes were introduced to the management principles of the Parent

Company or its subsidiaries taken into account for consolidation purposes.

13. Contracts concluded between the Capital Group Companies and their managing persons,

providing for compensation in case of their resignation or dismissal from their position without

material reasons

In the case of termination of their employment contracts, the Members of the Management Board are entitled to

a severance payment in the amount not exceeding 6 months’ remuneration.

12
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14. Remuneration of the Members of the Management Board and the Supervisory Board of the

Parent Company in 2014

In 2014, remuneration of the Members of the Management Board of Mostostal Warszawa S.A. amounted to (in
PLN thousand):

Name and surname Remuneration

Miguel Angel Heras Llorente 794
Jose Angel Andres Lopez 1,021
Jacek Szymanek 703
Carlos Resino Ruiz (Member of the Board as from 277
26 June 2014)

Miguel Vegas Solano (Member of the Board until 528
26 June 2014)

Krzysztof Sadtowski (Member of the Board until 941
24 June 2014)

Total 4,264

In this period, remuneration of Mostostal Warszawa S.A.’s Supervisory Board amounted to (in PLN thousand):

Name and surname Remuneration

Francisco Adalberto Claudio Vazquez 0
Raimundo Fernandez Cuesta Laborde 0
Jose Manuel Terceiro Mateos 0
Neil Roxburgh Balfour 69
Piotr Gawrys$ 69
Leszek Wystocki (w Member of the Board until

26 June 2014) 35
Total 173

The Members of the Management Board and the Supervisory Board of Mostostal Warszawa S.A. did not receive
any remuneration from the subsidiaries in 2014.

In the reporting period, Mostostal Warszawa S.A., its subsidiaries and associates did not provide any advance
payments, credit facilities, loans or guarantees to the Members of the Management Board and Supervisory
Board.

15. Mostostal Warszawa S.A.’s shares held by the Members of the Management Board and the

Supervisory Board as at 31 December 2014

The Members of the Management Board and the Supervisory Board did not hold any shares of Mostostal

Warszawa S.A. as at the balance sheet date.

13
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16. Agreements known to the Issuer that could result in future changes in proportions of shares held

by the existing shareholders

As at the day of preparing this report, the Management Board of Mostostal Warszawa S.A. did not possess any

information on agreements that could result in changes in proportions of shares held by current shareholders.

17. Employee share schemes

The Capital Group did not implement any employee share schemes.

18. Information on the agreement concluded with the entity authorized to audit the financial

statements

On 3 June 2014, Mostostal Warszawa S.A. concluded an agreement with PricewaterhouseCoopers Sp. z 0.0.

concerning the audit of annual and review of interim stand-alone and consolidated financial statements for the

year 2014. Net value of remuneration for:

- review of interim stand-alone and consolidated financial statements for the 6-month period ending
30 June 2014 amounts to PLN 140 thousand,

- audit of annual stand-alone and consolidated financial statements for 2014 amounts to
PLN 265 thousand.

In addition, the Company is obliged to cover expenditure incurred in connection with the above activities up to

the amount constituting 10% of the value of the agreement.

On 25 June 2013, Mostostal Warszawa S.A. concluded an agreement with PricewaterhouseCoopers Sp. z 0.0.

concerning the audit of annual and review of interim stand-alone and consolidated financial statements for the

year 2013.

Net value of remuneration for:

- review of interim stand-alone and consolidated financial statements for the 6-month period ending
30 June 2013 amounts to PLN 150 thousand;

- audit of annual stand-alone and consolidated financial statements for 2013 amounts to
PLN 230 thousand.

In addition, the Company is obliged to cover expenditure incurred in connection with the above activities up to

the amount constituting 10% of the value of the agreement.

I11. Other information

1. Key economic indicators

The table below presents selected financial data from the consolidated income statement of the Capital Group for
2014:

14
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in PLN thousand

Item Value

Revenue from sales 1.509.524
Gross profit on sales 103.927
General and administrative costs 51.852
Balance on other operating activities -15.209
Result on sale of subsidiaries -12.935
Result on operating activities 23.931
Balance on financial activities -19.624
Gross result 4.307
Income tax 13.040
Net result on continuing operations -8.733
Net profit / (loss) for the financial year on discontinued operations -5
Net profit / (loss) for the financial year -8.738
Net result for the financial year attributable to:

Parent Company’s shareholders -11.549

Non-controlling interests 2.811

In 2014, consolidated revenue from sales amounted to PLN 1,509,524 thousand, with a positive gross profit on
sales of PLN 103,927 thousand (in 2013, the Capital Group incurred a loss of PLN 154,573 thousand).

In 2014, the Capital Group managed to curb its declining revenue from sales. The Parent Company’s
restructuring efforts, termination / completion of a number of unprofitable contracts and launching of new,

profitable projects all contributed to achievement of a positive result on sales recorded by the Capital Group.

The Capital Group’s profit on operating activities amounted to PLN 23,931 thousand (loss of PLN 237,450
thousand in 2013). After adding the balance on financial activities and taxes, the net financial result on
continuing and discontinued operations of the Capital Group represented a loss of PLN 8,738 thousand (loss of
PLN 314,380 thousand in 2013).

The Capital Group’s total assets as at 31 December 2014 amounted to PLN 1,367,462 thousand, which
represents a decrease of 15% as compared to the end of 2013. Current assets increased by 1%, to the amount of

PLN 1,135,362 thousand.

2. Description of material factors and threats

Key risk factors and threats to the Capital Group’s operations include:

a) price risk relating to construction materials and services provided by subcontractors,
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b) foreign exchange risk, which has an impact on measurement of loan liabilities,

¢) intense competition on the construction and assembly services market,

d) prolonged public tender procedures resulting from numerous protests of the bidders,
e) slow-down of investment processes,

f) banks’ limited co-operation with the construction sector.

A detailed description of specific financial risks and methods of hedging against such risks is presented in notes
43 and 44 of Additional notes and explanations for 2014.

3. Statement on the Parent Company’s compliance with corporate governance principles

a) Information on the principles applied by the Company

The Parent Company is subject to corporate governance principles provided for under the “Code of best practice
for WSE listed companies”. The text of the principles is available at the Parent Company’s registered office as

well as its website.

b) Information on the principles not applied by the Parent Company

The Parent Company chose not to apply the following corporate governance principles:

Section 11 BEST PRACTICE FOR MANAGEMENT BOARDS OF LISTED COMPANIES
Principle 1

point 1: Regulations of the Company’s bodies, i.e. its Management Board, Supervisory Board, General
Shareholders’ Meeting, constitute internal documents subject to regular updates. Introduction
of the principle of public and general availability of such regulations is not in the interest of
the Company as these could be used against the Company in certain situations, e.g. by the
Issuer’s competitors.

point 2a:Due to the fact that the Report for the fourth quarter is not published, the Company does not
release such data.

point 5: Candidates to the Supervisory Board are usually presented to the Issuer during General
Shareholders’ Meetings, whereas candidates to the Management Board — during Supervisory
Board meetings. Therefore, earlier presentation of information on the candidates and
publishing of such information on the corporate website is not possible.

point 6: The Company did not publish, at its website, the annual report on the activity of the
Supervisory Board taking into account the work of its committees together with evaluation of
works performed by the Supervisory Board and of the internal control system and the
significant risk management system, submitted by the Supervisory Board. The annual report
on the activities of the Supervisory Board, together with assessment of its work, is presented at
the General Shareholders’ Meeting of the Company and constitutes appendices to resolutions
of the Shareholders’ Meeting in this regard. All drafts of resolutions of the General

Shareholders’ Meeting are released on the Issuer’s website.
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point 7: The Issuer does not take detailed minutes of the General Shareholders” Meetings, which would
include all questions and answers relating to issues covered by the meeting agenda. At the
request of the Shareholders, such questions and answers are attached to the minutes of the
General Shareholders’ Meeting, which ensures transparency of the Meeting.
Principle 2

Not all information specified under Principle 1 is translated into English.

Section |1l BEST PRACTICE FOR SUPERVISORY BOARD MEMBERS

Principle 8

Due to the fact that the tasks of the Audit Committee are performed by the Company’s Supervisory Board,
Appendix | to Recommendations of the European Commission dated 15 February 2005 concerning the role of

non-executive directors does not apply.

Section IV BEST PRACTICE FOR THE SHAREHOLDERS

Principle 10

The Company did not provide its shareholders with the possibility of participating in the General Shareholders’
Meeting using electronic means of communication such as real time transmissions of the proceedings of the
General Shareholders’ Meeting or bilateral real time communications. The Company does not, however, exclude

the possibility of implementing such solutions in the future.

¢) Key characteristics of internal control and risk management systems

As part of its internal control and risk management activities, the Company verifies and agrees management
principles relating to: interest rate risk, currency risk, commodity risk, credit risk, liquidity risk, in particular by:

e on-going monitoring of the situation on the market;

e negotiations of the conditions of hedging derivatives so that these correspond to the conditions of
the hedged item and thus guarantee the most effective hedge;

e monitoring of prices of the most frequently purchased construction materials;

e drafting of contracts that provide for the possibility of changing contract completion dates and
include indexation clauses allowing for modification of remuneration depending on market prices
of labour;

e entering into transactions with companies demonstrating creditworthiness that ensures trade
security;

e continuous monitoring of balances of receivables and liabilities;

o formal, legal and financial verification of business partners.

d) Significant shareholders holding at least 5% of the votes at the General Meeting of Shareholders of
Mostostal Warszawa S.A. as at 31 December 2014

The table below presents shareholders holding, directly or indirectly, significant blocks of shares, together with

information on the number of shares held, percentage interest in the share capital, associated number of votes
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and their percentage in the total number of votes at the General Shareholders’ Meeting (according to our

knowledge concerning the Company’s ownership structure):

Share in the
total number
Number of Number of Share inthe | of votes at the
Shareholder .
shares votes share capital General
Shareholders’
Meeting
Acciona S.A. 10,018,733 10,018,733 50.09% 50.09%
Otwarty Fundusz Emerytalny PZU
3,426,431 3,426,431 17.13% 17.13%
“Ztota Jesien”
AVIVA Powszechne Towarzystwo
1,018,000 1,018,000 5.09% 5.09%
Emerytalne AVIVA BZ WBK S.A.

e) Holders of preference securities

Mostostal Warszawa S.A. did not issue any preference shares conferring special controlling rights.

f) Limitations on exercising of voting rights arising from the shares

Mostostal Warszawa S.A. has no limitations regarding exercising of voting rights.

g) Limitations on transfers of ownership titles to securities

Mostostal Warszawa S.A. has no limitations relating to transfers of ownership titles to Issuer’s securities.

h)  Principles concerning executives

The Members of the Management Board are appointed and recalled by the Company’s Supervisory Board. The
Management Board manages the Company’s assets and operations, fulfilling its duties with utmost care, strict
adherence to the Company’s Statute, internal regulations and legal regulations in force. When making decisions
about the Company, the Members of the Management Board act in line with the reasonable business risk
principle, taking into account all information, analyses, opinions that in the reasonable judgment of the
Management Board should be considered in a given case, bearing in mind the Company’s interest. The
Management Board represents the Company in acts in law, both in court and outside the court of law. The
Management Board meetings are held as required, at least twice a quarter. The meetings are called by the
President of the Management Board or a Member of the Management Board authorized by the President. The
Management Board may also adopt resolutions outside of a meeting, by means of a circular letter. Pursuant to
§19.10 of the Company’s Statute, the General Shareholders’ Meeting is competent to issue bonds, convertible

bonds and bonds with pre-emptive rights to shares.
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i) Principles concerning amendments to the Company’s Statute

Pursuant to §19.8 of the Company’s Statute, the General Shareholders’ Meeting is competent to introduce
amendments to the Issuer’s Statute by a 3/4 majority of votes cast. All changes to the Company’s Statute must be

entered into the register and such entry is submitted to the Registry Court by the Company’s Management Board.

j) Principles concerning shareholders’ meetings

According to Mostostal Warszawa S.A.’s Statute as well as the regulations of the Code of Commercial
Companies, the General Shareholders’ Meeting is held within six months from the end of each financial year.
General Shareholders’ Meetings are called by the Management Board by way of announcement on the
Company’s website, at least twenty six days in advance and in the manner required with respect to
communication of current information pursuant to the regulations on public offering, conditions governing the
introduction of financial instruments to organized trading and public companies, and also in accordance with the
provisions of the Decree of the Minister of Finance concerning current and periodic information disclosed by
issuers of securities and conditions for recognizing as equivalent information required under the law of a non-
member state. Materials for the General Shareholders’ Meeting are prepared by the Management Board, within
the deadline specified under the Code of Commercial Companies. Shareholders are granted access to these
materials in the registered office of the Company. General Sharcholders’ Meetings are attended by the
shareholders or their proxies, Members of the Supervisory Board and the Management Board, Certified Auditor
and other invited guests, in particular employees of the Company being the speakers on individual points of the

agenda.

Key competencies of the General Shareholders’ Meeting include:

1. Consideration and approval of the report on the activities of the Company and its financial
statements for the previous financial year;

2. Passing of resolutions concerning profit distribution / loss coverage;
Consideration and approval of the report on the activities of the Supervisory Board;

4. Granting of a vote of approval to Members of the Supervisory Board and the Management Board as
regards fulfillment of their obligations;

5. Consideration and approval of the report on the activities of the Capital Group and its financial
statements;

6. Determination of the dividend record date and payment date;

7. Disposal or lease of the enterprise or its organized part and establishing of a limited property right
thereon;

8. Amendments to the Company’s Statute;

9. Increases or decreases of the Company’s share capital;

10. Issuance of bonds, convertible bonds or bonds with pre-emptive rights to shares;

11. Passing of resolutions concerning redemption of the Company’s shares;

12. Determination of the terms and conditions of acquiring, redeeming and disposing of the Company’s
own shares;

13. Passing of resolutions on combination, spin-off or liquidation of the Company;
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16.
17.
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Establishment and termination of special funds;

Appointment and release of the Members of the Supervisory Board;

Determination of the rules of remunerating the Members of the Supervisory Board;

Decisions concerning claims to remedy damages resulting from management or supervision

activities.

The key shareholder rights include:

1.

2
3
4.
5

right to participate in General Shareholder Meetings;

voting right;

right to information;

right to appeal against resolutions of the General Shareholder Meeting;

right to bring legal action against members of the Company’s bodies or other individuals, where

their activities resulted in damage to the Company.

During the last financial year, the Company’s shareholders did not exercise their rights specified under points 4

and 5.

k) Composition of and changes in the Parent Company’s bodies

Below please find the composition of the Parent Company’s bodies and changes introduced during the financial

year along with a description of activities performed by the Parent Company’s management, supervisory or

administrative bodies and their committees.

The composition of Mostostal Warszawa S.A.’s Management Board in the last financial year was as follows:

1.

2
3
4.
5
6

Miguel Angel Heras Llorente — Vice-President of the Management Board,

Jose Angel Andres Lopez — Vice-President of the Management Board,

Carlos Resino Ruiz — Member of the Management Board as from 26 June 2014,
Miguel Vegas Solano — Member of the Management Board until 26 June 2014,
Jacek Szymanek — Member of the Management Board,

Krzysztof Sadtowski — Member of the Management Board until 24 June 2014.

The activities of the Management Board were described under point h.

The Supervisory Board exercises on-going supervision over Mostostal Warszawa S.A.’s operations. The

composition of the Supervisory Board in the last financial year was as follows:

1.

2
3
4.
5
6

Francisco Adalberto Claudio Vazquez — Chairman of the Supervisory Board,
Raimundo Fernandez — Cuesta Laborde — Member of the Supervisory Board,
Jose Manuel Terceiro Mateos — Member of the Supervisory Board

Neil Roxburgh Balfour — Member of the Supervisory Board,

Piotr Gawry$ — Member of the Supervisory Board,

Leszek Wystocki — Member of the Supervisory Board until 30 June 2014.
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The Supervisory Board Members perform their duties and exercise their rights in person. The Supervisory Board

executes its duties collectively, but it may delegate its members to individual performance of various supervisory

activities. Supervisory Board meetings are held at least once a quarter. Resolutions of the Supervisory Board are

passed if all members of the Board were invited. Nevertheless, adoption of resolutions by correspondence vote is

also permitted.

Key duties of the Supervisory Board include:

1.

10.

11.
12.

13.

14.

15.
16.

Evaluation of Management Board reports on the activities of the Company and of its financial
statements;

Evaluation of the Management Board’s motions regarding profit distribution / loss coverage;
Evaluation of reports on the activities of the Capital Group and its financial statements;
Presentation of annual written evaluation reports referred to in points 1-3 to the General
Shareholders’ Meeting;

Appointment of the Company’s certified auditor;

Appointment and dismissal of the President of the Management Board,;

Appointment and dismissal of Members of the Management Board at the request of the President of
the Management Board;

Determination of the terms and conditions of employment or other legal relationships between the
Management Board Members and the Company;

Suspension of particular or all Members of the Management Board for important reasons;
Delegating of Members of the Supervisory Board to act as Members of the Management Board on
a temporary basis;

Approval of interim dividend payments;

Approval of acquisition, disposal or encumbrance of the Company’s real property or interest in a
real property;

Consideration of requests and approval of incorporations of commercial companies, the Company’s
participation in other companies or acquisition of other companies’ shares;

Approval of donations, of which the annual value exceeds 1/100 of the share capital;

Passing of resolutions establishing internal regulations of the Supervisory Board,;

Approval of a Management Board Member’s participation in competitive businesses.

The Supervisory Board is competent to request reports and explanations from the Management Board Members

and employees of the Company and to review property, accounting records and documents.

4. Court and administrative proceedings

The Capital Group was a party to court proceedings relating to receivables in the total amount of PLN 754,946

thousand as well as proceedings relating to liabilities in the total amount of PLN 102,429 thousand.

Court cases with highest amounts under dispute:
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Date of Disputed
initiating Defendant amF:)unt Subject of dispute The Issuer’s position
proceedings
Mostostal
State Warszawa S.A.’s
Treasury, . e
claimarising in

Generalna . .

Dyrekcja connegtlon with ' - '
Dré execution of the | Under this lawsuit, Mostostal Warszawa S.A. is
Oros agreement dated 6 | demanding the payment of compensation for

Krajowych i . -
July 2006 damages/loss suffered in the form of additional
Autostrad PLN 16 583 ) : .
01-02-2010 concerning costs incurred due to the extended period of
(General thousand “ . .
. Reconstruction of | contract execution as well as payment for
Directorate . . .
. the national road | additional and substitute works performed.
for National
no. 7 to meet
Roads and .
highway
Motorways) .
parameters, section
from Biatobrzegi
to Jedlinsk”.
Mostostal
State Warszawa S.A.’s

Treasury, claim resulting

Generalna from execution of

Dyrekcja the agreement
Drog dated Mostostal Warszawa S.A. is of the position that

Krajowych i PLN 28 September 2009 | an extraordinary change of contractual
10-07-2012 Autostrad 36 961 with respectto | relationship took place in the course of

(General thousand “Design and performance of the contract, due to unforeseen,

Directorate construction of | rapid increase of liquid fuel and asphalt prices.

for National Strykow — The Claimant requests an increase of the lump

Roads and Konotopa A2 sum remuneration.

Motorways) Motorway, section
from 394+500 km
to 411+465.8 km”.
Mostostal
State Warszawa S.A.’s
Treasury, claim for a refund
Generalna of unjustified
Dyrekcja contractual penalty
Drog and payment for
Krajowych i PLN increased indirect | Mostostal Warszawa S.A. is pursuing a refund
9-09-2013 Autostrad 62 170 costs for the of unduly collected contractual penalties and
G | n q extended period of | payment for additional and substitute works
(_ enera ousan execution of the | performed by the Company.

Director for contract
National concerning

Roads and construction of a

Motorways) bridge over the

Odra river in
Wroctaw.
Claim filed by the
Consortium
Mostostal .
In the course of contract execution, for reasons
State PLN Warszawa S.A. — |.
. . independent of Mostostal Warszawa S.A.,
Treasury, the 19 093 Unitek Ltd in q introduced to th q
93-06-2010 Ministry of lation ¢ | @men ments were introduced to the scope an
y o relation to paymen - ; ; .
; thousand L form of the investment project, which gave rise
National of additional L . .
. to additional costs. The Company is requesting
Defence remuneration and a

refund of costs
incurred in

a refund of such costs.

connection with
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execution of
agreement no.
3/NSIP/P/2000
concerning
realisation of
projects under the
CP 2A0022
Investment
Package, on the
basis of which the
Claimant
performed the role
of a substitute

investor.
Mostostal
Warszawa S.A.
and Acciona
Infraestructuras
State S.A. 's claim
Treasury result!ng from
! execution of the | The Claimants’ intention is to amend the
Generalna . . . : )
Dyrekcja agreement dated obllgatlon.relatlonshlp by increasing
Dr6 PLN 26 February 2010 | remuneration. On 23.08.2012, the scope of the
Kraio gch i 207 530 relating to complaint was extended by the following
30-05-2012 Jowy construction of the |items: establishment of non-existence of the
Autostrad thousand ] ; . .
Tarnow - Rzeszow | right to calculate contractual penalties for
(General - - .
N A4 Motorway, | exceeding the deadline for completion of the
Directorate : i
. section from the | contract and payment of contractual penalties
for National . . P .
Rzeszow Centralny | that were charged with no justification (against
Roads and . . ; d
Motorways) junction to the remuneration for construction works).
Rzeszow Wschod
junction, approx.
574+300 km to
approx. 581+250
km.
State Claim filed by
Treasur Mostostal
Y Warszawa S.A.
Generalna ) :
: (Claimant) in
Dyrekcja :
. relation to
Drog execution of the
Krajowych i The Claimant is pursuing the payment of a
PLN Agreement of 12
Autostrad 8315 January 2010 contractual penalty of PLN 6,910 thousand
04-09-2012 (General thousand concgrnin ' together with interest calculated at the statutory
Directorate "9 rate and amounting to PLN 1,405 thousand
. reconstruction of oo - ;
for National : (capitalised at the date of filing the claim).
the national road
Roads and .
Motorways) no. 2, section
Zakret — Minsk
Mazowiecki, from
495+880 km to
516+550 km.

State Mostostal The Claimants’ intention is to amend the
Treasury, Warszawa S.A. | obligation relationship by increasing
Generalna and Acciona remuneration. The Claimants are of the view

. PLN .
Dyrekcja 25 537 Infraestructuras | that an extraordinary change of contractual
02-07-2013 Drog S.A’’s claims relationship took place in the course of

. . thousand : ;

Krajowych i resulting from performance of this contract, due to
Autostrad execution of the | unforeseen, rapid increase of liquid fuel and
(General agreement dated | asphalt prices. The Claimants thus request an

Directorate

1 September 2010

increase of the amount of lump sum
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for National

Roads and

Motorways)
XXV C
867/13

concerning
extension of road
no. S-7 to the
parameters of a
dual carriageway,
section from
Kielce ring road in
Kielce (DK 73
Wisniéwka
junction / node) to
Checiny (Checiny
junction / node).

remuneration.

11-11-2010

Commune of
Wroctaw

PLN
56 555
thousand

Action at law
concerning
payment (and
extension of the
scope of the claim
dated 22.08.2012)
brought by the
Consortium
comprising
Mostostal
Warszawa S.A.,
Acciona
Infraestructuras
S.A., Wroctawskie
Przedsigbiorstwo
Budownictwa
Przemystowego nr
2 ,,Wrobis” S.A.,
Marek Izmajlowicz
PH-U IWA -
Narodowe Forum
Muzyki.

The Claimants request the Commune of
Wroctaw to pay the amounts resulting from
partial settlement of the investment project
relating to the National Forum of Music
(Narodowe Forum Muzyki) in Wroctaw
(damages, additional remuneration and other
amounts).

13-11-2012

Commune of
Wroctaw

PLN
82 061
thousand

Action at law
brought by the
Consortium
comprising
Mostostal
Warszawa S.A.,
Acciona
Infraestructuras
S.A., Wroctawskie
Przedsi¢biorstwo
Budownictwa
Przemystowego nr
2 ,,Wrobis” S.A.,
Marek Izmajtowicz
PH-U IWA
concerning
establishment of
non-existence of
the Commune of
Wroctaw’s right to
demand payment
under a banking
guarantee relating
to proper execution

Extension of the scope of the claim relating to
payment of amounts resulting from partial
settlement of the National Forum of Music
(Narodowe Forum Muzyki) in Wroctaw
investment project (damages, additional
remuneration and other amounts).
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of investment

Italia” contract.

(performance
bond).
State
Treasury and
Zaktad
Inwestycji Mostostal
Organizacji PLN Warszawa S.A.’s | Claim for payment of amounts due for
4-10-2012 Traktatu 5236 claim for payment | additional works, not covered by the previous
Pétnocnoatla thousand for additional lawsuit.
ntyckiego works.
(NATO
Investment
Division)
Case for finding as
non-existent of the | Case for finding as non-existent of the right of
right of Zielona | Zielona Italia to claim payment from the bank
Italia to claim guarantee — performance bond. The Company
Zielona Italia payment from the | withdrew from the contract by fault of the
Sp. z o.0. bank guarantee — | Ordering Party, thus there are no grounds for
29-03-2013 XX GC Plt_hNoulsir?gs performance bond | the Ordering Party to be satisfied from the
287/13 with respect to the | performance bond. Change of complaint to
project involving | action for payment due to payment from the
construction of the | bank guarantee.
“Zielona Italia”
estate in Warsaw.
Claim for payment
PLN of remuneration | Mostostal Warszawa S.A. is pursuing the
Zielona Italia for works payment of amounts resulting from settlement
09-05-2013 52 344 . .
Sp. z 0.0. thousand perfqrmed undgr of tt_u:j investment project and performance of
the “Zielona Italia” | additional works.
contract.
Mostostal PLN Claim concerning | The Claimant is pursuing the payment of
15-04-2013 Warszawa 15 785 contractua‘l‘ pgnalty contractual penalty by Mostostal Warsz?wa
SA thousand under the “Zielona | S.A., as a consequence of the Company’s

withdrawal from the agreement.

5. Representations of the Management Board of Mostostal Warszawa S.A.

The Management Board hereby declares that to the best of its knowledge, the consolidated financial statements

of the Mostostal Warszawa Capital Group for the year 2014 and comparable figures were prepared in accordance

with the applicable accounting policies and that they give a true, fair and clear view of Mostostal Warszawa

Capital Group’s asset and financial situation and its financial result. The Management Board’s annual report
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provides a true view of the Mostostal Warszawa Capital Group’s situation, development and achievements,

including the description of main risks and threats.

The Management Board hereby declares that PricewaterhouseCoopers Sp. z 0.0. — an entity entitled to audit
financial statements — that performed the review of the annual consolidated financial statements of the Mostostal
Warszawa Capital Group was elected in line with the legal regulations in force. This entity and the certified
auditors performing the audit met the criteria for issuing an objective and independent opinion on the annual
consolidated financial statements, in accordance with the binding provisions of the law and professional

standards.
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The Mostostal Warszawa S.A. Group

Registered auditor’s report
on the consolidated financial statements
for the financial year from 1 January to 31 December 2014

TRANSLATORS’ EXPLANATORY NOTE

The following document is a free translation of the registered auditor’s report of the above-mentioned Polish
Group. In Poland statutory accounts must be prepared and presented in accordance with Polish legislation and in
accordance with the accounting principles and practices generally used in Poland.

The accompanying translated report has not been reclassified or adjusted in any way to conform to accounting
principles generally accepted in countries other than Poland, but certain terminology current in Anglo-Saxon
countries has been adopted to the extent practicable. In the event of any discrepancy in interpreting

the terminology, the Polish language version is binding.
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Registered auditor’s report on the consolidated financial statements
for the financial year from 1 January to 31 December 2014

To the General Shareholders’ Meeting and the Supervisory Board of
Mostostal Warszawa S.A.

This report contains 14 consecutively numbered pages and consists of:

Page

I.  General information about the Group 2
II. Information about the audit 5
ITI. The Group’s results, financial position and significant consolidated financial statement
components 6

V. Final information and comments 13
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The Mostostal Warszawa S.A. Group
Registered auditor’s report on the consolidated financial statements
for the financial year from 1 January to 31 December 2014

General information about the Group

a.

The parent company of the Mostostal Warszawa Group (“the Group”) is Mostostal
Warszawa spotka akcyjna (“the Parent Company”) with its registered office in Warsaw, ul.
Konstruktorska 11a.

The Parent Company was formed on the basis of a Notarial Deed drawn up on

31 December 1990 at the Notary Public’s Office of Pawel Blaszczak in Warsaw and
registered with Rep. A No. 2236/90. The Parent Company was formed as a result of the
transformation of a state-owned enterprise Warszawskie Przedsiebiorstwo Konstrukeji
Stalowych i Urzadzen Przemystowych “Mostostal” into a joint-stock company wholly
owned by the State Treasury. On 25 April 2001, the Company was entered in the Register
of Businesses maintained by the District Court in Warsaw, the 20t Business Department
of the National Court Register, with the reference number KRS 0000008820.

Parent Company was assigned a tax identification number (NIP) 526-02-04-995 for
making tax settlements. For statistical purposes, the Parent Company was assigned a
REGON number 012059053.

As at 31 December 2014, the Parent Company’s share capital amounted to
PLN 44,801,224.00 and comprised 20,000,000 shares with a par value of PLN 1.00 each.
The hyperinflation adjustment amounted to PLN 24,801,224.

As at 31 December 2012, the Parent Company’s shareholders were:

Shareholder’s Number of Par value of Type of Votes %
name shares held shares held shares held
(PLN)

Acciona S.A. 10,018,733 10,018,733 ordinary 50.09
OFE PZU “Zlota .
Jesien” 3,426,431 3,426,431 ordinary 17.13
AVIVA Powszechne
Towarzystwo 1,018,000 1,018,000 ordinary 5.09
Emerytalne AVIVA T D )
BZ WBK S.A.
Others 5,536,836 5,536,836 ordinary 27.69

20,000,000 20,000,000 100.00

In the audited period, the Group’s operations comprised:

. performing general construction work with respect to erecting buildings, bridges,
mining and manufacturing facilities;

o performing construction work with respect to erecting steel structures;
o construction of water projects;

. other construction work.

N
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The Mostostal Warszawa S.A. Group
Registered auditor’s report on the consolidated financial statements
for the financial year from 1 January to 31 December 2014

General information about the Group (cont.)

g. During the year, the following people were on the Parent Company’s Management Board:

. Jose Angel Andres Lopez Deputy Chairman of the Board

. Miguel Angel Heras Llorente ~ Deputy Chairman of the Board

. Jacek Szymanek Board Member

o Carlos Resino Ruiz Board Member from 26.06.2014
. Miguel Vegas Solano Board Member to 26.06.2014

. Krzysztof Sadtowski Board Member t0 24.06.2014

h. The Parent Company is an issuer of securities admitted to trading on the Warsaw Stock
Exchange and, in accordance with the requirements of the Accounting Act, it prepares
consolidated financial statements in accordance with the International Financial Reporting
Standards (IFRS) as adopted by the European Union.
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The Mostostal Warszawa S.A. Group
Registered auditor’s report on the consolidated financial statements
for the financial year from 1 January to 31 December 2014

General information about the Group (cont.)

i. Selected entities belonging to the Mostostal Warszawa Group as at 31 December 2014:

Entity name Nature of equity Consolidation | Auditor of the financial Type of opinion | Balance sheet
relationship method statements date
(interest in %)
Mostostal Warszawa S.A. Parent Company | Not applicable PricewaterhouseCoopers Sp. z o.0. qualified and with | 31 December 2014
an explanatory
paragraph
Mostostal Plock S.A. Subsidiary Acquisition PricewaterhouseCoopers Sp. z o.0. unqualified 31 December 2014
(48.66%) accounting
Mostostal Kielce S.A. Subsidiary Acquisition PricewaterhouseCoopers Sp. z 0.0. unqualified 31 December 2014
(100%) accounting
Mostostal Power Development Subsidiary Acquisition PricewaterhouseCoopers Sp. z 0.0. Audit in progress | 31 December 2014
(100%) accounting
AMK S.A. Subsidiary (60%) | Acquisition PricewaterhouseCoopers Sp. z o.0. unqualified 31 December 2014
accounting
8
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II.

The Mostostal Warszawa S.A. Group
Registered auditor’s report on the consolidated financial statements
for the financial year from 1 January to 31 December 2014

Information about the audit

a.

The audit of the financial statements for the financial year from 1 January to

31 December 2014 was conducted by PricewaterhouseCoopers Sp. z 0.0., Warsaw, Al.
Armii Ludowej 14, registered audit company no. 144. On behalf of the registered audit
company, the audit was conducted under the supervision of Key Registered Auditor,
Piotr Wyszogrodzki (Registered Auditor No. 90091).

PricewaterhouseCoopers Sp. z 0.0. was appointed auditor to the Parent Company and
the Group by Resolution no. 223 of the Supervisory Board passed on 30 May 2014 on
the basis of the Parent Company’s Memorandum of Association.

PricewaterhouseCoopers Sp. z 0.0. and the key registered auditor conducting the audit
are independent of the Group entities within the meaning of Art. 56.2-4 of the Act on
registered auditors and their self-government, registered audit companies and public
supervision dated 7 May 2009 (Journal of Laws No. 77, item 649 as amended).

The audit was conducted in accordance with an agreement dated 3 June 2014 in the
period from 17 November 2014 to 13 March 2015 (with intervals).
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The Mostostal Warszawa S.A. Group
Registered auditor’s report on the consolidated financial statements
for the financial year from 1 January to 31 December 2014

III. The Group’s results, financial position and significant consolidated
financial statement components

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
as at 31 December 2014 (selected items)

Change Structure
31.12.2014 31.12.2013 31.12.2014 31.12.2013
PLN ‘o000 PLN ‘o000 PLN ‘o000 (%) (%) (%)
ASSETS
i(;gtsc urrent 232,100 377,088 (144,988)  (38.4) 17.0 23.4
Current assets 1,135,362 1,119,610 15,752 1.4 83.0 69.6
Assets held f
el - 113,443 (113,443)  (100.0) - 7.0
Total assets 1,367,462 1,610,141 (242,679) (15.1) 100.0 100.0
EQUITY AND
LIABILITIES
Total equity 193,372 212,060 (18,688) (8.8) 14.1 13.2
Long-term
labilities 237,774 104,115 133,659 128.4 17.4 6.5
Short-term
liabilities 936,316 1,180,528 (244,212) (20.7) 68.5 73.3
Liabilities directly
related to assets - 113,438 (113,438) (100.0) - 7.0
held for sale
Total equity
and liabilities 1,367,462 1,610,141 (242,679) (15.1) 100.0 100.0
i
6

pwc



The Mostostal Warszawa S.A. Group

Registered auditor’s report on the consolidated financial statements

for the financial year from 1 January to 31 December 2014

CONSOLIDATED INCOME STATEMENT

for the financial year from 1 January to 31 December 2014 (selected items)

Change
2014 2013

PLN ‘o000 PLN ‘o000 PLN ‘o000
Continued operations
Sales 1,509,524 1,633,363 (123,839)
Cost of sales (1,405,597) (1,787,936) 382,339
Gross profit / (loss)
from sales 103,927  (154,573) 258,500
Net (loss) from
continued operations (8,733) (276,441) 267,708
Profit / (loss) from (5) (37,939) 37,934
discontinued operations ’ ’
Net (loss) for the (8,738)  (314,380) 305,642

financial year

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

(%)

(7.6)
(21.4)

(167.2)
(96.8)
(100.0)

(97.2)

Structure

2014 2013
(%) (%)
100.0 100.0
(93.1) (109.5)
6.9 (9.5)
(0.6) (16.9)
(0.0) (2.3)
(0.6) (19.2)

for the financial year from 1 January to 31 December 2014 (selected items)

Change
2014 2013

PLN ‘ooo PLN ‘oo0 PLN ‘o000
Net (1 for th
ﬁﬁaflgisl’y;’;r N (8,738) (314,380) 305,642
Total other comprehensive
income after tax 593 (864) 1,457
Total hensi
n?cgnf: mpreensive (8,145) (315,244) 307,099

s
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(%)

(97.2)

(168.6)

(97.4)

Structure
2014 2013
(%) (%)
(0.6) (19.2)
0.0 (0.1)
(0.6) (19.3)




The Mostostal Warszawa S.A. Group
Registered auditor’s report on the consolidated financial statements
for the financial year from 1 January to 31 December 2014

III. The Group’s results, financial position and significant consolidated
financial statement components (cont.)

Selected ratios characterizing the Group’s financial position and results

The following ratios characterize the Group’s activities, results of operations during the year
and its financial position as at the balance sheet date compared with previous years:

2014 2013 2012
Asset ratios
- receivables turnover 119 days 118 days 63 days
- inventory turnover 6 days 8 days 6 days
Profitability ratios
- net profitability of sales (1%) (19%) (4%)
- gross profitability of sales 3% (13%) (4%)
- return on capital employed (11%) (116%) (30%)
Liability ratios
- gearing 86% 87% 83%
- payables turnover 79 days 85 days 60 days
31.12.2014 31.12.2013 31.12.2012
Liquidity ratios
- current ratio 1.2 1.0 1.0
- quick ratio 1.2 0.9 1.0

The ratios presented above have been calculated on the basis of the consolidated financial
statements (without taking into account the effect of the qualifications made in the registered
auditor’s opinion). Were the qualifications taken into account in the calculations, the ratios
presented above would be significantly different.

It was not the purpose of the audit to present the Group in the context of the results of

operations and ratios achieved. A detailed interpretation of the ratios requires an in-depth
analysis of the Group’s operations and its circumstances.
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III. The Group’s results, financial position and significant consolidated
financial statement components (cont.)

The consolidated financial statements do not take account of inflation. The consumer price
index (on a December to December basis) amounted to -1.0% in the audited year (2013:
0.7%).

The observations below are based on knowledge obtained during the audit of the
consolidated financial statements.

The following factors had a significant impact on the Group’s results of operations and
profitability for the year as well as on its financial position as at the balance sheet date:

e As at the end of the audited year, total assets of the Group amounted to PLN 1,367,462
thousand. Total assets and total equity & liabilities decreased by PLN 242,679 thousand,
i.e. by 15.1%, during the year. This decrease was mainly due to a decrease in short-term
liabilities of PLN 244,212 thousand.

e As at the balance sheet date, the balance of prepayments arising from contract valuation
amounted to PLN 429,192 thousand and was PLN 31,654 thousand, i.e. 6.9%, lower than
in the previous year. The decrease in the balance of prepayments arising from contract
valuation was mainly due to completing and invoicing some of the construction
contracts.

e The Parent Company’s equity amounted to PLN 142,632 thousand as at the end of the
audited year and was PLN 53,717 thousand higher than in the previous year as a result of
the net profit generated.

e Long-term liabilities increased by PLN 133,659 thousand mainly due to the receipt of
long-term prepayments for the execution of construction contracts amounting to
PLN 119,705 thousand.

e  Short-term liabilities decreased by PLN 244,212 thousand mainly due to repayment of
loans by the Parent Company in the amount of PLN 64,562 thousand and reclassification
of some loans amounting to PLN 55,542 thousand to long-term liabilities in connection
with a signed annex.

e  Gearing decreased slightly from 87% at the end of the previous year to 86% at the end of
the audited year. The payables turnover accelerated from 85 days to 79 days.

e Total sales amounted to PLN 1,509,524 thousand and were PLN 123,839 thousand (i.e.
7.6%) lower than in the previous year. The core operations of the Group in the current
financial year comprised the execution of construction contracts. The revenues from
these operations decreased by PLN 153,104 thousand, i.e. by 10.2%, in relation to the
previous financial year, which was mainly due to a decrease in the scale of the Group’s
operations compared with the previous year.

e The largest item of operating expenses was the cost of external services, which amounted
to PLN 876,620 thousand in the audited year (63.5% of total operating expenses, as
compared with 60.5% in the previous year). External services decreased by PLN 235,764
thousand, i.e. by 21.2%, compared with the previous year, which was mainly due to a
decrease in the scale of the operations in relation to the previous year.
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The Group’s results, financial position and significant consolidated
financial statement components (cont.)

e The current and the quick liquidity ratios, which amounted to 1.2 in the audited year,
improved in relation to the previous financial year, when they amounted to 1.0 and 0.9,
respectively.

In 2014, the Group incurred a net loss of PLN 8,738 thousand and generated positive cash
flows from operating activities of PLN 147,752 thousand. Equity as at the balance sheet date
was positive and amounted to PLN 193,372 thousand. Current assets amounted to

PLN 1,135,362 thousand and were PLN 199,046 thousand higher than short-term liabilities.

In view of the Group’s financial situation, a related company that provides financing to the
Parent Company confirmed in writing on 11 February 2015 that, as in the past, the loans
amounting to PLN 173,937 thousand repayable in 2015 would be extended should the Parent
Company be unable to repay them.

The consolidated financial statements have been prepared on the going concern basis. The
Parent Company’s Management Board explained the grounds for applying the going concern
principle in Note 5.1 of the additional notes and explanations to the consolidated financial
statements.
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Statements of the independent registered auditor

a.  The Management Board of the Parent Company provided all the information,
explanations and representations required by us in the course of the audit and provided
us with a representation letter confirming the completeness of the information included
in the consolidation documentation and the disclosure of all contingent liabilities and
post-balance-sheet events which occurred up to the date on which that letter was
signed.

b.  The Group had up-to-date documentation of its accounting policies, approved by the
Management Board. The Parent Company’s accounting policies were tailored to the
Group’s needs and ensured the specification of all the events material to assess its
financial position and results, taking into consideration the prudence principle. There
were no changes to the accounting policies and methods compared with the previous
year.

c.  The consolidation of equity items and the determination of non-controlling interests
were carried out properly in all material respects.

d. The eliminations of intercompany balances (receivables and payables) and transactions
(revenue and costs) of the consolidated entities were carried out in accordance with the
IFRS as adopted by the European Union in all material respects.

e.  Eliminations of gains/losses unrealized by the consolidated entities included in the
value of assets and in respect of dividends were conducted in accordance with the IFRS
as adopted by the European Union in all material respects.

f. The consolidation documentation was complete and accurate and it is stored in a
manner ensuring its proper safeguarding.

g.  The consolidated financial statements of the Group as at and for the financial year from
1 January to 31 December 2013 were approved by Resolution no. 3 of the General
Shareholders’ Meeting of 8 May 2014 and filed with the National Court Register in
Warsaw on 13 May 2014.

h.  The consolidated financial statements for the previous financial year were audited by

PricewaterhouseCoopers Sp. z 0.0. The registered auditor issued a qualified opinion
with an explanatory paragraph.
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IV. Statements of the independent registered auditor (cont.)

i. The Notes to the consolidated financial statements present all the material information
required by the IFRS as adopted by the European Union.

J- The information in the Group Directors’ Report for the financial year from 1 January to
31 December 2014 has been prepared in accordance with the provisions of the Decree
of the Minister of Finance dated 19 February 2009 on current and periodical
information to be reported by issuers of securities and the conditions for treating
information required by the laws of a state other than a member state as equivalent
(Journal of Laws of 2014, item 133) and is consistent with that presented in the
consolidated financial statements.
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Final information and comments

This report has been prepared in connection with our audit of the consolidated financial
statements of the Mostostal Warszawa S.A. Group, whose parent company is Mostostal
Warszawa S.A., Warsaw, ul. Konstruktorska 11a. The consolidated financial statements were
signed by the Management Board of the Parent Company on 13 March 2015.

This report should be read in conjunction with the qualified opinion with an explanatory
paragraph of the Independent Registered Auditor to the General Shareholders’ Meeting and
the Supervisory Board of Mostostal Warszawa S.A., signed on 13 March 2015, concerning the
above-mentioned consolidated financial statements. The opinion on the consolidated
financial statements is a general conclusion drawn from the audit and involves assessing the
materiality of individual audit findings rather than being a sum of all the evaluations of
individual consolidated financial statement components. This assessment takes account of
the impact of the facts noted on the truth and fairness of the consolidated financial
statements as a whole.

Person conducting the audit on behalf of PricewaterhouseCoopers Sp. z 0.0., Registered Audit
Company no. 144:

Piotr Wyszogrodzki

Group Registered Auditor, Key Registered Auditor
No. 90091

Warsaw, 13 March 2015

- PricewaterhouseCoopers Sp. z 0.0. is entered in the National Court Register maintained by the District Court for the City of Warsaw with the number KRS
0000044655, NIP (Tax Identification Number) 526-021-02-28. The share capital amounts to PLN 10,363,900. The Company’s registered office is in Warsaw, Al. Armii 13
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